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"lTUHFWRUV VWDWHPHQW RI UHVSROVLELOLW\
&HUWI Il FDWH F\ WKH &RPSDQ\ 6HFLIHWDU\

LQOQGHSHOQGHQW DXGIWRILV IIHSRUW RQ WKH FRQVROLG
VHSDUDWH ILODQFLDO VWDWHPHQWYV

‘"' T HFWRUV UHSRUW
SEHSRIUW RI WKH $XGIW 5KIVN DQG ®RPSOLDQFH &RPPLYV

&RQVROLGDWHG ILQDQEFRTVEOVED BRFH RFROYVWMWVDWHPHCW

RROQVROI GDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFF
RRQVROI GDWHG VWDWHPHQW RI ILCDQFLDO SRVLWLRQ
RROVROI GDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\
RRQVROI GDWHG VWDWHPHQW RI FDVK IORZV

TRWHVY WR WKH FRQVROI GDWHG ILODQFLDO VWDWHPHC

6HSDUDWH

ILQDQFLDO

YHE TARMHDILD BRE/N/VWDWHPHQW

V VV L/ VvV 111 1 r

AHSDIDWH VWDWHPHQW R| FRPSUHKHQVLYH LQFRPH
AHSDIDWH VWDWHPHQW RI ILQDQFI DO SRVLWLRQ
AHSDIUDWH VWDWHPHQW RI FKDQJFV LQ HTXLW\
AHSDUDWH VWDWHPHQW RI FDVK IORZV

TRWHV WR WKH VHSDIUDWH &RPSDQ\ ILQDQFLDO VWDWF

$GGHQCXP $
.Q\I\IHIIH\/\I\I IQ PDWHIUII DO VXFVIGLDULHV DVVRFLDWHYV



'LUHFWRU V VWDWHPHQW RI UHVSRQVLELOLW\

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ LQWHJULW\ DQG IDLU SUHYV
LWVbVXEVLGLDULHY MRLQW YHQWXUHV DVVRFLDWHY DQG VSHFLDO SXUSRVH HQWLWLFE
WKHb&RPSDQ\

7KH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ DXGLWHG E\
XQUHVWULFWHG DFFHVV WR DOO ILQDQFLDO UHFRUGY DQG UHODWHG GDWD LQFOXGLQ.
7KH GLUHFWRUV EHOLHYH WKDW DOO UHSUHVHQWDWLRQV PDGH WR WKH LQGHSHQGHQW
LV SUHVHQWHG RQ SDJHV bWR

7KH FRQVROLGDWHG DQG VHSDUDWH IL@DQ F K50 N WHDQW¥H R(5b AR R DRYUH VEKIHH QHDWHISQG HG L G
DFFRUGDQPHS$SEEWKQWEI6QJ) 6WDQGDUGY DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQ.
DVbLVVXHG E\ WKH 6RXWK $IULFDQ ,QVWLWXWH Rl &KDUWHUHG $FFRXQWDQWV 6%$,&% $
JLQDQFLDO 5HSRUWLQJ 6WDQGDUGV &RXQFLO WKH -6( /LVWLQJV 5HTXLUHPHQWY DQG W
DPHQGHG 7KH\ DUH EDVHG RQ DSSURSULDWH DFFRXQWLQJ SROLFLHV ZKLFK KDYH EHHQ
DQG ZKLFK DUH VXSSRUWHG E\ UHDVRQDEOH DQG SUXGHQW MXGJHPHQWYV LQFOXGLQJ N
DGRSWHG LQ SUHSDULQJ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQW
QRW EH D JRLQJ FRQFHUQ LQ WKH IRUHVHHDEOH IXWXUH EDVHG RQ IRUHFDVWYV DQG DY

,Q WHUPV RI VHFWLRQ RI WKH -6( /LVWLQJY 5HTXLUHPHQWYV WKH GLUHFWRUV ZKRVH

WKH ILQDQFLDO VWDW H R/HR) W VUOH V8 IRKWH @ Y $§RJBI®O PDWHULDO UHVSHFWYV WKH ILQDQ!
RIDWKH LVVXHU LQ WHUPV RI ,)56

WR WKH EHVW Rl RXU NQRZOHGJH DQG EHOLHI QR IDFWV KDYH EHHQ RPLWWHG RU XQW
PLVOHDGLQJ

LQWHUQDO ILQDQFLDO FRQWUROV KDYH EHHQ SXW LQ SODFH WR HQVXUH WKDW PDWH!
EHHQ SURYLGHG WR HIIHFWLYHO\ SUHSDUH WKH ILQDQFLDO VWDWHPHQWY RI WKH LVV
WKH LQWHUQDO ILQDQFLDO FRQWUROV DUH DGHTXDWH DQG HIIHFWLYH DQG FDQ EH U}
UROH DQG IXQFWLRQ DV H[HFXWLYH GLUHFWRUV ZLWK SULPDU\ UHVSRQVLELOLW\ IRU
ZKHUH ZH DUH QRW VDWLVILHG ZH KDYH GLVFORVHG WR WKH DXGLW FRPPLWWHH DQG
LQWHUQDO ILQDQFLDO FRQWUROV DQG KDYH WDNHQ VWHSV WR UHPHG\ WKH GHILFLH(
ZH DUH QRW DZDUH RI DQ\ IUDXG LQYROYLQJ GLUHFWRUYV

7KH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VVWIMEHP U@ W VJDHHIGH RIS BWR YEHHXK BE'O WK\H
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,Q WHUPV RI VHFWLRQ H RI WKH &RPSDQLHV $FW DV DPHQGHG , FHUWLI\ WKDW W
ORGJHG ZLWK WKH 5HJLVWUDU RI &RMIDQEKVDIROQ WHXHK U QI BIQD/OD\GIG WRWGHKBY DV DUH
WHUPV RI WKH &RPSDQLHV $FW DQG WKDW DOO VXFK UHWXUQV DQG QRWLFHV DUH WUX
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' QGHSHQGHQW DXGLWRU V UHSRUW

7R WKH VKDUHKROGHUYVY RI 9RGDFRP *URXS /LPLWHG

5HSRUW RQ WKH DXGLW RI WKH FRQVRPQWYWHG DQG VHSDUDWH ILQDQFLDO V\
2SLQLRQ

‘H KDYH DXGLWHG WKH FRQVROLGDWHG DQG VHSDUDWH ILQD Q FLDRX DWIBWHPRHIDOY RH WR
RQ SDJEV 2WRFK FRPSULVH RI WKH FRQVROLGDWHG DQG VHSDUDWH VWDWHPHQWYV RI |
VHSDUDWH LQFRPH VWDWHPHQWY DQG VWDWHPHQWY Rl FRPSUHKHQVLYH LQFRPH WKH
FRQVROLGDWHG DQG VHSDUDWH VWDWHPHQWYV RI FDVK IORZV IRU WKH \HDU WKHQ HQG!
LQFOXGLQJ PDWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ

,Q RXU RSLQLRQ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY SUHV!
SRVLWLRQ RI WKH JURXS DQG FRPSDQ\ DV DW ODUFK DQG LWV FRQVROLGDWHG DC
IORZV IRU WKH \HDU WKHQ HQGHG LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGYV
UHTXLUHPHQWY RI WKH &RPSDQLHV $FW RI 6RXWK $IULFD

%DVLV IRU RSLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGYV RQ $XC
LQ WKH $XGLWRU V 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH &RQVROLGDWHG DQG 6
JURXS DQG FRPSDQ\ LQ DFFRUGDQFH ZLWK WKH ,QGHSHQGHQW 5HJXODWRU\ %RDUG IRU
&RGH DV DSSOLFDEOH WR DXGLWV RI ILQDQFLDO VWDWHPHQWY RI SXEOLF LQWHUHVW |
RI ILQDQFLDO VWDWHPHQWY RI WKH JURXS DQG FRPSDQ\ DQG LQ 6RXWK $IULFD :H KDY
&RGH DQG LQ DFFRUGDQFH ZLWK RWKHU HWKLFDO UHTXLUHPHQWY DSSOLFDEOH WR SHL
LV FRQVLVWHQW ZLWK WKH FRUUHVSRQGLQJ VHFWLRQV Rl WKH ,QWHUQDWLRQDO (WKLF
$FFRXQWDQWYV LQFOXGLQJ ,QWHUQDWLRQDO ,QGHSHQGHQFH 6WDQGDUGV :H EHOLHYH
SURYLGH D EDVLV IRU RXU RSLQLRQ

,Q WHUPV RI WKH ,5%% 5XOH RQ (QKDQFHG $XGLWRU 5HSRUWLQJ IRU WKH $XGLW RI )LQI
*DIJHWWH 1XPEHU GDWHG 6HSWHPEHU ($5 5XOH ZH UHSRUW

)LQDO ODWHULDOLW\
7KH ,6$V UHFRJQLVH WKDW

PLVVWDWHPHQWY LQFOXGLQJ RPLVVLRQV DUH FRQVLGHUHG WR EH PDWHULDO LI WKF
H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV
MXGJPHQWY DERXW PDWHULDOLW\ DUH PDGH LQ OLJKW RI VXUURXQGLQJ FLUFXPVWDQ
FRPELQDWLRQ RI ERWK DQG

MXGIJPHQWY DERXW PDWWHUV WKDW DUH PDWHULDO WR XVHUV RI WKH ILQDQFLDO VW]
ZKRVH QHHGYV PD\ YDU\ JUHDWO\

7KH DPRXQW ZH VHW DV PDWHULDOLW\ UHSUHVHQWY D TXDQWLWDWLYH WKUHVKROG XV
ZKROH EDVHG RQ RXU SURIHVVLRQDO MXGJPHQW 4XDOLWDWLYH IDFWRUV DUH DOVR FR
ILOQDQFLDO VWDWHPHQWYV

*URXS )LQDO ODWHULDOLW\
‘H GHWHUPLQHG ILQDO PDWHULDOLW\ IRU WKH *URXS WR EH 5 ELOOLRQ ZKLFK LV ED
PRVW DSSURSULDWH EDVLVY DV ZH WASLFDOO\ EHOLHYH WKDW SURILW FRPSDQLHYV DUH F

&RPSDQ\ )LQDO ODWHULDOLW\

‘H GHWHUPLQHG ILQDO PDWHULDOLW\ IRU WKH VWDQGDORQH FRPSDQ\ WR EH 5 PLOOL
EDVHG PHDVXUH ZDV WKH PRVW DSSURSULDWH GXH WR WKH QDWXUH RI WKH &RPSDQ\ E
XWLOLVHG E\ XVHUV RI WKH ILQDQFLDO VWDWHPHQWY DJDLQVW ZKLFK WR HYDOXDWH W
LQIRUPDWLRQ SURYLGHG WR XVHUV E\ WKH HQWLW\ FRQILUPV RXU YLHZ



,QGHSHQGHQW DXGLWRU V UHSRUW FRQWLQXHG

*URXS $XGLW 6FRSH

2XU DVVHVVPHQW RI DXGLW ULVN RXU HYDOXDWLRQ RI PDWHULDOLW\ DQG RXU DOORFL
ZLWKLQ WKH *URXS 7DNHQ WRJHWKHU WKLV HQDEOHV XV WR IRUP DQ RSLQLRQ RQ WKI
SURILOH RI WKH FRPSRQHQWY LQ WKH *URXS ,Q DGGLWLRQ ZH IXUWKHU FRQVLGHU WK
FKDQJHV LQ WKH EXVLQHVV HQYLURQPHQW DQG RWKHU IDFWRUV VXFK DV RXU H[SHULH
RI ZRUN WR EH SHUIRUPHG DW HDFK FRPSRQHQW RI WKH *URXS 2XU SURFHVV IRFXVHV
*URXS ILQDQFLDO VWDWHPHQWY DV D ZKROH LQFOXGLQJ ZLWK UHVSHFW WR WKH FRQV

,Q HVYWDEOLVKLQJ RXU RYHUDOO DSSURDFK WR WKH *URXS DXGLW ZH GHWHUPLQHG WK
DV WKH SULPDU\ DXGLW HQJDJHPHQW WHDP RU E\ FRPSRQHQW DXGLWRUV XQGHU RXU 1

,Q VHOHFWLQJ FRPSRQHQWYV ZH SHUIRUP ULVN DVVHVVPHQW DFWLYLWLHY DFURVV WKH
WKHQ LGHQWLI\ KRZ WKH QDWXUH DQG VL]H RI WKH DFFRXQW EDODQFHY DW WKH FRPSR
UHTXLUH DQ DXGLW UHVSRQVH :H WKHQ FRQVLGHU IRU HDFK FRPSRQHQW WKH GHJUHH
UHTXLULQJ DXGLW UHVSRQVHV WR DVVLJQ HLWKHU D IXOO RU VSHFLILF VFRSH LQFOXG
LQ WKLV ULVN DVVHVVPHQW SURFHVV

,Q RXU DVVHVVPHQW RI WKH UHVLGXDO DFFRXQW EDODQFHYV QRW FRYHUHG E\ WKH DXG
PDWHULDO PLVVWDWHPHQW RI WKH *URXS ILQDQFLDO VWDWHPHQWY 7KLV DVVHVVPHQV

21 WKH FRPSRQHQWYV VHOHFWHG ZH LGHQWLILHG

FRPSRQHQWYVY [IXOO VFRSH FRPSRQHQWY ZKLFK ZHUH VHOHFWHG EDVHG RQ WKH SH
SHUIRUPHG SURFHGXUHV RQ ZKDW ZH FRQVLGHUHG WR EH WKH HOQWLUH ILQDQFLDO LQ

$W *URXS OHYHO ZH DOVR WHVWHG WKH FRQVROLGDWLRQ SURFHVYV

.H\ $XGLW ODWWHUYV

.H\ DXGLW PDWWHUVY DUH WKRVH PDWWHUYV WKDW LQ RXU SURIHVVLRQDO MXGJHPHQW
ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SHULRG 7KHVH PDWWHUV ZHUH DGGUHVVHC
VWDWHPHQWY DV D ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WKHUHRQ DQG ZH GR QRW S
GHVFULSWLRQ RI KRZ RXU DXGLW DGGUHVVHG WKH PDWWHU LV SURYLGHG LQ WKDW FR(

:H KDYH IXOILOOHG WKH UHVSRQVLELOLWLHYV GHVFULEHG LQ WKH $XGLWRU V 5HVSRQVL
VHFWLRQ RI RXU UHSRUW LQFOXGLQJ LQ UHODWLRQ WR WKHVH PDWWHUV $FFRUGLQJO
DVVHVVPHQW RI WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH FRQVROLGDWHG DQCGC
WKH SURFHGXUHV SHUIRUPHG WR DGGUHVYV WKH PDWWHUV EHORZ SURYLGH WKH EDVLYV
ILOQDQFLDO VWDWHPHQWYV

,Q WHUPV RI WKH ($5 5XOH ZH DUH UHTXLUHG WR UHSRUW WKH RXWFRPH RI DXGLW SUF
DUH LQFOXGHG EHORZ

7KH NH\ DXGLW PDWWHUY DSSO\ HTXDOO\ WR WKH DXGLW RI WKH FRQVROLGDWHG DQG \

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



,QGHSHQGHQW DXGLWRU V U

.H\ DXGLW PDWWHU GHVFULSWLR

HSRUW FRQWLQXHG

R

6LJQLILFDQW DFTXLVLWLRQV LQ WK
RI{OD]JLY DVVRFLDWH

7KH *URXS V DFTXLVLWLRQ RI R
IRU 9XPDWHO DQG 'DUN )LEUH $IULF
FRPSHWLWLRQ SURFHVYVY DQG FRQGL

7KLV BBTXLIQLILFDQW MXGJHPHQW

L GHWHUPLQLQJ ZKHWKHU WKH
DVVRFLDWH RU MRLQW FRQWUR

HVWDEOLVKLQJ WKH LQLWLDQ
IQFOGQ) IDUYDDHP HDKWP HOR D) GRQ DK

FRQVLGHUDWLRQ FRQWULEXWHG
WUDFNHG IRU HTXLW\ DFFRXQWL

LLL DVVHVVLQJ LPSDLUPHQW LQG

Y RDWQ FRP SBiM HOMY \SHALIE GVFEXUHYCERXVWH
WUDQVDFWLRQ DQG DSSOLFDEOH

7KH DFTXLVLWLRQV GHVFULEHG DER
VWUDWHJI\ DQG ILQDQFLDO VWDWHP
DFFRXQWLQJ DQDO\VHV KLJK HVWLP
| DUYDOHP HDXUWP HON DG\ QUEDQMNGIHP HOV FRQARON
VLIQLILFDQW LQIOXHQFH LGHQWLIL
IGHQMOEBIQEQI EGY JRREZ OGP HDKWP HWGHIRG

DGMXVWPHQWYV 7KH WUDQVDFWLRZ(
WXL HQVDQGSXETF IQMBMYHOAMW $SFFREQIO \MY

DUHD UHTXLUHG VLJQLILFDQW DXGL
RI VHQLRU PHPEHUV RI WKH HQJDJH[P
VSHFLDOLVWYV WKURXJKRXW WKH DX

*LYHQ WKH VL]H DQG VWUDWHJILF LR
DUHD UHTXLUHG VLJQLILFDQW DXGL
FRQVLGHUHG WR EH D NH\ DXGLW PI
,QYHVWPHQWV LQ DVVRFLDWHV DQG
$FFRXQWLQJ 3ROLF\ DQG SDJH p 1
(TXLSPHQW

LL

H XU SU R FRGXVWUWHWL RQF®RIXGHG DPRQJVW R

‘H REWDLQHG DQ XQGHUVWDQGLQJ RI W
OD]IGHWLBEE® BRGAIRSOFRMEMDWLRQ RI NH\
D IRPFRRAHGLR JFRPS WKH WUDQVDFWLRQ L
WLRGBQWISISURY DUVHWY DQG OLDELOLWLF
MRXUQDO HQWULHYV
LQ 'H UHYLHZHG PDQDJHPHQW V GHWDLOH:
* U R YR SKRW WL QL bLg-m@\W HA\Q UIHCHWFIHQ J WR
O FODVVLILFDWLRQ RI WKH LQYHVWPHQW

UHFRYDYWERQ VD W VE FFRW W QW K i DgFe- RXQ W
FRQWULEXWHG DQG WKH LGHQWLILFDW

DQAVEHWMXSERUYMURIQEHW MFK @HFDO DFFR Xt
D J H UHYLHZHG DQG DVVHVVHG WKH QHW

LF RV B S WA RS R RS e v
FRPSOHWHQHVV DQG DFFXUDF\ RI WKH
FRQGHVWKAVDVVLVWDQFH RI (< YDOXDWLF

YH DU RBRHE ED & RRP Wi QYR X sY P OXDWL
HQvP\?%@PGSH%QWdS'@HHé’\ﬁ FE*#SY@.%XDWLRQ PHV
M\RL&JH&) ng SWLRQ'

DQFH OXDWLF
g@BWNQ HQ’QI% VLWLYLW\ C
KD V LQ
Vv D_QJE\FF&*%WUQ\YK%%RW

DVVXPSWLI
HYDOXDWHG PDQD%

ﬂéJ%Q\’/'#l‘SRVXUH
HPHOW V DFFRXQ

DYNHYORA B VK B & QR
WRwawa/F? M8 RSk ﬁ N

KO PP
UDQVDF
GLW 5 DQG UHYLHZHG w H GHWHUPLQEC
DQG WKH DVVHVVPHQW RI PDUNHW UHO
SR UM BI@ BB XRD WWHGH R BIVWPRHQW Y WRED L U |
W R U OWHW W@ W QRVQ L DQVG K\WM KIVUWHR RUBMZD WR T
D W WHH UV \FH 1G4 D VR ZOHWK HU MWRRMHFRQFO XV L
MRHQMG MBOMW XUHV SDJH ODWHULDO
RWHH HYRGHDWN G3PDQIVI BRIEQW V DVVHVYV
IURP WKH WUDQVDFWLRQ LQFOXGLQJ V
WUHDWPHQW DGRSWHG
‘H DVVHVVHG WKH FRPSOHWHQHVV DFF
GLVFORVXUHV LQ WKH FRQVROLGDWHG
DSSOLFDEOH ,)56 UHTXLUHPHQWYV

FDWHF'EB%

KH LP

.H\ 2EVHUYDWLRQV s 6LJQLILFDQW DFTXLVLWLRQV RI
%DVHG RQ WKH SURFHGXUHYVY SHUIRUPHG RYHU WKH VLIJQLILFDQW DFTXLVLWLRQ RI

Rl OD]JLY DVVRFLDWH

DQG DIWHU UHVROXWLRQ ZH ZHUH DEOH WR FRQFOXGH RQ RXU SURFHGXUHV

+RZ WKH PDWWHU ZDV DGGUHVVHG LQ WKH D>



,QGHSHQGHQW DXGLWRU V U

.H\ DXGLW PDWWHU GHVFULSWLR

HSRUW FRQWLQXHG

Q2 +RZ WKH PDWWHU ZDV DGGUHVVHG LQ WKH D>

S5HYHQXH UHFRIJQLWLRQ s RFFXUUHC(
DFFXUDF\ RI UHFRUGHG UHYHQXH JUL
SURGXFWV VA\VWHPV DQG ,)56 5H
ZLWK FXVWRPHUV

7KH RFFXUUHQFH DFFXUDF\ DQG FR
UHFRUGHG DV UHYHQXH LV DQ LQKH
FRPSOH[LW\ Rl ELOOLQJ V\VWHPV D
SODQV p LQFOXGLQJ PXOWLSOH HOH
FRPELQDWLRQ RI SURGXFWV VROG [
WKH \HDU

7KH DSSOLFDWLRQ RI WKH UHYHQXH
,)56 5HYHQXH IURP FRQWUDFWYV Z
XVH RI PXOWLSOH FRPSOH[ DFFRXQ
FRPSRXQGHG E\ WKH VLJQLILFDQW
UHYHQXH WUDQVDFWLRQV WKDW LV

7KH *URXS XVHV YDULRXV LQIRUPDW
DQG DQ HQWHUSULVH UHVRXUFH SO
WKH DFFRXQWLQJ UHODWHG WR WKH
DSSOLFDWLRQV DXWRPDWH FHUWDL
UHFRJQLWLRQ VXFK DV WKH FROOH
HYHQWV DQG WKH DOORFDWLRQ RI
SHUIRUPDQFH REOLJDWLRQV EDVHG
VWDQGDORQH VHOOLQJ SULFH DOOR

,Q DGGLWLRQ FHUWDLQ LQIRUPDWL
LV WKH FXOPLQDWLRQ RI GDWD REW
VIVWHPV V\VWHPV FROOHFWLQJ DQ
VIVWHPV ELOOLQJ VI\VWHPV DQG X
LQWR WKH (53 VI\VWHP

‘H WHVW QXPHURXV LQWHUIDFHV D(
LQFOXGHG LQWR WKLV SURFHVV 7
UHTXLUHV D VLIQLILFDQW DPRXQW
XWLOL]JHG LQ SHUIRUPLQJ WKHVH FH

‘H WKHUHIRUH FRQVLGHU UHYHQXH
VI\VWHPV WR EH D NH\ DXGLW PDWW
WKH VLIJQLILFDQW DPRXQW RI WLPH
ZKLFK LV GULYHQ E\ DXGLWLQJ WKH
WKH UHYHQXH UHFRJQLWLRQ DFFRX
I[URP FRQWUDFWYVY ZLWK FXVWRPHUYV
LQYROYHPHQW UHTXLUHG IURP RXU
WKH YDULRXV ,7 DSSOLFDWLRQV DQ

5HIHU WR SDJH p &ULWLFDO DFFR
WKRVH LQYROYLQJ HVWLPDWLRQV
SUHVHQWDWLRQ SDJH p 5HYHQXH
DQG SDJH WR p 1RWH 6HJPHQW

|

FEXERRSRFHBXQHVVLQRGXGHG DPRQJVW RWKHUV

Y HQUWKIE BRASPL RMWX BEHUVWDQGLQJI RQ ZKDW W\
YHQXFI HBRR PRERWUPFWMHNLQJI XS DOO VLIQLILFDQ\
FKDQJHV LQ WKH UHYHQXH SURFHVV VXFK DV Q
PSOHWBQHY VY @ISDREXYWNVQJ RI GDWD ZKHQ FRPSD!
UHQWW @REVWEPHGLWK LRI KWWRRWEBHWLRQ RI D SU
FFRXOQWLWVEX VR/Y Q IZZ VB K RPO®XOMPWMPIHGV ZKHWKHU WK
PHRWsY § B @4 RRHRQ MWW kKH DUHS WdkHH UHFRJIQLWLRQ
QG UMBHI X 1Y WH ERWX UK LRKP RH VK B&X VY IHERSWHG G
‘H GLVFXVVHG ZLWK PDQDJHPHQW ZKHWKHU WK
U HHF RV VQLIR Q HLY FHRRMHD VW QD VPG @ MYG DPHQ G P H
LWKVBXYWRRHUY H B HTVSIHOUHR IVDKBHHPHQWYV DQG FX
NLOXNQOBHUWHYRR DR B AWRR RN VAKKBDK HMPSDFWHG WKH
D X P EHH B (R FORZWRRRGH W®® \Y HULILHG PDQDJHPHQW V
D FRAYQWNE LRMU RRUP BW LIRQOKIPW ZEHMHMY- WKH PXOWLS
L R @ WWHHFQOGR 0TIV L @ F pE3iE POMWILRIG @I WKH FRQV
D Q @PLQN KRV WMDPW L B3 R IWUWRD WHIHWRPIDQMHI Y DQG D UHY
H UHYQHWKH BHERIQUWLRWHPKH YDULRXV ,7
Q EDWVLE FROF¥MNO RXIURQYWRUQDHYMOXFALDOLVWYV WF
FWIRSE OUPWWORO® FR EWORQRODQIRRIWKH HAB®BHYDQW X
WRWOQOLYRORNOWWLRY IHOFHDNRWR DVVHVV WKH L
RQ W i /o @ MM I WRNVQEHEU SRV HY
FOWHRRQPHWMKERERQWUROV RYHU WKH WUDQVIHU R
RQ WR TW Kt HIGH QRIW DG YO-HBIH W MER FRIQVILRR) DFF X UD
DL QH G HURRUPH\GNRE® B O\ WH O DO URHY\LKIZSSURFHG X U |
G Y M WIWIMIDPN HKHUWM B HFHRIVGYW URQAL BRXOG EH VHYV
D W LE DWW HIOR LUH FRIUS K Q JIGRIIL WY IDWR WIXFOML RRIVXOW LQ
GHWDLOHG PRQWKO\ DQG DQQXDO H[SHFWDWLR

G UHEROIFE B IDWLROHFRYWRIROWYHO VHW ZH SHUI
GHSHEREHGWUMHNYQXDO FRQWUROV

R W H WHLOGHIF R/YHHBU DVQ @ WYHHR) VI B BUW VD P SOH RI UHY k
R QWOIRDHY ZLWK WKH UHTXLUHPHQWYV RI ,)56 SHYF

D Q& YWMNRE K& Vw VIR B i R BRAEY ZLWK FXVWRPH

HU IRE RixdP R QY A YiipR)J B R E BwE & Wik iy RXVWRPHU
LQPREVYRSE ULP WXOI WHFR IQVHEKXIPQG DOORFDWHC
GLREOHIPWERR¥HDPRGY LQ OLQH ZLWK

QWLE Y HWDIQ B 6 WEKH 5160 S XBH G BQPHWR WKH ELOOLG
DVEZEODQDVWWERUWWHRW FRRPSOHWHQHVY DQG DF

LOQWHUQDO ,7 DXGLW VSHFLDOLVWYV WR WHVW

G (53 VIVWHP

XQWLQJ MXGJHPHQWYV LQFOXGLQJ
sHYHQXH UHFRJQLWLRQ DQG
UHFRJQLWLRQ DQG SUHVHQWDWLRQ
$QDO\VLV

.H\ 2EVHUYDWLRQV 5HYHQXH UHFR
SURGXFWV V\VWHPV DQG ,)56 5H

JOQLWLRQ s RFFXUUHQFH FRPSOHWHQHVV DQG DFF
YHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV

%DVHG RQ WKH SURFHGXUHYVY SHUIRUPHG RYHU UHYHQXH UHFRJQLWLRQ ZH GLG QRW L

FRQFOXGLQJ RQ RXU SURFHGXUHV

2WKHU LQIRUPDWLRQ

7KH GLUHFWRUYV DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWI RQSD/XKHGRW¥FKIPH QW | R/U MM
9RGDFRP *URXS /LPLWHG &RQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWYV IR
, QWHJUDWHG UHSRUW IRU WKH \HDU HQGHG ODUFK DQG WKH SDJH GRFEXPHQW
ZKLFK LQFOXGHV WKH 'LUHFWRUV 5HSRUW 5HSRUW RI WKH $XGLW 5LVN DQG &RPSOLD
WKH &RPSDQLHV $FW RI 6RXWK $IULFD 7KH RWKHU LQIRUPDWLRQ GRHV QRW LQFOXGH V
UHSRUW WKHUHRQ

2XU RSLQLRQ RQ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY GRHV
IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO V
FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW ZLWK V
WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG ,I EDVHG RQ W
RI WKLV RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW :H KDYH QRW

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



,QGHSHQGHQW DXGLWRU V UHSRUW FRQWLQXHG

5HVSRQVLELOLWLHV RI WKH 'LUHFWRUV IRU WKH &RQVROLGDWHG DQG 6HSDUDWH )
7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ
$FFRXQWLQJ 6WDQGDUGY DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUG"
VXFK LQWHUQDO FRQWURO DV WKH GLUHFWRUV GHWHUPLQH LV QHFHVVDU\ WR HQDEOH
IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWYVY WKH GLI
DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUV UHODWHG WR JRLQJ FRC
HLWKHU LOQWHQG WR OLTXLGDWH WKH JURXS DQG FRPSDQ\ RU WR FHDVH RSHUDWLRQV

$XGLWRU V 5HVSRQVLELOLWLHYV IRU WKH $XGLW Rl WKH &RQVROLGDWHG DQG 6HSD
2XU REMHFWLYHYVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH FRQ
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLWRU V UH!
DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH .
OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG PDWHULDO L
LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKHVH FRQV

$VvV SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK ,6$V ZH H[HUFLVH SURIHVVLRQDO MXGJHP

,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI WKH FRQVROLGDW
DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH ULVNV DQG REWDLQ DXGL)
7KH ULVN Rl QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG L
IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI L¢
2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LQ R
QRW IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIITHFWLYHQHVV RI WKH JL
(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQ
GLUHFWRUV

&RQFOXGH RQ WKH DSSURSULDWHQHVV RI WKH GLUHFWRUV XVH RI WKH JRLQJ FRQFHL
PDWHULDO XQFHUWDLQW\ H[LVWV UHODWHG WR HYHQWV RU FRQGLWLRQV WKDW PD\ F
FRQFHUQ ,I ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUH UHTXLU}
FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY RU LI VXFK GLVFORVXUHYV
HYLGHQFH REWDLQHG XS WR WKH GDWH RI RXU DXGLWRU V UHSRUW +RZHYHU IXWXU}
FRQWLQXH DV D JRLQJ FRQFHUQ

(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW RI WKH FRQVR
ZKHWKHU WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY UHSUHVHQW
SUHVHQWDWLRQ

30DQ DQG SHUIRUP WKH JURXS DXGLW WR REWDLQ VXIILFLHQW DSSURSULDWH DXGLW
ZLWKLQ WKH JURXS DV D EDVLV IRU IRUPLQJ DQ RSLQLRQ RQ WKH FRQVROLGDWHG DQ
VXSHUYLVLRQ DQG UHYLHZ RI WKH DXGLW ZRUN SHUIRUPHG IRU WKH SXUSRVHV RI WK}

‘H FRPPXQLFDWH ZLWK WKH GLUHFWRUV UHJDUGLQJ DPRQJ RWKHU PDWWHUV WKH SOD
DQ\ VLIJQLILFDQW GHILFLHQFLHYV LQ LQWHUQDO FRQWURO WKDW ZH LGHQWLI\ GXULQJ R

‘H DOVR SURYLGH WKH GLUHFWRUV ZLWK D VWDWHPHQW WKDW ZH KDYH FRPSOLHG ZLW
ZLWK WKHP DOO UHODWLRQVKLSVY bQG RWKHU PDWWHUV WKDW PD\ UHDVRQDEO\ EH WKF
HOLPLQDWH WKUHDWY RU VDIHIJXDUGY DSSOLHG

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKH GLUHFWRUV ZH GHWHUPLQH WKRVH PDYV
VHSDUDWH ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SHULRG DQG DUH WKHUHIRUH W|
RU UHJXODWLRQ SUHFOXGHV SXEOLF GLVFORVXUH DERXW WKH PDWWHU RU ZKHQ LQ HJ
FRPPXQLFDWHG LQ RXU UHSRUW EHFDXVH WKH DGYHUVH FRQVHTXHQFHYVY RI GRLQJ VR Z
VXFK FRPPXQLFDWLRQ

5HSRUW RQ 2WKHU /HJDO DQG 5HIXODWRU\ 5HTXLUHPHQWYV
,Q WHUPV RI WKH ,5%% 5XOH SXEOLVKHG LQ *RYHUQPHQW *DJHWWH 1XPEHU GDWHG
DXGLWRU RI 9RGDFRP *URXS /LPLWHG IRU VHYHQ \HDUV

(UQVW <RXQJ ,QF

"‘LUHFWRU p :DUUHQ .LQQHDU

5HJLVWHUHG $XGLWRU

&KDUWHUHG $FFRXQWDQW 6%
5LYRQLD 5RDG 6DQGWRQ

-RKDQQHVEXUJ B6RXWK $IULFD

-XQH



'LUHFWRU V UHSRUW

IDWXUH RI EXVLQHVYV

9RGDFRP *URXS /LPLWHG WKH &RPSDQ\ LV DQ LQYHVWPHQW KROGLQJ FRPSDQ\ ,WV SU
SURYLVLRQ RI D ZLGH UDQJH RI FRPPXQLFDWLRQV SURGXFWY DQG VHUYLFHV LQFOXGLQ
FRQQHFWLYLW\ PRELOH ILQDQFLDO VHUYLFHV DQG RWKHU YDOXH DGGHG VHUYLFHV

7TKHUH KDYH EHHQ QRWHBHDAMXUIDHO RAKWRHIHW RS V EXVLQHVY DQG VWUXFWXUH IURP WKH

JLQDQFLDO UHVXOWYV

(DUQLQJYV DWWULEXWDEOH WR HTXLW\ KRIOUFHKWZ\H Rib\§ RH O 0 RRKG5bR Wb MLIOHD LIRU BIIQBUHHEY H Q
EDVLF HDUQLQbV SHHQWKD UH RQ W V

)XOO GHWDLOV RQ WKH ILQDQFLDO SRVLWLRQ DQG UHVXOWYV RI WKH *URXS DUH VHW RX

'LYLGHQGV
'LYLGHQG GLVWULEXWLRQ

$Q RUGLQDU\ GboLYPEPQGRRIIB PLOOLRQ ZDV GHFODUHG DQG SDLG GXULQJ WKH \HDU 'H
\HDU HQ®@BGFKDUH LQFOXGHG XQGHU (YHQWYV DIWHU WKH UHSRUWLQJ SHULRG LQ WKLV

5P
FHQWYVY SHU VKDUH GHFODUHG RQ 0D\ b
FHQWYVY SHU VKDUH GHFODUHG RQ 1RYHPEHU b
FHQWYV SHU VKDUH GHFODUHG RQ 0D\ {
FHQWV SHU VKDUH GHFODUHG RQ 1RYHPEHU {
{ b

'LYLGHQG SROLF\

7KH &RPSDQ\ LQWHQGV WR SD\ DV PXFK RI LWV FRQVROLGDWHG DIWHU WD[ SURILWYV DV
RZLQJ WR WKLUG SDUWLHYVY DV VKDOO EH QHFHVVDU\ WR PHHW WKH UHTXLUHPHQWY UHI
IRUDLQYHVWPHQW RSSRUWXQLWLHYV 7KHUH LV QR DVVXUDQFH WKDW D GLYLGHQG ZLOO
GHSHQGHQW XSRQ WKH FRQVROLGDWHG RSHUDWLQJ UHVXOWY ILQDQFLDO FRQGLWLRQ
GDWH RQ ZKLFK HQWLWOHPHQW WR GLYLGHQGY DULVHVY DQG WKH GDWH RI SD\PHQW ZL/{
VXEMHFW WR WKH -6( /LVWLQJV 5HTXLUHPHQWYV

7KH &RPSDQ\ V GLYLGHQG SROLF\ LV WR SD\ RXW GLYLGHQGV RI DW OHDVW RI WKH *I
7KH &RPSDQ\ GHFODUHGE GWYLGHRQGWWISHU VKDUH hBDUWKH \HDU HQGHG

6KDUH FDSLWDO
7KH DXWKRULVHG DQG LVVXHG VKDUH FDSLWDO DUH DV IROORZV

6WDWHG FDSLWDO

$XWKRULVHG b RUGLQDU\ VKDUHV RI QR SDU YDOXH DQG
,VVXHG p RUGLQDU\ VKDUHV RI QR SDU YDOXHb PZLONK. RY DWHG FDSLW
b5 bPLOOLRQ

)XOO GHWDLOV RI WKH DXWKRULVHG DQG LVVXHG VKDUH FDSLWDO RI WKH &RPSDQ\ PD\

5HSXUFKDVH RI VKDUHYV

6KDUHKROGHUY DSSURYHG D VSHFLDO UHVROXWLRQ JUDQWLQJ D JHQHUDO DXWKRULW\

b RI VKDUHYVY LQ LVVXH DW WKH DQQXDO JHQHUDO PHHWLQJ KHOG RQ 7XHVGD\ L
SURYLVLRQV RI WKH &RPSDQLHV $FW DV DPHQGHG $Q\ VKDUHV WKDW PD\ EH UHSXUFKI
QRUPDO FRXUVH LQ UHVSHFW RI WKH *URXS V IRUIHLWDEOH VKDUH SODQ $SSURYDO WHF
JHQHUDO PHHWLQJ RQ 7XHVGD\ -X0O\b

7UHDVXU\ VKDUHVY WKDW DUH KHOG E\ :KHDWILHOGV ,QYHVWPHQWV 3W\ /LPLWHG :K
<HER<HWKX ,QYHVWPHQW &RPSDQ\ 5) /LPLWHG DQG WKH ,QQRYDWRU 7UXVW DUH FRQV
KHOG E\ WKHVH HQWLWLHY DUH UHFRJQLVHG DV WUHDVXU\ VKDUHVY RQ FRQVROLGDWLR

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



'LUHFWRU V UHSRUW FRQWLQXHG

6KDUH FRERSQW/IDOXHG
JRUIHLWDEOH VKDUH SODQ )63

'XULQJ WKH \HDU WKH *URXS DOORRKXWHEGY WR HOLJLEOH HPSOR\HHV XQGHU LWV )63 DC
GXULQJ WKH FXUUHQW DQG SULRU \HBDHRX QXK WM SERE @HMWD DOV QDINRBHHBR X QG LQ WKH

6KDUHKROGHU DQDO\VLYV
7KH *URXS V VKDUHKROO®HWEF DMV PW YRDD B XW

1XPEHU RI 1XPEHU RI
6KDUHKROGHU VSUHDG VKDUHKROGLQJV VKDUHYV
b VKDUHYV { {
b VKDUHV { { {
b VKDUHV { { 1
b VKDUHV { 1
b VKDUHV { 1
b VKDUHV { 1
VKDUHV DQG DERYH { {

'LVWULEXWLRQ RI VKDUHKROGHUV
+ROGLQJ &RPSDQLHYV 5 { { |
S5HWLUHPHQW %HQHILW )XQGV
&XVWRGLDQV

BULYDWH &RPSDQLHYV

,QGLYLGXDOV {
&ROOHFWLYH ,QYHVWPHQW 6FKHPHV

:KROO\ RZQHG VXEVLGLDULHYV s
7UXVWV {

,QVXUDQFH &RPSDQLHV
2UJDQV RI 6WDWH
BWRFNEURNHUV 1RPLQHHV
6FULS /HQGLQJ

3XEOLF &RPSDQLHV {
JRXQGDWLRQV &KDULWDEOH )XQGV
2WKHU &RUSRUDWLRQV { {
&ORVH &RUSRUDWLRQV
OHGLFDO $LG )XQGYV
7UHDV XU\ s
,QYHVWPHQW 3DUWQHUVKLSV
8QFODLPHG $VVHWYV

e e e M e N B Mt Nt Bt M e Wl
e N N e e e N N e et M et M an)

-~

L R e W W e R

+HGJH )XQGV s
'"HSRVLWDU\ 5HFHLSW s { {

{ { { {
1RWH

7KLV FRQVWLWXWHYV KROGLQJV E\ EHQHILFLDO VKDUHKROGHU YLD VHSDUDWH DFFRXQWYV



'LUHFWRU V UHSRUW FRQWLQXHG

6KDUH FDRSQWID®XH G
6KDUHKROG HR QNN GV

I1XPEHU RI

1RQ SXEOLF DQG SXEOLF VKDUHKROGHKDWHKROGLQJV

1RQ SXEOLF VKDUHKROGHUYV

1X

PEHU RI
VKDUHYV

'LUHFWRUV DQG DVVRFLDWHYV
7TUHDV XU\

:KROO\ RZQHG VXEVLGLDU\
6WUDWHILF KROGLQJV PRUH WKDQ
+ROGLQJ FRPSDQLHYV

3XEOLF VKDUHKROGHUYV

*HRJUDSKLFDO KROGLQJV E\ RZQHU
BRXWK $IULFD{

8QLWHG .LQJGRP

8QLWHG BWDWHYV

1IHWKHUODQGYV

2WKHU

%HQHILFLDO VKDUHKROGHUV KROGLQJ RU PRUH RI V

9RGDIRQH ,QYHVWPHQWYV 6$ 3W\ /LPLWHG
9RGDIRQH ,QWHUQDWLRQDO +ROGLQJV % 9
<HER<HWKX ,QYHVWPHQW &RPSDQ\ 5) 3W\ /LPLWHG
*RYHUQPHQW (PSOR\HHV 3HQVLRQ )XQG

VKRN KN

e e e )

7TRWDORI VKD
VM KB OFRDLSUW N

e e e )

JHV LQ
R H

6KDUH SULFH SHUIRUPDQFH

2SHQLQJ SULFH $SULO

&ORVLQJ SULFH ODUFK

&ORVLQJ KLJK IRU WKH \HDU

&ORVLQJ ORZ IRU WKH \HDU

1XPEHU RI VKDUHV LQ LVVXH

9ROXPH WUDGHG GXULQJ WKH \HDU

5DWLR RI YROXPH WUDGHG WR VKDUHV LVVXHG

(62BN & 2 B¢, e ]

1RWH

,QFOXGHV GLUHFW VKDUHKROGLQJ KHOG EW9RIGDVRDUHQ YD \6\R R WRWVUEF DIWM QWR MWWV HBOQRSI 9RGDIRQH ,QW

RIbb b bVKDUHV D (XURSHDQ HQWLW\

7KH XOWLPDWH VKDUHKROGHU EHLQJ 9RGDIRQH *URXS 30F LV |

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



'LUHFWRU V UHSRUW FRQWLQXHG

%RUURZLQJV
'XULQJ WKH \HDU HQGHG ODUFK WKH *URXS DFWLYHO\ PDQDJHG LWV IXQGLQJ SUR
VFKHGXOHG UHSD\PHQWY ZLWK D FRQWLQXHG IRFXV RQ HIWHQGLQJ PDWXULWLHV GLY|

6LIJQLILFDQW UHILQDQFLQJ GXULQJ WKH \HDU LQFOXGHG WKH UHILQDQFLQJ RI 5 ELOOL
VDUD2 | \MIVEP RXQAB - EIIRQZ DV IQDERHGRQDANH | RUGNHEDUIVZ M OREIRH, QiR HQW/ X[ HP ERXU VDUOZ W QRFDK IBZ P SCRAZ KIBH
WKH UHPDLQLQJ 5 ELOOLRQ ZDV UHILQDQFHG WKURXJK QHZ WHUP ORDQ IDFLOLWLHV Z|

IQBRXS$I UFDQUDQG FOUHVDOIQIQMMADM/R 5SS IPDMD  DOGH WQGHGWHILQDDP DMUMMRLRHPEHU  DQG1RHP EHJ
UHVSHFWLYHO\

7KH *URXS DOVR FRQWLQXHG WR PDQDJH DQG UDWLRQDOLVH WKH IXQGLQJ RI LWV $IULI
IDFLOLW\ DQG HQWHUHG LQWR QHZ WHUP ORDQ IDFLOLWLHY WRWDOOLQJ 86 PLOOLRC
86 DbPLOOLRQ IDFLOLW\ PDWXULQJ LQ 1RYHPEHU 7TKHVH IDFLOLWLHYVY ZHUH VWUXFW

1HZ ERUURZLQJV ZHUH DOVR LQFXUUHG E\ 9RGDFRP OR]DPELTXH 6 $ WKURXJK WHUP Ol
GROUGHRP ICDMGI CHOMVZ M DCRP IQDOMOHR 8 P I@RQ D/ZHODVDO R 0P BFEDQP HAOGHRP ICDMGICHAWR 07 BARQ ERKWHH
IDFLOLWLHY KDYH D ILQDO PDWXULW\ LQ $SULO

,Q DGGLWLRQ WKH *URXS LVVXHG SUHIHUHQFH VKDUHV WR WKH YDOXH RI 5 PLOOLR
,QYHVWPHQWYV 3W\ /WG 5DSYHVW ,QYHVWPHQWYV 3W\ /WG DQG 5DQG OHUFKDQW %DQN
SIRMGHERY WP 1G[ IEGHXQAQ) DI GHGVRWH* URXS VFDBMIDAKRMUBREVIRMY

7KH *URXS FRQWLQXHV WR FORVHO\ PRQLWRU GHYHORSPHQWYV UHODWLQJ WR LQWHUHYV
IURP WKH -RKDQQHVEXUJ ,QWHUEDQN $YHUDJH 5DWH -,%$5 WR WKH 6RXWK $IULFDQ 5D
R 'HHPEHJ  SQDWHWP HOWR WHIP STRRQ-,%65 TNHGH SR FRQAIFNDOMP VDQGUMNP DI HP HYBRAHWHVIVRIRQ) R

HQVXUH DQ RUGHUO\ WUDQVLWLRQ LQ OLQH ZLWK UHJXODWRU\ DQG PDUNHW GHYHORSF

&DSLWDO H[SHQGLWXUH DQG FRPPLWPHQWYV
'"HWDLOV RI WKH *URXS V FDSLWD®@GESBQG LARP P H WRHQWAWDRXW H FRMWHNVQ 1RWHD

+ROGLQJ FRPSDQ\ DQG XOWLPDWH KROGLQJ FRPSDQ\
7KH *URXS LV XOWLPDWHO\ FRQWUROOHG E\ 9RGDIRQH *URXS 30F ZKLFK RZQV RI1 W
DQGbhI9RGDIRQH ,QWHUQDWLRQDO +ROGLQJV % 9

9RGDIRQH *URXS 30F LV LQFRUSRUDWHG DQG GRPLFLOHG LQ WKH 8QLWHG .LQJGRP

'LUHFWRUDWH DQG VHFUHWDU\

,Q WHUPV RI WKH PHPRUDQGXP RI LQFRUSRUDWLRQ 1 %HQDEGDOODK KDYLQJ EHHQ D¢
ODVW DQQXDO JHQHUDO PHHWLQJ RI WKH FRPSDQ\ DQG ./ 6KXHQ\DQH &% 7KRPVRQ 3 .
PHHWLQJ LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV Rl WKH &RPSDQ\ V PHPRUDQGXP RI LC
HOHFWLRQ

7KH GLUHFWRUV SURILOHY DSSHDU LQ WKH 1RWLFH RI DQQXDO JHQHUDO PHHWLQJ LQ



'LUHFWRU V UHSRUW FRQWLQXHG

'LUHFWRUDWH BRGWLHFPUHEN D U\
$vV DW WKH GDWH RI WKLV UHSRUW WKH GLUHFWRUV RI WKH &RPSDQ\ ZHUH DV IROORZV

,QGHSHQGHQW QRQ H[HFXWLYH
6- ODFR]RPD &KDLUPDQ 3 ODKDQ\HOH 'DEHQJZD 1& 1TZHQL ./ 6KXHQ\DQH &% 7KRPVR!

1RQ H[HFXWLYH
1 %HQDEGDHO.OPKBW.IO RW] 5HL&VHRRBOWHUQDWH -(3 /I XGORZ

([HFXWLYH
06 $]L] -RRVXE &KLHI ([HFXWLYH 2IILFHU 5. ORUDWKL &KLHI )LQDQFLDO 2IILFHU

7KH &RPSDQ\ 6HFUHWDU\ LV .( 5RELQVRQ DQG KHU EXVLQHVV DQG SRVWDO DGGUHVVHYV
UHSRUW

b6Z HGH, VKD O L D @, Q®LAUL WL VK
1XPEHU RI VKDUHY KHOG E\ GLUHFWRUYV

'‘LUHFW '‘LUHFW
([HFEXWLYH GLUHFWRU

06 $]L] -RRVXE {1 b b
5. ORUDWKL { b
1RQ H[HFXWLYH GLUHFWRUYV
*6 .DPDWK { b
,QGHSHQGHQW QRQ H[HFXWLYH GLUHFWRUV
./ 6KXHQ\DQH { b
{ 1 b b

7KHUH DUH QR LQGLUHFW KROGLQJV DQG WKHUH KDYH EHHQ QR FKDQJHV LQ EHQHILFLD
GDWH RI WKLV UHSRUW b

$XGLW 5LVN DQG &RPSOLDQFH &RPPLWWHH $5& &RPPLWWHH

7KH $5& &RPPLWWHH GLVFKDUJHG DOO RI WKRVH IXQFWLRQV GHOHJDWHG WR LW LQ WH
5HTXLUHPHQWYVY )XUWKHU GHWDLOV RQ WKH UROH DQG IXQFWLRQ RI WKH $5& &RPPLWW
UHSRUW DV ZHOO DV LQ WKH UHSRUW RI WKH $5& &RPPLWWHH RQ SDJHV  WR OHVVU
&RPPLWWHH DUH FRQVLGHUHG ILQDQFLDO H[SHUWYV

7KH DXGLWRUV EXVLQHVV DQG SRVWDO DGGUHVV DSSHDU RQ WKH &RUSRUDWH LQIRUP|

&RPSHWHQFH DSSURSULDWHQHVYVY DQG H[SHULHQFH RI WKH &RPSDQ\ 6|

,Q FRPSOLDQFH ZLWK -6( /LVWLQJV 5HTXLUHPHQWVY WKH %RDUG KDV FRQVLGHUHG DQG
WKH UHOHYDQW TXDOLILFDWLRQV DQG H[SHULHQFH DQG PDLQWDLQV DQ DUP V OHQJWK
FRQVLGHUHG WKH SUHVFULEHG GXWLHV DQG UHVSRQVLELOLWLHYV RI D FRPSDQ\ VHFUHYV
JRYHUQDQFH UHTXLUHPHQWY DV VHW RXW LQ .LQJ ,9

2WKHU PDWWHUV
5HIHU WRRIRWKIH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU IXUWKHU LQIRUPDWLRQ

(YHQWY DIWHU WKH UHSRUWLQJ SHULRG

'LYLGHQG GHFODUHG DIWHU WKH UHSRUWLQJ GDWH DQG QRW UHFRJQLVHG DV

$ ILQDO GLYLGHQG RI 5 PLOOLRQ FHQWY SHU RUGLQDU\ VKDUH IRU WKH \HDU HQ
-XQH WR VKDUHKROGHUV UHFRUGHG LQ WKH UHJLVWHU DW WKH FORVH RI EXVLQH'

ZLWKKROGLQJ WD[ IRU WKRVH VKDUHKROGHUYV QRW H[HPSWHKHHRFPLELEHRIBQAO WKWRRBQQGQ!
PD\ EH UHGXFHG ZKHUH WKH VKDUHKROGHU LV WD[ UHVLGHQW LQ D IRUHLJQ MXULVG

UHTXLUHPHQWY IRU D UHGXFHG WD[ UDWH

2WKHU PDWWHUYV

7KH %RDUG LV QRW DZDUH RI DQ\ PDWWHU RU FLUFXPVWDQFH DULVLQJ VLQFH WKH HQG
VWDWHPHQWY ZKLFK VLIJQLILFDQWO\ DIIHBW WRK RIUQDIQH WM SE®RW VWRIRIQVR | RASKHH DUWRIRS)
WKHQ HQGHG

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



5HSRUW RI WKH $XGLW 5LVN DQG &RPSOLDQFL!

$XGLWRUV
$W WKH DQQXDO JHQHUDO PHHWLQJ RQ 7XHVGD\ b-XO\b VKDUHKROGHUY ZLOO EH Ut
\HDU DQG LW ZLOO EH QRWHG WKDW 0OUb: .LQQHDU ZLOO EH WKH LQGLYLGXDO UHJLVWH!

7KH *UBX&W 5LVN DQG &RPSOLDQFH &RPPLWWHH $5& &RPPLWWHH RSHUDWHYV ZLWKL(
ZLWK WKH &RPSDQLHV $FW DV DPHQGHG 7KH PHPEHUV RI WKH $5& &RPPLWWHH DUH DC
VKDUHKROGHUVY DW WKH DQQXDO JHQHUDO PHHWLQJ KHOG RQ 7XHVGD\ -X0\

7KH $5& &RPPLWWHHoV UHVSRQVLELOLWLHY LQFOXGH WKH IROORZLQJ

5HYLHZLQJ WKH *URXS V FRQVROLGDWHG LQWHULP UHVXOWY UHYLHZHG DQQXDO UHV
ORQLWRULQJ FRPSOLDQFH ZLWK VWDWXWRU\ UHTXLUHPHQWY DQG WKH -6( /[LVWLQJV 5
5HSRUWLQJ WR WKH %RDUG RQ WKH TXDOLW\ DQG DFFHSWDELOLW\ RI WKH *URXS V DF
DFFRXQWLQJ SROLFLHV DQG SUDFWLFHYV

3URYLGLQJ RYHUVLJKW RI WKH HIITHFWLYHQHVV RI WKH &)2 DQG WKH ILQDQFH IXQFWLF
BURYLGLQJ RYHUVLJKW Rl WKH LQWHJUDWHG UHSRUWLQJ SURFHVYV
&RQVLGHULQJ WKH DSSRLQWPHQW DQG RU WHUPLQDWLRQ RI WKH H[WHUQDO DXGLWRL
WKH QDWXUH DQG H[WHQW RI DQ\ QRQ DXGLW VHUYLFHV

5HYLHZLQJ DQG FRQILUPLQJ WKDW WKH +HDG RI ,QWHUQDO $XGLW DQG WKH LQWHUQD
DFFRUGDQFH ZLWK DQ DXWKRULWDWLYH LQWHUQDO DXGLW VWDQGDUG
$SSURYLQJ WKH LQWHUQDO DXGLW SODQ IRU WKH \HDU

5HFHLYLQJ DQG GHDOLQJ DSSURSULDWHO\ ZLWK DQ\ FRPSODLQWYV LQWHUQDOO\ DQG
WKH FRQWHQW RU DXGLWLQJ RI DOO HQWLWLHV ZLWKLQ WKH *URXS V ILQDQFLDO VWD
5HYLHZLQJ DQG PRQLWRULQJ WKH PDQDJHPHQW DQG UHSRUWLQJ Rl WD[ UHODWHG PD)
ORQLWRULQJ WKH HIITHFWLYHQHVV Rl WKH ULVN PDQDJHPHQW V\VWHPV DQG SURFHVVH
ORQLWRULQJ WKH GHVLJQ DQG LPSOHPHQWDWLRQ RI WKH LQWHUQDO ILQDQFLDO FRQV
(QVXULQJ WKDW WKDW VKRXOG DQ\ VLIJQLILFDQW ZHDNQHVVHV LQ LQWHUQDO ILQDQFL
ORQLWRULQJ WKH WHFKQRORJ\ GDWD DQG LQIRUPDWLRQ JRYHUQDQFH IUDPHZRUN DQ:
ORQLWRULQJ WKH HIITHFWLYHQHVV Rl WKH SURFHVVHV WR FUHDWH DZDUHQHVV DQG G*t
FRPSOLDQFH E\ PDQDJHPHQW

JRFXV DUHDV

8QVWDEOH HFRQRPLF DQG PDUNHW FRQGLWLRQV

,PSDFW RI WKH FRQIOLFW LQ WKH OLGGOH (DVW

&RPSOLDQFH DQG FRQWUROV LQ ILQDQFLDO VHUYLFHYV

5LVN DQG FRPSOLDQFH WUDQVIRUPDWLRQ LQ ILQDQFLDO VHUYLFHV
5LVN PDWXULW\ DFURVV WKH *URXS

5HVLOLHQFH LQ F\EHU VHFXULW\ DQG JRYHUQDQFH RI $,
7HFKQRORJ\ VWUDWHJ\ DQG LQYHVWPHQW

)XQGLQJ LQ UHVSHFW RI FXUUHQW LQYHVWPHQW DFWLYLWLHV
+\SHULQIODWLRQDU\ HQYLURQPHQWYV

7D[DWLRQ PDWWHUV

.H\ VWDNHKROGHUYV

,QYHVWRUV DQG VKDUHKROGHUYV
(PSOR\HHV

*RYHUQPHQW DQG UHJXODWRUV
6XSSOLHUV

&XVWRPHUYV

&RPPXQLWLHV
BWUDWHJILF DQG EXVLQHVV SDUWQHUYV
OHGLD



5HSRUW RI WKH $XGLW 5LVN DQG &RPSOLDQFH &RPPLWWHH FRQWL(

OHPEHUVKLS

OHPEHUV &% 7KRPVRQ &KDLUPDQ 1& 1TZHQL ./ 6KXHQ\DQH

7KH &KLHI ([HFXWLYH 21ILFHU &KLHI )LQDQFLDO 2IILFHU 9RGDIRQH UHSUHVHQWDWLY H\
(J\SW )LQDQFLDO 'LUHFWRU 9RGDFRP ,QWHUQDWLRQDO PDUNHWYV &KLHI 2IILFHU ([WH
DQG 6HFXULW\ &KLHIb2IILFHU 7HFKQRORJ\ 0DQDJLQJ ([HFXWLYH *URXS )LQDQFH 0DQ
0DQDJLQJ ([HFXWLYH *URXS 7UHDVXU\ +HDG RI (WKLFV DQGbH[WHUQDO DXGLW UHSUHYV

7KH &KDLUPDQ RI WKH ERDUG LV QRW D PHPEHU RI WKH $5& &RPPLWWHH DQG DWWHQGYV

7KH LQWHUQDO DQG H[WHUQDO DXGLWRUYVY KDYH XQOLPLWHG DFFHVV WR WKH &KDLUPDC(
$5&b&RPPLWWHH DQG LV DOVR UHVSRQVLEOH WR WKH &KLHI )LQDQFLDO 2IILFHU RQ GD\

JLYH $5& &RPPLWWHH PHHWLQJY DQG RQH WHOHFRQIHUHQFH PHHWLQJ LV VFKHGXOHG S
ZKHQ QHFHVVDU\ 2QH GHGLFDWHG ULVN ZRUNVKRS LV KHOG DQQXDOO\

$WWHQGDQFH IRUbWEBRHRKDLVHING HB®OOR ZV

5LVN
6SHFLDO 6SHFLDR®UNV KRS 6SHFLDO

0D\ -XQH $XIXVWFWRERFWREHRFWREHBYHPEHHFHPEHUODUFK
1DPH RI GLUHFWRU

&% 7KRPVRQ 9 9 9 9 9 9 9 9 9
1& 1TZHQL 9 9 9 9 9 9 9 \ 9
./ 6KXHQ\DQH 9 9 9 9 9 9 9 9 9

7KH FXUUHQW PHPEHUV ZKR DUH DOO LQGHSHQGHQW QRQ H[HFXWLYH GLUHFWRUV DUF

6WDWXWRU\ GXWLHV
,Q WHUPV RI 6HFWLRQ Rl WKH &RPSDQLHV $FW WKH $5& &RPPLWWHH GLVFKDUJHG L
PDQGDWH WKH &RPSDQLHV $FW DQG WKH -6( /LVWLQJYV 5HTXLUHPHQWY ,Q WKH \HDU W

&RQVLGHUHG DQG VDWLVILHG LWVHOI WKDW WKH H[WHUQDO DXGLWRUY DUH LQGHSHQ
I1RPLQDWHG WKH HIWHUQDO DXGLWRDQYFRDDMESESRLQWPHQW IRU WKH

5HYLHZHG WKH QDWXUH RI QRQ DXGLW VHUYLFHVY WKDW ZHUH SURYLGHG E\ WKH H[WH
'"HWHUPLQHG WKH IHHVY SDLG WR WKQDRM.BOQBOWXGLWRUV IRU WKH

&RQILUPHG WKH SD\PHQW RI QRQ DXGLW VHUYLFHV ZKLFK WKH H[WHUQDO DXGLWRUV ¢
&RQVLGHUHG WKH DSSURSULDWHQHVV RI WKH ILUP DQG SDUWQHU LQ UHVSHFW RI WKFE
$SSURYHG WKH H[WHUQDO DXGLW SODQ IRU WKH \HDU

5HFHLYHG TXDUWHUO\ UHSRUWYV IURP WKH H[WHUQDO DXGLWRUV LQFOXGLQJ DQ\ UHS
$SSURYHG WKH LOQWHUQDO DXGLW SODQ IRU WKH \HDU

ORQLWRUHG DQG SURYLGHG RYHUVLJKW RI WKH LQWHUQDO DXGLW IXQFWLRQ

+HOG VHSDUDWH PHHWLQJV ZLWK PDQDJHPHQW DQG WKH HIWHUQDO DXGLWRUV WR GL
(QVXUHG WKH $5& &RPPLWWHH FRPSOLHG ZLWK WKH PHPEHUVKLS FULWHULD DV VHW R
&RQVLGHUHG WKH DSSURSULDWHQHVY DQG H[SHULHQFH RI WKH &KLHI )LQDQFLDO 2IIL
S5HYLHZHG WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY RI 9RGDFRP
5HYLHZHG WKH DSSURSULDWHQHVY RI DQ\ DPHQGPHQWY WR DFFRXQWLQJ SROLFLHV D!
ORQLWRUHG 9RGDFRP V WD[ PDQDJHPHQW DQG UHSRUWLQJ )XUWKGCHUQGWWIDLOV RI WKL
I QWHIULCRHG UHSRUW

ORQLWRUHG 9RGDFRP V WHFKQRORJ\ JRYHUQDQFH IUDPHZRUN DQG V8KHREF HOVHWAL LIOQYF B X
EH IRXQGbLQ WKH JRYHUQDMP@QMHHINIHEWH® UBBAN®WHG LQ WKH

5HYLHZHG WKH LQWHJUDWHG UHSRUWLQJ SURFHVYV

7KH $5& &RPPLWWHH LV VDWLVILHG WKDW LW KDV IXOILOOHG LWV UHVSRQVLELOLWLHYV
FRPPLWWHH WR LWV FKDUWHU zZDV DVVHVVHG E\ LQWHUQDO DXGLW DQG QR PDWHULDO

$SSOLFDWLRQ RI .LQJ 9 DQG WKH WUDQVLWLRQ IURP .LQJ ,9
7KH *URXS DSSOLHV WKH SULQFLSOHV RI .LQJ ,9 DQG LV LQ WKH SURFHVV RI LQFRUSRU/
WKH QH[W ILQDQFLDO \HDU WKH %RDUG KDV FRPPHQFHG WKH SURFHVV RI UHYLHZLQJ W
9 7KH .LQJ &RGHV FRQVWLWXWH WKH SULPDU\ FRUSRUDWH JRYHUQDQFH FRGHV LQ 6RX

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



5HSRUW RI WKH $XGLW 5LVN DQG &RPSOLDQFH &RPPLWWHH FRQWL(

6LIJIQLILFDQW PDWWHUYV FRQVLGHUHG LQ UHODWLRQ WR WKH FRQVROLC

ZHUH DGGUHVVHG E\ WKH $5& &RPPLWWHH
$IWHU GLVFXVVLRQ ZLWK PDQDJHPHQW DQG WKH H[WHUQDO DXGLWRU EHLQJ (UQVW <
VHW RXW LQ (< V UHSRUW RQ WKH DXGLW RI WKH FIRODMRFRKLGDWHG ILQDQFLDO VWDWHPH

$IWHU UHYLHZLQJ WKH SUHVHQWDWLRQ DQG UHSRUWYV IURP PDQDJHPHQW DQG FRQVXO\
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DSSURSULDWHO\ DGGUHVVY WKH FULWLFDO M
DXGLW UHSRWR RQLDUHVSHFW RI ERWK DPRXQWYV DQG GLVFORVXUH 7KH $5& &RPPLWW
VWDWHPHQWY ZHUH SUHVHQWHG IDLUO\ LQ DOO PDWHULDO UHVSHFWV

7KH $5& &RPPLWWHH FRQWLQXHG WR PRQLWRU WKH LQWHJUDWLRQ RI 9RGDIRQH (J\SW |
VLIQLILFDQW 0 $ PDWWHUV

(IWHUQDO DXGLW

7KH $5& &RPPLWWHH KDV SULPDU\ UHVSRQVLELOLW\ IRU RYHUVHHLQJ WKH UHODWLRQV!
UHFRPPHQGDWLRQ RQ WKH DSSRLQWPHQW UH DSSRLQWPHQW DQG UHPRYDO RI WKH HIV
QHIJRWLDWLQJ WKH DXGLW IHH

$XGLWRU DSSRLQWPHQW DQG WHQXUH RI WKH DXGLW ILUP

$W WKH DQQXDO JHQHUDO PHHWLQJ (< ZDV UH DSSRLQWHG DV WKH *URXS V LQGHSHF
PHHWLQJ ,W LV QRWHG WKDW WKH LQGLYLGXDO UHJLVWHUHG OXGCAKZDY Z R B WHXG HIQVQRIR

$XGLW ULVN

$W WKH VWDUW RI WKH DXGLW F\FOH IRU HDFK ILQDQFLDO \HDU WKH $5& &RPPLWWHH U
PDWHULDOLW\ DQG WKHLU DVVHVVPHQW RI VLIJQLILFDQW DQG HOHYDWHG ULVN DUHDV V
FRQVLGHUHG D NH\ IDFWRU LQ WKH RYHUDOO HIIHFWLYHQHVY RI WKH HIWHUQDO DXGLW
HQFDSVXODWHG LQbWKHLU UHSRUW RQ WKH DXGLW RIMPHFRQVROLGDWHG ILQDQFLDO

7KH GHWDLOHG DXGLW SODQ zZDV UHYLHZHG E\ WKH $5& &RPPLWWHH WR HQVXUH WKH H

"RUNLQJ ZLWK WKH DXGLWRU

$W WKH DQQXDO JHQHUDO PHHWLQJ (< ZDV UH DSSRLQWHG DV WKH *URXS V LQGHS*#
LQGLYLGXDO UHJLVWHUHG DXGLWRU IRU WKH ILQDQFLDO \HDU

(IMTHFWLYHQHVV RI WKH HIWHUQDO DXGLW SURFHVYV

7KH $5& &RPPLWWHH UHYLHZHG WKH TXDOLW\ RI WKH HIWHUQDO DXGLW SURFHVV DQG F
WKH\ FRQVLGHUHG UHOHYDQW WR DXGLW TXDOLW\ DV ZHOO DV IHHGEDFN IURP (< RQ W
WKHUHRI %DVHG RQ WKLV UHYLHZ WKH $5& &RPPLWWHH FRQFOXGHG WKDW WKHUH KDC
DSSOLHG UREXVW FKDOOHQJH DQG VFHSWLFLVP WKURXJKRXW WKH DXGLW

,QGHSHQGHQFH DQG REMHFWLYLW\

,Q LWV DVVHVVPHQW Rl WKH LQGHSHQGHQFH Rl WKH DXGLWRU WKH $5& &RPPLWWHH UH
DbEHDULQJ RQ WKHLU LQGHSHQGHQFH DQG UHFHLYHV FRQILUPDWLRQ WKDW WKH\ DUH L
$VbRQH RI WKH ZD\V LQ ZKLFK LW VHHNV WR SURWHFW WKH LQGHSHQGHQFH DQG REMHF
HQJDJHPHQW RI WKH H[WHUQDO DXGLWRU WR SURYLGH QRQ DXGLW VHUYLFHV 7KLV SUH
SURYLVLRQ RI DFFRXQWLQJ VHUYLFHVY DQG DOVR VHWV D SUHVXPSWLRQ WKDW (< VKRXO
DOWHUQDWLYH VXSSOLHU 2WKHU | HBIYVLS RIPGIRRX [V IRDIVDHKIHHMMQ EHAVRED IDXEED DR R X QDV H G

5 PLOOLRQ

1RQ DXGLW VHUYLFHV SROLF\
3HU WKH *URXS V SROLF\ IRU QRQ DXGLW VHUYLFHV WKH H[WHUQDO DXGLWRUV PD\ RQ

7TKHUH LV QR RWKHU DOWHUQDWLYH VXSSOLHU IRU WKHVH VHUYLFHV
:KHUH WKHUH LV QR RWKHU FRPPHUFLDOO\ YLDEOH DOWHUQDWLYH RU
:KHUH WKH QRQ DXGLW VHUYLFH LV UHODWHG WR DQG ZRXOG DGG YDOXH WR WKH H[W

7TKH QDWXUH DQG H[WHQW RI VXFK VHUMHIRWPFERQMWUDFWHG IRU GXULQJ WKH ILQDQFLDC

S5HYLHZ RI UHVSRQVHV WR UHJXOPWRUV RWKHUV 5
(6* OLPLWHG VXVWDLQDELOLWS DVVXUDQFH 5



5HSRUW RI WKH $XGLW 5LVN DQG &RPSOLDQFH &RPPLWWHH FRQWL(

,QWHUQDO DXGLW
,QWHUQDO FRQWUROV FRPSULVH V\VWHPDWLF PHDVXUHYVY SROLFLHV SURFHGXUHV DQG
DVVHWY DUH VDIHJXDUGHG HUURU LV SUHYHQWHG DQG GHWHFWHG DQG DFFRXQWLQJ Ul
LQWHUQDO DXGLW FKDUWHU DV DSSURYHG E\ WKH $5& &RPPLWWHH 7KH LQWHUQDO DXC
HYDOXDWLRQV RI WKH DGHTXDF\ DQG HIITHFWLYHQHVYV RI WKH *URXS V LQWHUQDO FRQW!
RSHUDWLRQV

7KH $5& &RPPLWWHH DSSURYHV WKH DQQXDO DXGLW SODQ SULRU WR WKH VWDUW RI HLC
DFWLYLWLHY SURJUHVYV DJDLQVW WKH DSSURYHG *URXS DXGLW SODQ DQG VFRSH WKH
DGGUHVV WKHVH DUHDV 7KH $5& &RPPLWWHH SOD\V D PDMRU UROH LQ VHWWLQJ WKH L
PHHWYV ZLWK WKH KHDG RI LQWHUQDO DXGLW RQ D TXDUWHUO\ EDVLVY WR GLVFXVV WKH
VNLOO DQG H[SHULHQFH RI WKH LQWHUQDO DXGLWRUY DUH SUHVHQWHG WR WKH $5& &F

(IHMTHFWLYHQHVV RI WKH &KLHI $XGLW ([HFXWLYH DQG DUUDQJHPHQWYV RI WKH L
OV - 1IDLGRR WKH 0DQDJLQJ ([HFXWLYH ,QWHUQDO $XGLW SHUIRUPV WKH UROH RI KHD
DFFRUGDQFH ZLWK .LQJ ,9 UHTXLUHPHQWV WKH $5& &RPPLWWHH KDV FRQFOXGHG WKDYV
PHHW WKH UHVSRQVLELOLWLHYV RI WKLV SRVLWLRQ DQG WKDW WKH LQWHUQDO DXGLW I
LV HIIHFWLYH

'HVLIJQ DQG LPSOHPHQWDWLRQ RI LQWHUQDO ILQDQFLDO FRQWURO

7KH LQWHUQDO DXGLW GHSDUWPHQW DVVHVVHG WKH NH\ LQWHUQDO ILQDQFLDO FRQWU
EDVHG RQ WKH ILQDQFLDO VWDWHPHQW DFFRXQW EDODQFHV WKDW DUH GHHPHG TXDQW
WR PLWLIJDWH WKH ULVN RI PDWHULDO PLVVWDWHPHQW RI WKHHP EBB®OIMHHEY RQ WKH UL
SHUIRUPHG QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW ZRXOG LQGLFDWH D PDWHU
UHYLHZHG DSSHDUHG WR EH DGHTXDWHO\ GHVLJQHG DQG RSHUDWLQJ DV LQWHQGHG Z

&RPSOLDQFH ZLWK VHFWLRQ RI WKH 86 6DUEDQHYV 2[OH\ $FW

9RGDIRQH *URXS 30F 9RGDIRQH LV UHTXLUHG WR FRPSO\ ZLWK VHFWLRQ RI WKH 6D
H[FKDQJH ,Q FRQMXQFWLRQ ZLWK WKH *URXS V 6RXWK $IULFDQ 62; FRPSOLDQFH SURJU
KDG WR EH DOLJQHG ZLWK 62; UHTXLUHPHQWY DQG VXEMHFWHG WKHP WR GHVLJQ DQG |
RSHUDWLRQV LQ ,WDO\ DQG 6SDLQ GXULQJ WKH \HDU 9RGDIRQH (J\SW DQG 9RGDIRQH
OLPLWHG VFRSH EDVLV WRbHQVXUH WKDW DOO PDWHULDO HQWLWLHY UHPDLQ FRYHUH(!
LQLWLDO 62; UHDGLQHVV DQG WHVWLQJ F\FOH DQG QR PDWHULDO ZHDNQHVVHV ZHUH L
*URXS V LQWHUQDO FRQWUROV RYHU bO@PDERLDO UHSRUWLQJ ZHUH HIIHFWLYH DV DW

5LVN PDQDJHPHQW

5HYLHZV RI WKH *URXS V JRYHUQDQFH IXQFWLRQV WKDW LQFOXGHV WKH ULVN PDQDJHI
E\ WKH *URXS V 5LVN ODQDJHPHQW &RPPLWWHH ZKLFK UHSRUWV WR WKH $5& &RPPLWW
SUHYHQW WKH *URXS IURP DFKLHYLQJ LWV VWUDWHILF JRDOV LQ WKH PHGLXP WHUP WF
WKH %YRDUG 7KHVH SULQFLSDO ULVNV LQFOXGH ERWK EXVLQHVY UHODWHG DV ZHOO DV
DSSURYHG ULVN DSSHWLWH VWDWHPHQWY 7KH NH\ IRFXV DUHDV ULVN DSSHWLWH DQG
PDQDJHPHQW UHSRUW LQFOXGHG LQ WKH *URXS V LQWHJUDWHG UHSRUW DQG WKH JRY}

7KH LQWHUQDO DXGLW GHSDUWPHQW KDV FRQGXFWHG DQ DVVHVVPHQW RQ WKH HIIHFW
ULVN PDQDJHPHQW IUDPHZRUN DQG FXUUHQW SUDFWLFHY LQ SODFH WR DVVHVV ULVNV
UHPDLQHG FRQVLVWHQW IRU WKH \HDU XQGHU UHYLHZ 1RWKLQJ KDV FRPH WR RXU DWYV
DUH QRW HIITHHPWU¥FK DV DW

7KH $5& &RPPLWWHH KDV VDWLVILHG LWVHOI WKDW WKH ULVN PDQDJHPHQW IXQFWLRQ |

&RPELQHG DVVXUDQFH

7KH *URXS DVVHVVHG ULVNV EDVHG RQ SULQFLSDO ULVNV 7KLV LV D KLJK OHYHO FDWH
PRGHO LQ SODFH LV UHSUHVHQWDWLYH RI KRZ WKH ULVNV DUH FXUUHQWO\ EHLQJ PDQCL
LPSOHPHQWHG D FRRUGLQDWHG VWUXFWXUH IRU SODQQLQJ H[HFXWLQJ DQG UHSRUWLC
VDWLVILHG WKDW WKH *URXS KDV RSWLPLVHG WKH DVVXUDQFH REWDLQHG IURP WKH Wi
PRGHO DQG WKDW WKH PRGHO LV HIIHFWLYH LQ DFKLHYLQJ WKH IROORZLQJ REMHFWLYF

FRRUGLQDWHY DVVXUDQFH DQG UHSRUWLQJ WR SURYLGH PDQDJHPHQW DQG WKH %RD!
HITHFWLYH ULVN PLWLJDWLRQ
DQ DFFHSWDEOH OHYHO RI UHVLGXDO ULVNYV

7KH $5& DSSURYHG WKH &RPELQHG $VVXUDQFH )UDPHZRUN ZKLFK VHWV RXW D VWUXFW
IXQFWLRQV DFURVYVY 9RGDFRP LQ RUGHU WR GHOLYHU GHHSHU LQVLJKWY RQ JRYHUQDQ

DOLJQ WKH DFWLYLWLHV RI DOO DVVXUDQFH SURYLGHUYV
HQVXUH WKDW WKHUH LV DGHTXDWH DQG HIIHFWLYH DVVXUDQFH FRYHUDJH

RSWLPLVH DQG GULYH HIILFLHQFLHYV LQ WKH DVVXUDQFH DFWLYLWLHYV

SURPRWH FROODERUDWLRQ DPRQJ DVVXUDQFH SURYLGHUYV

SURYLGH FOHD RQXURBGBY DQG UHVSRQVLELOLWLHY RQ FRPELQHG DVVXUDQFH

VHW RXW SURFHVVHV DQG PHWKRGRORJLHV IRU FRQGXFWLQJ DVVXUDQFH DFWLYLWLH

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



5HSRUW RI WKH $XGLW 5LVN DQG &RPSOLDQFH &RPPLWWHH FRQWL(

(IMTHFWLYHQHVV RI WKH ILQDQFH IXQFWLRQ
,Q DFFRUGDQFH ZLWK .LQJ ,9 UHTXLUHPHQWYV WKH $5& &RPPLWWHH KDV |IROORZLQJV L
ZLWK DSSURSULDWHO\ VNLOOHG DQG WHFKQLFDOO\ FRPSHWHQW LQGLYLGXDOV DQG Wt

3URFHVVHV ZLWKLQ WKH ILQDQFH IXQFWLRQ DUH ZHOO GHVLJQHG DQG HPEHGGHG ZLWK
WUDQVIRUPDWLRQ DQG FKDQJH WKDW WKH EXVLQHVV LV H[SHULHQFLQJ WKHUH LV VWL
DQG HYROYLQJ LQWR DQ LQVLJKWIXO EXVLQHVV SDUWQHU

(ITHFWLYHQHVY RI WKH GHVLJQ DQG LPSOHPHQWDWLRQ RI ILQDQFLDO F
,Q DOLJQPHQW ZLWK .LQJ ,9 WKH $5& &RPPLWWHH KDV VDWLVILHG LWVHOI WKDW WKH 1

JLQDQFLDO UHSRUWLQJ ULVN
,QWHUQDO ILQDQFLDO FRQWUROV

JUDXG ULVN DV LW UHODWHV WR ILQDQFLDO UHSRUWLQJ

,QIRUPDWLRQ WHFKQRORJ\ DQG OHJDO ULVN DV LW UHODWHY WR ILQDQFLDO UHSRUWL

&RPSOLDQFH DFWLYLWLHYV
7KH $5& &RPPLWWHH LV UHVSRQVLEOH IRU WKH RYHUVLJKW RI WKH *URXS V FRPSOLDQF
UHODWHG PDWWHUV LQ WKH \HDU 7KHVH IRFXVHG RQ

FKDQJHV WR WKH FRPSOLDQFH DQG WKH FRQWURO HQYLURQPHQW

WKH FRQWURO HQYLURQPHQW IRU ILQDQFLDO VHUYLFHV ULVN DQG FRPSOLDQFH

WKH HVYWDEOLVKPHQW DQG PDLQWHQDQFH RI DQ HIIHFWLYH /HJDO &RPSOLDQFH 3URJU
ORFDO PDUNHWYV LQFOXGLQJ FRPSOLDQFH UHODWHG DVVXUDQFH DQG PRQLWRULQJ IX¢
DSSOLFDEOH ODZV

WKH UHVXOWV IURP WKH DQQXDO SROLF\ FRPSOLDQFH UHYLHZ ZKLFK WHVWV WKH H[W
ZLWK RXU KLJK ULVN SROLFLHV

WKH UHVXOWV RI WKH XVH RI 6SHDN 8S FKDQQHOV LQ SODFH WR HQDEOH HPSOR\HHV
ILQDQFLDO UHSRUWLQJ RU RWKHU LVVXHVY DQG WKH RXWSXWV RI DQ\ UHVXOWLQJ LQY!
WKH PHWKRGRORJ\ IRU IUDXG UHSRUWLQJ DQG LQYHVWLIJDWLRQV LQWR NQRZQ RU VX\

$SSURSULDWHQHVY DQG H[SHULHQFH RI &KLHI )LQDQFLDO 2IILFHU

7KH $5& &RPPLWWHH FRQILUPV WKDW LW LV VDWLVILHG WKDW 5.bORUDWKL WKH FXUUH
WR PHHW WKH UHVSRQVLELOLWLHYV RI WKLV SRVLWLRQ 7KH $5& &RPPLWWHH DOVR FRQI
VXSSRUWHG E\ WKH *URXS ILQDQFH IXQFWLRQ ZKLFK LV FRQVWLWXWHG E\ VXLWDEO\ V|

, QWHJUDWHG UHSRUW
7KH $5& &RPPLWWHH KDV RYHUVHHQ WKH LQWHJUDWHG UHSRUWLQWSUBBWWHWG UHSRWIH
FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY IRU DSSURYDO E\ WKH %RDU

&% 7TKRPVRQ
&KDLUPDQ
$XGLW 5LVN DQG &RPSOLDQFH &RPPLWWHH



&RQVROLGDWHG LOFRPH VWDWHPHQW

5P 1RWHYV

5HYHQXH
"LUHFW H[SHQVHYV

6WDII H[SHQVHYV

3XEOLFLW\ H[SHQVHYV

1HW FUHGLW ORVVHV RQ ILQDQFLDO DVVHWYV
2WKHU RSHUDWLQJ H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
,PSDLUPHQW ORVVHV s

P e S S
ocococococo?

1HW SURILW IURP DVVRFLDWHY DQG MRLQW YHQWXUHV { b
2SHUDWLQJ SURILW { b
JLQDQFH LQFRPH { b
JLQDQFH FRVWYV { b
1HW ORVV RQ UHPHDVXUHPHQW DQG GLVSRVDO RIbILQDQFLDObBLQVWUXPHQWYV
3URILW EHIRUH WD]J { b
7D[DWLRQ { b
1HW SURILW { b
$WWULEXWDEOH WR
(TXLW\ VKDUHKROGHUYV { b
1RQ FRQWUROOLQJ LQWHUHVWYV { b
{ b

&HQWYV 1RWHV
%DVLF HDUQLQJV SHU VKDUH {
"LOXWHG HDUQLQJV SHU VKDUH {

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVL

5P

1HW SURILW { b

2WKHU FRPSUHKHQVLYH LQFRPH

JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIITHUHQFHV QHW RI WD] { b

6KDUH Rl IRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIITHUHQFHV QHW RI WD[ RIbDVVRFLDWH
WKH HTXLW\bPHWKRG b

ODUN WR PDUNHW RI ILQDQFLDO DVVHWY KHOG DW IDLU YDOXH WKURXJK RWKHU FRPSU

ODUN WR PDUNHW JDLQV UHFRJQLVHG WKURXJK SURILW RU QRVV RQ GLVSRVDO RI ILQD
RWKHU FRPSUHKHQVLYH LQFRPH QHW RI WD][

7RWDO FRPSUHKHQVLYH LQFRPH { b

$SWWULEXWDEOH WR

(TXLW\ VKDUHKROGHUYV {

1RQ FRQWUROOLQJ LQWHUHVWYV { b
{ b

1RWHYV

2WKHU FRPSUHKHQVLYH LQFRPH FDQ VXEVHTXHQWO\ EH UHFRJQLVHG LQ SURILW RU ORVV RQ WKH GLVSI
FRPSUHKHQVLYH LQFRPH

7KH PRYHPHQW LQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH UHODWHY WR WUDQVODWLRQ RI 6DIDULF
WKH (WKLRSLDQ %LUU LQ WKH ILUVW KDOI RI WKH ILQDQFLDO \HDU



&RQVROLGDWHG VWDWHPHQW R

ILQDQFLDO SF

DAVAR DAY ODUFK

5P 1RW

$VVHWYV

1RQ FXUUHQW DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW
,QWDQJLEOH DVVHWYV

JLQDQFLDO DVVHWYV
,QYHVWPHQW LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV
7UDGH DQG RWKHU UHFHLYDEOHYV
JLQDQFH UHFHLYDEOHV

7D[ UHFHLYDEOH

'"HIHUUHG WD]

&XUUHQW DVVHWYV

JLQDQFLDO DVVHWYV

ORELOH ILQDQFLDO GHSRVLWV
,QYHQWRU\

7UDGH DQG RWKHU UHFHLYDEOHYV
JLQDQFH UHFHLYDEOHV

7D[ UHFHLYDEOH

%DQN DQG FDVK EDODQFHYV

HV

o

O O T T TiTiOT

o

7TRWDO DVVHWYV

o

(TXLW\ DQG OLDELOLWLHYV
)XOO\ SDLG VKDUH FDSLWDO
7UHDVXU\ VKDUHYV
5HWDLQHG HDUQLQJV
2WKHU UHVHUYHYV

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

1RQ FXUUHQW OLDELOLWLHYV
%RUURZLQJV

7UDGH DQG RWKHU SD\DEOHV
3URYLVLRQV

"HIHUUHG WD][

&XUUHQW OLDELOLWLHV
%RUURZLQJV

7UDGH DQG RWKHU SD\DEOHV
ORELOH ILQDQFLDO SD\DEOHYV
3URYLVLRQV

7D[ SD\DEOH

'LYLGHQGV SD\DEOH

%DQN RYHUGUDIW

Al m s Sl e

o o|o|oc O|lg O g O

O T TiTiT T

7RWDO HTXLW\ DQG OLDELOLWLHV

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE




&ERQVROLGDWHG VWDWHPHQW RI FKDQJHYV LQ F

)X0O O\ 6KDUH 3URILWRUHLJQ (TXLW\
SDLG EDVHG )DLU&KDQJHRRIVDOH RUUHRPPR®WWULEXWDRQH
VKDUMJHDVSD\PHG@MWDLQMBO XIHQ W H U HVWUW D @XWD Q VO BRQRQAROR Z Q HHIRQ R/IU R O DR W D O
5 P 1RWHVFDSLWUBRDUHMVHUNBDIUQLQHVHUNAEVLGLDVYKBIVHWHVHUYHVHUWKH S D UHRMH U HY/TWXW W\
0ODUFK b b b b b b b b b b
7TRWDO FRPSUHKHQVLYH
LQFRPH b b b b b b b b b b b b
1IHW SURILW b b b b b b b b b b b b
2WKHU FRPSUHKHQVLYH
LQFRPH p b b b b b b b b b b
'LYLGHQGYV b b b b b b b b b b b b
5HSXUFKDVH DQG VDOH
RIbVKDUHYV b b b b b b b b
6KDUH EDVHG SD\PHQWp b b b b b b b
6KDUH EDVHG SD\PHQW
YHVWLQJ b b b b b b b b b b
6KDUH EDVHG SD\PHQW
H[SHQVH p b b b b b b b b
BURFHHGV RQ
VXEVLGLDU\ VKDUH LVWXH b b b b b b b b b
0DUFK l { { { { { { { { { {
7TRWDO FRPSUHKHQVLYH
LQFRPH s s s { s s { s { { {
1HW SURILW S s S { S S s s s { { {
2WKHU FRPSUHKHQVLYH
LQFRPH s s s s s { s { {
'LYLGHQGV S s s { S S s s S { { {
5HSXUFKDVH DQG VDOH
RIbVKDUHYV s s s s s s s
6KDUH EDVHG SD\PHQWs S S S s S S s
6KDUH EDVHG SD\PHQW
YHVWLQJ s s s s s s s s s $
6KDUH EDVHG SD\PHQW
H[SHQVH s s s s s s s s s
B3URFHHGV RQ
VXEVLGLDU\ VKDUH LVVXH
DQG FKDQJHV LQ
VXEVLGLDU\ KROGLQJVs s S S S s S S S
6KDUH RI FKDQJHV LQ
VXEVLGLDU\ KROGLQJV RI
DVVRFLDWH S S s S S S s S
ODUFK { { { { { { { { { {
IRWHYV

FOX®BHVEWRDG EDVHG EODFN HFRQRPILF PIPERIZRI@GP HRMWOOHREUDPRY RRWKHU HPSOR\HH VKDUH PD®BGRID\P
5 PLOOLRQ

7KLV UHVHUYH UHODWHYV WR WKH ,)56 ([SHFWHG &UHGLW /RVV DOORZDQFH RQ ILQDQFH UHFHLYDEOHYV

IXQG UHVHUYHV LQ WKH '5&

3XUFKDVH Rl <HER <HWKX 5) /LPLWHG VKDUHV E\ WKH ,QQRYDWRU 7UXVW IURP PHPEHUV RI WKH 6L\DQGI



&RQVROLGDWHG VWDWHPHQW RI FDVK IORZV

5P 1RW[HV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

&DVK JHQHUDWHG IURP RSHUDWLRQV { b
7D[ SDLG { b
1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV { b

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLE{OH DVVHWYV
B3URFHHGV IURP GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH D\
,QYHVWPHQW LQ DVVRFLDWH DQG MRLQW YHQWXUH {
'LYLGHQGV UHFHLYHG IURP DVVRFLDWH {
JLODQFH LQFRPH UHFHLYHG { b
1HW PRYHPHQW LQ PRELOH ILQDQFLDO GHSRVLWV {
2WKHU LQYHVWLQJ DFWLYLWLHYV
1HW FDVK IORZV XWLOLVHG LQ LQYHVWLQJ DFWLYLWLHYV { b

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
%RUURZLQJV LQFXUUHG

%RUURZLQJV UHSDLG

JLQDQFH FRVWV SDLG

'LYLGHQGYV SDLG p HTXLW\ VKDUHKROGHUYV

'LYLGHQGV SDLG p QRQ FRQWUROOLQJ LQWHUHVWYV
5HSXUFKDVH RI VKDUHV

3URFHHGVY RQ VDOH RI VKDUHYV

&KDQJHV LQ VXEVLGLDU\ KROGLQJV

1HW FDVK IORZV XWLOLVHG LQ ILQDQFLQJ DFWLYLWLHYV

P e N N
oo oo

{
1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV {
&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ RI WKH \HDU { b
(I'THFW RI IRUHLJQ H[FKDQJH UDWH FKDQJHYV {
&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH \HDU {

1RWH
$FTXLVLWLRQ RI OD]JLY 3W\ /LPLWHG RI 5 PLOOLRQ DQG DGGLWLRQDO LQYHVWPHQWY LQ 6DIDULFRF
,Q WKH FXUUHQW \HDU FKDQJHV LQ VXEVLGLDU\ KROGLQJV UHODWHVY WR WKH SXUFKDVH RI <HER <HWK}>
SULRU \HDU LQIORZ PDLQO\ UHODWHG WR SURFHHGV IURP QRQ FRQWUROOLQJ LQWHUHVWY VKDUH RI SU|

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDW

%DVLV RI SUHSDUDWLRQ

7KH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY RI WKH *URXS DQG &RPS
$FFRXQWLQJ 6WDQGDUGY DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUG"
LVVXHG E\ WKH $FFRXQWLQJ 3UDFWLFHV &RPPLWWHH )LQDQFLDO 3URQRXQFHPHQWYV DV
S5HTXLUHPHQWY DQG WKH UHTXLUHPHQWY RI WKH 6RXWK $IULFDQ &RPSDQLHV $FW

7KH SUHSDUDWLRQ RI WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWYV L
$FFRXQWLQJ 6WDQGDUGV %RDUG ,$6% UHTXLUHVY PDQDJHPHQW WR PDNH HVWLPDWHYV I
DQG GLVFORVXUH RI FRQWLQJHQW OLDELOLWLHYVY DW WKH UHSRUWLQJ GDWH DQG WKH U
GLVFORVXUH RI WKH *URXS V DQG &RPSDQ\ V FULWLFDO DFFRXQWLQJ MXGJHPHQWY DQG
WR S5HYLVLRQV WR DFFRXQWLQJ HVWLPDWHYV DUH UHFRJQLVHG LQ WKH SHULRG LQ ZK
SHULRG RI WKH UHYLVLRQ DQG IXWXUH SHULRGV LI WKH UHYLVLRQ DIIHFWV ERWK FXUU

7KH FRQVROLGDWHG DQG VHSDUDWH6R)QWIQ BILDDR I BKONNQBHGWSD D H R V8 IFHR\PHQWH & DQQ FW
FXUUHQF\

7KH PDWHULDO DFFRXQWLQJ SROLFLHVY DUH FRQVLVWHQW LQ DOO PDWHULDO UHVSHFW
MXGIJHPHQWY RU HVWLPDWHYV RI DPRXQWY UHSRUWHG LQ SULRU UHSRUWLQJ SHULRGYV

&HVVDWLRQ RI K\SHULQIODWLRQDU\ DFFRXQWLQJ p (WKLRSLD

(IMHFWLYH -XQH (WKLRSLD LV QR ORQJHU FODVVLILHG DV D K\SHULQIODWLRQDU\
+\SHULQIODWLRQDU\ (FRQRPLHV ,$6 7KLY DVVHVVPHQW LV EDVHG RQ LQIODWLRQ GI
$SULO ZKLFK UHIOHFW D VXVWDLQHG GHFOLQH LQ LQIODWLRQDU\ SUHVVXUHV EHO

$V D UHVXOW WKH *URXS V DVVRFLDWH RSHUDWLQJ LQ (WKLRSLD KDV GLVFRQWLQXHG
XQGHU WKH KLVWRULFDO FRVW FRQYHQWLRQ LQ DFFRUGDQFH ZLWK ,)56 ZLWKRXW LQIC
LQ $FFRXQWLQJ (VWLPDWHY DQG (UURUV WKLV FKDQJH GRHV QRW FRQVWLWXWH D FKD

ODWHULDO DFFRXQWLQJ SROLFLHV

$FFRXQWLQJ FRQYHQWLRQ
7KH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ D KL
DW IDLU YDOXH RU DW DPRUWLVHG FRVW

, QYHVWPHQW LQ DVVRFLDWHYVY MRLQW YHQWXUHY DQG VXEVLGLDULHYV
,QYHVWPHQWY LQ DVVRFLDWHY MRLOQW YHQWXUHYV DQG VXEVLGLDULHY DUH DFFRXQWH
DFFXPXODWHG LPSDLUPHQW &RVW LQFOXGHV WKH SXUFKDVH SULFH DQG RWKHU FRVWY)
UHPHDVXUHG EXW UDWKHU VXEMHFW WR LPSDLUPHQW WHVWLQJ

&RQVROLGDWLRQ
%DVLV RI FRQVROLGDWLRQ

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFRUSRUDWH WKH ILQDQFLDO VWDWHP
DQG VWUXFWXUHG HQWLWLHV XS WR ODUFK

%XVLQHVY FRPELQDWLRQV

$FTXLVLWLRQV RI VXEVLGLDULHY DUH DFFRXQWHG IRU LQ WKH FRQVROLGDWHG ILQDQFI
PHDVXUHG DW WKH DJJUHJDWH IDLU YDOXHV RI DVVHWY JLYHQ OLDELOLWLHV LQFXUUH
DFTXLUHH $FTXLVLWLRQ UHODWHG FRVWY DUH UHFRJQLVHG LQ SURILW RU ORVV DV LQ

*RRGZLOO LV PHDVXUHG DV WKH H[FHVV RI WKH VXP RI WKH FRQVLGHUDWLRQ WUDQVIHL
YDOXH RI WKH *URXS V SUHYLRXVO\ KHOG HTXLW\ LOWHUHVW LQ WKH DFTXLUHH LI DQ\
OLDELOLWLHYVY DVVXPHG

$FTXLVLWLRQV RI DVVRFLDWHY DQG MRLQW YHQWXUHV XQGHU FRPPRQ FRQWURO DUH D
FRPPRQ FRQWURO DUH DFFRXQWHG IRU XVLQJ WKH SRROLQJ RI LQWHUHVW PHWKRG 7K
UHVHW RI WKH DFTXLUHH V KLVWRULFDO HTXLW\ UHVHUYHV ZLWKLQ DQRWKHU FRPSRQH
DJJUHJDWH RI WKH IDLU YDOXHV DW WKH GDWH RI H[FKDQJH RI DVVHWV JLYHQ XS WR
LQVWUXPHQWY LVVXHG E\ WKH *URXS LQ H[FKDQJH IRU FRQWURO RYHU WKH DFTXLUHH

7KH DVVHWYVY DQG OLDELOLWLHV RI WKH DFTXLUHH DUH UHIOHFWHG DW WKHLU FRPELQD
ILQDQFLDO VWDWHPHQWY WKXV QR DGMXVWPHQWY DUH PDGH WR UHIOHFW IDLU YDOXH
*URXS DOVR UHFRJQLVHV WKH FRQWUROOLQJ SDUW\ V SUH H[LVWLQJ JRRGZLOO OLQNHC
SURSRUWLRQDO VKDUH RI WKH DFTXLUHH V QHW DVVHWY DV UHFRJQLVHG ZLWKLQ WKH
GDWH 7KH GLIITHUHQFH EHWZHHQ WKH FRQVLGHUDWLRQ WUDQVIHUUHG DQG WKH DFTXL!
FRPELQDWLRQ GDWH LV UHIOHFWHG ZLWKLQ HTXLW\



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

&R QVR O IFRIWILLRX H G

%XVLQHVV FRAEQ\Y DQNR® V

:KHUH DSSOLFDEOH WKH FRQVLGHUDWLRQ WUDQVIHUUHG LQFOXGHV DQ\ DVVHW RU OLL
DFTXLVLWLRQ GDWH IDLU YDOXH &KDQJHV LQ IDLU YDOXH WKDW TXDOLI\ DV PHDVXUHP
DGMXVWPHQWY DJDLQVW JRRGZLOO &KDQJHV LQ IDLU YDOXH WKDW GR QRW TXDOLI\ DV
FRUUHVSRQGLQJ JDLQ RU ORVV EHLQJ UHFRJQLVHG LQ SURILW RU ORVV

&RPSRQHQWY RI QRQ FRQWUROOLQJ LQWHUHVWVY WKDW DUH FXUUHQW RZQHUVKLS LQW!|
DVVHWY LQ WKH HYHQW RI OLTXLGDWLRQ DUH PHDVXUHG DW WKH DFTXLVLWLRQ GDWH |

)DLU YDOXH RU
7KH QRQ FRQWUROOLQJ LQWHUHVWY SURSRUWLRQDWH VKDUH RI WKH DFTXLUHH V LG

7KH FKRLFH RI PHDVXUHPHQW EDVLV LV PDGH RQ DQ DFTXLVLWLRQ E\ DFTXLVLWLRQ ED'

$00 RWKHU FRPSRQHQWYVY RI QRQ FRQWUROOLQJ LQWHUHVWYV DUH PHDVXUHG DW WKHLU
)56

7KH GLIIHUHQFH EHWZHHQ WKH SURFHHGY DQG WKH FDUU\LQJ DPRXQW RI WKH QHW DVV
JRRGZLOO LV UHFRJQLVHG DV WKH SURILW RU ORVV RQ GLVSRVDO RI VXEVLGLDULHV 7

$FFRXQWLQJ IRU VXEVLGLDULHV

$ VXEVLGLDU\ LV DQ HQWLW\ GLUHFWO\ RU LQGLUHFWO\ FRQWUROOHG E\ WKH *URXS &l
DELOLW\ WR GLUHFW WKH DFWLYLWLHV WKDW DIIHFW WKH VXEVLGLDU\ V UHWXUQV DQG

7KH UHVXOWV RI VXEVLGLDULHY DUH FRQVROLGDWHG IURP WKH GDWH FRQWURO LV REW
FRQWURO :KHUH QHFHVVDU\ DGMXVWPHQWY DUH PDGH WR WKH ILQDQFLDO VWDWHPHQ
‘KHUH FRQWURO LV ORVW DQ\ LQWHUHVW UHWDLQHG E\ WKH *URXS LV UHPHDVXUHG WF
EHWZHHQ

7KH DJJUHJDWH RI WKH IDLU YDOXH RI WKH FRQVLGHUDWLRQ UHFHLYHG DQG WKH IDLLU
7KH SUHYLRXV FDUU\LQJ DPRXQWV RI WKH DVVHWV LQFOXGLQJ JRRGZLOO DQG OLDEL

$00 LQWUD JURXS WUDQVDFWLRQV EDODQFHV DQG LQFRPH DQG H[SHQVHV DUH HOLPL

1RQ FRQWUROOLQJ LQWHUHVWY LQ WKH QHW DVVHWYV RI FRQVROLGDWHG VXEVLGLDULH
LQWHUHVWY FRQVLVW RI WKH DPRXQW RI WKRVH LOQWHUHVWY DW WKH GDWH RI WKH RU
HTXLW\ VLQFH WKH GDWH RI WKH FRPELQDWLRQ 7RWDO FRPSUHKHQVLYH LQFRPH LV DW
FROWUROOLQJ LQWHUHVWY KDYLQJ D GHILFLW EDODQFH

7TUDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LOQWHUHVWYV

,Q WUDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWY WKDW GR QRW UHVXOW LQ D
UHFHLYHG DQG WKH DPRXQW E\ ZKLFK WKH QRQ FRQWUROOLQJ LQWHUHVW LV DGMXVWH

,QYHVWPHQWY LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV
$Q DVVRFLDWH LV DQ HQWLW\ RYHU ZKLFK WKH *URXS KDV VLJQLILFDQW LQIOXHQFH 6L
SROLF\ GHFLVLRQV RI WKH LQYHVWHH EXW GRHV QRW FRQYH\ FRQWURO RU MRLQW FRQ

$ MRLQW YHQWXUH LV D MRLQW DUUDQJHPHQW ZKHUHE\ WKH SDUWLHV WKDW KDYH MRL

7KH *URXS V LOWHUHVW LQ DVVRFLDWHY DQG MRLQW YHQWXUHY DUH DFFRXQWHG IRU [
LQIOXHQFH RU MRLQW FRQWURO UHVSHFWLYHO\ XS WR WKH GDWH RQ ZKLFK WKH *URXH:

8QGHU WKH HTXLW\ PHWKRG LQYHVWPHQWY LQ DVVRFLDWHYV RU MRLQW YHQWXUHYV DUF
IRU SRVW DFTXLVLWLRQ FKDQJHV LQ WKH *URXS V VKDUH RI WKH QHW DVVHWY RI WKH I
/IRVVHV RI DQ DVVRFLDWH RU MRLQW YHQWXUH LQ H[FHVV RI WKH *URXS V LQWHUHVW W
UHFRJQLVHG RQO\ WR WKH H[WHQW WKDW WKH *URXS KDV LQFXUUHG OHJDO RU FRQVW
YHQWXUH

$Q\ H[FHVV Rl WKH FRVW RI DFTXLVLWLRQ RYHU WKH *URXS V VKDUH RI WKH QHW IDLU Y
DVVRFLDWH RU MRLQW YHQWXUH UHFRJQLVHG DW WKH GDWH RI DFTXLVLWLRQ LV UHFR.
LQYHVWPHQW

7KH *URXS V VKDUH RI LQWUD JURXS XQUHDOLVHG SURILWYV RU ORVVHV EHWZHHQ *URX
DFFRXQWLQJ RI WKHVH HQWLWLHYV

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

2SHUDWLQJ VHIJPHQWYV
7KH *URXS GLVFORVHV LWV RSHUDWLQJ VHIJPHQWY DFFRUGLQJ WR WKH HQWLW\ FRPSRQ
FRPSRQHQWY FRPSULVH RI RSHUDWLQJ VHIJPHQWY ORFDWHG LQ 6RXWK $IULFD (J\SW .|
,QWHUQDWLRQDO VHJPHQW

6HIJPHQW LQIRUPDWLRQ LV SUHSDUHG LQ FRQIRUPLW\ ZLWK WKH PHDVXUH WKDW LV UHS
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY 7KH PHDVXUH UHSRUWHG E\ WKH *URXS LV L
SUHVHQWLQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH VHIPHQW DVVHWY DQG OLDELOLWLHY FRPSULVH DOO DVVHWY DQG OLDELOLWLHV W
DOORFDWHG WRbWKH VHIPHQW RQ D UHDVRQDEOH EDVLYV

&DSLWDO H[SHQGLWXUH LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVH

JRUHLJQ FXUUHQFLHV

7UDQVDFWLRQV DQG EDODQFHYV

7KH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ 6RX
FXUUHQF\ (DFK HQWLW\ LQ WKH *URXS GHWHUPLQHYVY LWV RZQ IXQFWLRQDO FXUUHQF\ D
XVLQJ WKDW IXQFWLRQDO FXUUHQF\

7TUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHYVY DUH LQLWLDOO\ UHFRUGHG DW WKH IRUHLJQ F
OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH WUDQVODWHG LQWR WKH U|
GDWH ([FKDQJH GLIIHUHQFHY RQ WKH VHWWOHPHQW RU WUDQVODWLRQ RI PRQHWDU\ D
LQ RSHUDWLQJ SURILW ZKLOH H[FKDQJH GLIIHUHQFHY RQ WKH VHWWOHPHQW RU WUDQ'
RI RSHUDWLQJ DFWLYLWLHYVY DUH LQFOXGHG LQ QHW JDLQ ORVV RQ UHPHDVXUHPHQW DQC
DULVH

1RQ PRQHWDU\ LWHPYVY FDUULHG DW IDLU YDOXH WKDW DUH GHQRPLQDWHG LQ IRUHLJQ |
ZDV GHWHUPLQHG 1RQ PRQHWDU\ LWHPV PHDVXUHG DW KLVWRULFDO FRVW LQ D IRUHL.
LWHP LV UHFRJQLVHG GLUHFWO\ LQ RWKHU FRPSUHKHQVLYH LQFRPH DQ\ H[FKDQJH FRF
LQFRPH :KHQ D JDLQ RU ORVV RQ D QRQ PRQHWDU\ LWHP LV UHFRJQLVHG LQ SURILW R
RU ORVYV

JRUHLJQ RSHUDWLRQV

YRU WKH SXUSRVH Rl SUHVHQWLQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH DVV
H[SUHVVHG LQ UDQG XVLQJ H[FKDQJH UDWHV SUHYDLOLQJ RQ WKH UHSRUWLQJ GDWH ¢
H[FKDQJH UDWHV RQ WKH WUDQVDFWLRQ GDWHV RU WKH DYHUDJH H[FKDQJH UDWHYV IRL
FRPSUHKHQVLYH LQFRPH 2Q GLVSRVDO RI D IRUHLJQ RSHUDWLRQ WKH FXPXODWLYH DI
WKDW SDUWLFXODU IRUHLJQ RSHUDWLRQ LV UHFRJQLVHG LQ SURILW RU ORVYV

([FKDQJH GLIIHUHQFHV DULVLQJ RQ PRQHWDU\ LWHPV WKDW IRUP SDUW RI WKH *URXS V
IURP RUbSD\DEOH WR IRUHLJQ HQWLWLHV IRU ZKLFK VHWWOHPHQW LV QHLWKHU SODQQ
FRPSUHKHQVLYH LQFRPH 7D[DWLRQ RQ WKH IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUY
LQYHVWPHQW LQ IRUHLJQ RSHUDWLRQV

/IDFN RI HIFKDQJHDELOLW\

'KHQ GHWHUPLQLQJ WKH VSRW H[FKDQJH UDWH WKH *URXS DVVHVVHV ZKHWKHU D FXUL
H[FKDQJHDEOH WR DQRWKHU FXUUHQF\ LI DQ HQWLW\ LV DEOH WR REWDLQ QR PRUH WK
WKH VSHFLILHG SXUSRVH

,] WKHUH LV D ODFN RI H[FKDQJHDELOLW\ WKH *URXS HVWLPDWHV D FORVLQJ UDWH WK
PDUNHW SDUWLFLSDQWYVY DW WKH PHDVXUHPHQW GDWH 7KLV HVWLPDWH FRQVLGHUV RE
UHOHYDQW HFRQRPLF GDWD

‘KHUH WKHUH LV ODFN RI H[FKDQJHDELOLW\ IRUHLJQ FXUUHQF\ PRQHWDU\ LWHPV DUH
UHSRUWLQJ UDWHVY DQG DQ\ UHVXOWLQJ GLIITHUHQFHYVY DUH UHFRJQLVHG LQ SURILW RU
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SBURSHUW\ SODQW DQG HTXLSPHQW
BURSHUW\ SODQW DQG HTXLSPHQW LV VWDWHG DW FRVW OHVV DFFXPXODWHG GHSUHFI
VWDWHG DW FRVW OHVV DFFXPXODWHG LPSDLUPHQW ORVVHV LI DQ\

/IDQG DQG EXLOGLQJV LQ ZKLFK WKH *URXS RFFXSLHVY PRUH WKDQ RI WKH IORRU VS|
FXVWRPHUV DUH FODVVLILHG DV SURSHUW\ SODQW DQG HTXLSPHQW $VVHWYV XQGHU FI
DVVHWY FRPPHQFHY ZKHQ WKH DVVHWY DUH UHDG\ IRU WKHLU LQWHQGHG XVH

7KH FRVW RI SURSHUW\ SODQW DQG HTXLSPHQW LQFOXGHYVY GLUHFWO\ DWWULEXWDEOH
SUHVHQW YDOXH RI WKH HVWLPDWHG FRVW RI GLVPDQWOLQJ UHPRYDO RU VLWH UHVWF
QHFHVVDU\ IRU WKHP WR EH FDSDEOH RI RSHUDWLQJ LQ WKH PDQQHU LQWHQGHG E\ PD!

7KH FRVW RI VPDOO SDUWV WKDW GR QRW PHHW WKH GHILQLWLRQ RI SURSHUW\ SODQYV
SURILW RUbORVV DV LQFXUUHG

'"HSUHFLDWLRQ LV UHFRJQLVHG LQ SURILW RU ORVV RQ D VWUDLJKW OLQH EDVLV RYHU
FODVVLILHG DVbKHOG IRU VDOH RU WKH GDWH LW LV GHUHFRJQLVHG 'HSUHFLDWLRQ LV
PHWKRGYV DUH UHYLHZHG RQ DQ DQQXDO EDVLV ZLWK WKH HIIHFW RI DQ\ FKDQJHV LQ H\

BURSHUW\ SODQW DQG HTXLSPHQW DFTXLUHG LQ H[FKDQJH IRU QRQ PRQHWDU\ DVVHW\
FRPPHUFLDO VXEVWDQFH RU WKH IDLU YDOXH RI QHLWKHU WKH DVVHW UHFHLYHG QRU \
DW IDLU YDOXH LWV FRVW LV PHDVXUHG DW WKH FDUU\LQJ DPRXQW RI WKH DVVHW JLY

7KH GLIITHUHQFH EHWZHHQ WKH SURFHHGY DQG WKH FDUU\LQJ DPRXQW RI DQ LWHP RI S

*RYHUQPHQW JUDQWV
7KH *URXS PD\ EH HQWLWOHG WR UHFHLYH JUDQWYV IURP QDWLRQDO RU UHJLRQDO JRYH
HTXLSPHQW FDSLWDO JUDQWYV

*RYHUQPHQW JUDQWY DUH UHFRJQLVHG ZKHQ WKHUH LV UHDVRQDEOH DVVXUDQFH WKD
WKHbJUDQW LV GHSHQGHQW DQG WKH JUDQW ZLOO EH SDLG

,W LV WKH *URXS V SROLF\ WR GHGXFW FDSLWDO JUDQWYV IURP WKH FRVW RI WKH DVVH!
EHLQJ UHGXFHG GXULQJ WKH XVHIXO OLIH RI WKH UHODWHG DVVHWYV

,Q WKH HYHQW WKDW D FDSLWDO JUDQW EHFRPHVY UHSD\DEOH WKH FRVW Rl WKH UHOD)
GHSUHFLDWLRQ WKDW ZRXOG KDYH EHHQ UHFRJQLVHG LQ SURILW RU ORVV KDG WKH UH
SURILW RU ORVV

*RYHUQPHQW JUDQWY UHODWHG WR LQFRPH DUH UHFRJQLVHG LQ SURILW RU ORVV RQ D
FRVWY DV H[SHQVHV IRU ZKLFK WKH JUDQW LV LQWHQGHG WR FRPSHQVDWH

, QWDQJLEOH DVVHWYV
,QWDQJLEOH DVVHWYV ZLWK DQ LQGHILQLWH XVHIXO OLIH
*RRGZLOO LV LQLWLDOO\ UHFRJQLVHG DW FRVW DQG VXEVHTXHQWO\ VWDWHG DW FRVW

*RRGZLOO LV GHQRPLQDWHG LQ WKH FXUUHQF\ RI WKH DFTXLUHG HQWLW\ DQG UHYDOXI

,QWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIXO OLYHV
,QWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIXO OLYHV DUH VWDWHG DW FRVW OHVV DFFXP)

$PRUWLVDWLRQ LV UHFRJQLVHG LQ SURILW RU ORVV RQ D VWUDLJKW OLQH EDVLV RYHU
IRUbXVH DQG FHDVHVY DW WKH HDUOLHU RI WKH GDWH WKH DVVHW LV FODVVLILHG DV Kt

8VHIXO OLYHVY DQG DPRUWLVDWLRQ PHWKRGYVY DUH UHYLHZHG RQ DQ DQQXDO EDVLV ZL)\

7KH *URXS V LQWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIXO OLYHVY DUH DV IROORZV

ILFHQFHYV

7UDGHPDUNV SDWHQWYV DQG RWKHU
&XVWRPHU EDVHV DQG

&RPSXWHU VRIWZDUH

([SHQGLWXUH LQFXUUHG WR GHYHORS PDLQWDLQ DQG UHQHZ LQWHUQDOO\ JHQHUDWHZC
LQFXUUHG

&RPSXWHU VRIWZDUH WKDW LV QRW FRQVLGHUHG WR IRUP DQ LQWHJUDO SDUW RI DQ\ k
7KH GLIIHUHQFH EHWZHHQ WKH SURFHHGVY DQG WKH FDUU\LQJ DPRXQW RI DQ LQWDQJLE

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE
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,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV
$Q LPSDLUPHQW ORVV LV UHFRJQLVHG LPPHGLDWHO\ LQ SURILW RU ORVV LI WKH UHFRY

S5HFRYHUDEOH DPRXQW LV WKH KLJKHU RI DQ DVVHW V IDLU YDOXH OHVV FRVWYV RI GLV¢
IORZV IURP FRQWLQXLQJ XVH DQG XOWLPDWH GLVSRVDO RI WKH DVVHW DUH GLVFRXQW
PDUNHW DVVHVVPHQWY RI WKH WLPH YDOXH RI PRQH\ DQG WKH ULVNV VSHFLILF WR WKl

7KH FDUU\LQJ DPRXQW RI FDVK JHQHUDWLQJ XQLW LV GHWHUPLQHG RQ D EDVLV FRQVL\
GHWHUPLQHG DQG WKHUHIRUH LQFOXGHY OLDELOLWLHYV ZKHUH UHOHYDQW WR HQVXUH

$VVHWYV WKDW GR QRW JHQHUDWH FDVK LQIORZV ODUJHO\ LQGHSHQGHQW RI WKRVH IUR
LGHQWLILDEOH FDVK IORZV NQRZQ DV FDVK JHQHUDWLQJ XQLWV | WKH UHFRYHUDEOH
XQLW WKH LPSDLUPHQW ORVV LV DOORFDWHG ILUVW WR UHGXFH WKH FDUU\LQJ DPRXQ
DVVHWY RI WKHbXQLW SUR UDWD RQ WKH EDVLV RI WKH FDUU\LQJ DPRXQW RI HDFK DVV

‘KHUH DQ LPSDLUPHQW ORVV VXEVHTXHQWO\ UHYHUVHVY WKH FDUU\LQJ DPRXQW RI WKH
UHFRYHUDEOH DPRXQW OLPLWHG WR WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH EHHQ
JHQHUDWLQJ XQLW LQ SULRU SHULRGV $ UHYHUVDO RI DQ LPSDLUPHQW ORVV LV UHFR.
UHYHUVLEOH LQbVXEVHTXHQW SHULRGYV

,QWDQJLEOH DVVHWV ZLWK DQ LQGHILQLWH XVHIXO OLIH DQG LQWDQJLEOH DV

*RRGZLOO DQG LQWDQJLEOH DVVHWY QRW \HW DYDLODEOH IRU XVH DUH WHVWHG DQQX
WKHbFDUU\LQJ DPRXQWYV PD\ QRW EH UHFRYHUDEOH

BURSHUW\ SODQW DQG HTXLSPHQW LQWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIX
&DUU\LQJ DPRXQWYV RI SURSHUW\ SODQW DQG HTXLSPHQW LQWDQJLEOH DVVHWYV ZLWK
LQbRUGHU WR GHWHUPLQH ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ WKDW WKRVH DVVHWYV
DPRXQWV RI WKH DVVHWV DUH HVWLPDWHG LQ RUGHU WR GHWHUPLQH WKH H[WHQW LI

JLQDQFLDO LQVWUXPHQWYV

JLQDQFLDO DVVHWYV DQG OLDELOLWLHYVY LQ UHVSHFW RI ILQDQFLDO LQVWUXPHQWY DUF
EHFRPHV D SDUW\ WR WKH FRQWUDFWXDO SURYLVLRQV RI WKH LQVWUXPHQW

$00 ILQDQFLDO DVVHWY DQG OLDELOLWLHY DUH LQLWLDOO\ PHDVXUHG DW IDLU YDOXH
RUbORVYV ZKLFK DUH LQLWLDOO\ PHDVXUHG DW IDLU YDOXH H[FOXGLQJ WUDQVDFWLRQ

7KH IDLU YDOXH RI D ILQDQFLDO LQVWUXPHQW RQ LQLWLDO UHFRJQLWLRQ LV QRUPDOO
GDWD

JLQDQFLDO DVVHWYVY H[FOXGLQJ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

J)LQDQFLDO DVVHWV DUH UHFRJQLVHG DQG GHUHFRJQLVHG RQ WUDGH GDWH ZKHUH WKH
UHTXLUH GHOLYHU\ RI WKH LQVWUXPHQW ZLWKLQ WKH WLPH IUDPH HVWDEOLVKHG E\ Wl

6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ WKHVH LQVWUXPHQWY DUH PHDVXUHG DV IRO

JLQDQFLDO DVVHWV WKDW DUH GHEW LQVWUXPHQWY DUH FODVVLILHG EDVHG RQ KRZ
IORZV

'"HEW VHFXULWLHY KHOG IRU WUDGLQJ SXUSRVHV RU ZKRVH FDVK IORZV GR QRW VROF
JDLQV DQG ORVVHV DULVLQJ IURP FKDQJHV LQ IDLU YDOXH LQFOXGHG LQ SURILW RU O
(TXLW\ VHFXULWLHYVY DUH DOVR VWDWHG DW IDLU YDOXH ZLWK JDLQV DQG ORVVHV DUI
KHUH ILQDQFH UHFHLYDEOHY DUH VROG WR D WKLUG SDUW\ IURP WLPH WR WLPH WKH
DVbWKH EXVLQHVVY PRGHO LV WR KROG WR ERWK FROOHFW FRQWUDFWXDO FDVK IORZ
$00 RWKHU LQYHVWPHQWY LQFOXGLQJ WUDGH UHFHLYDEOHV DUH KHOG WR FROOHFYV
XVLQJ WKH HIITHFWLYH LQWHUHVW PHWKRG OHVV DQ\ LPSDLUPHQW

7TUDGH DQG RWKHU UHFHLYDEOHYV LQFOXGLQJ ILQDQFLDO DVVHWY VWDWHG DV

7TUDGH DQG RWKHU UHFHLYDEOHY PDLQO\ FRQVLVW RI DPRXQWY RZHG WR WKH *URXS D¢
DGYDQFH 'HULYDWLYH ILQDQFLDO LQVWUXPHQWY ZLWK D SRVLWLYH PDUNHW YDOXH DU
LQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY DV DUH FRQWUDFW DVVHWYV ZKLFK UHSUH'
FXVWRPHUV IRUbZKLFK D WUDGH UHFHLYDEOH GRHV QRW \HW H[LVW DQG ILQDQFH OHDV

7UDGH UHFHLYDEOHY UHSUHVHQW DPRXQWY RZHG E\ FXVWRPHUV ZKHUH WKH ULJKW WR
UHFHLYDEOHVY WKDW DUH UHFRYHUHG LQ LQVWDOPHQWYV IURP FXVWRPHUV RYHU DQ H[W
RYHU WKH H[SHFWHG UHSD\PHQW SHULRG 2WKHU WUDGH UHFHLYDEOHY GR QRW FDUU\
WUDGH UHFHLYDEOHY DUH UHFRUGHG DW DPRUWLVHG FRVW 7KH FDUU\LQJ YDOXHV RI
DOORZDQFHV IRU OLIHWLPH HVWLPDWHG FUHGLW ORVVHV (VWLPDWHG IXWXUH FUHGLW
DPRXQWY DUH EDVHG RQ WKH DJHLQJ RI WKH UHFHLYDEOH EDODQFHY DQG KLVWRULFDC
WKHP QRW WR EH FROOHFWLEOH
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,PSDLUPHQW RI ILQDQFLDO DVVHWYV

,PSDLUPHQW RI ILQDQFLDO DVVHWV FDUULHG DW DPRUWLVHG FRVW ZLWK WKH H[FHSWI
DPRXQWYV WR WKH GLIITHUHQFH EHWZHHQ WKH DVVHW V FDUU\LQJ DPRXQW DQG WKH SUF
RULJLQDO HIIHFWLYH LQWHUHVW UDWH )RU WUDGH DQG RWKHU UHFHLYDEOHYV FRQWUL
LUUHFRYHUDEOH DPRXQW HVWLPDWHG E\ PDQDJHPHQW EDVHG RQ DVVXPSWLRQV DERXW

7KH FDUU\LQJ DPRXQW LV UHGXFHG GLUHFWO\ E\ WKH LPSDLUPHQW ORVV ZLWK WKH HJ
ZKHUH WKH FDUU\LQJ DPRXQW LV UHGXFHG WKURXJK WKH XVH RI DQ DOORZDQFH DFFRX

, I LQ D VXEVHTXHQW SHULRG WKH DPRXQW RI WKH LPSDLUPHQW ORVV GHFUHDVHV DQC
LPSDLUPHQW ORVYV ZDV UHFRJQLVHG WKH SUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW ORVV
SURILW RU ORVV 7KH FDUU\LQJ DPRXQW RI WKH ILQDQFLDO DVVHW DW WKH GDWH WKH
EHHQ KDG WKH LPSDLUPHQW ORVV QRW EHHQ UHFRJQLVHG

+HOG WR FROOHFW DQG VHOO ILQDQFLDO DVVHWY FDUULHG DW IDLU YDOXH WKURXJK R
GLIIHUHQFH EHWZHHQ WKH DVVHW V FDUU\LQJ DPRXQW DQG WKH SUHVHQW YDOXH RI H\

&DVK DW EDQNV DV ZHOO DV ORDQ UHFHLYDEOHYV FODVVLILHG DQG PHDVXUHG DW DPRU
PLWLIDWHG WKURXJK WKH *URXS V DQG &RPSDQ\ V FUHGLW ULVN PDQDJHPHQW SROLF\

JLQDQFLDO OLDELOLWLHY H[FOXGLQJ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
JLQDQFLDO OLDELOLWLHY DQG HTXLW\ LQVWUXPHQWYV LVVXHG DUH FODVVLILHG DFFRUG
DSSOLFDEOH GHILQLWLRQV $Q HTXLW\ LQVWUXPHQW LV DQ\ FRQWUDFW WKDW HYLGHQF
RI LWV OLDELOLWLHYV DQG LQFOXGHYV QR REOLJDWLRQ WR GHOLYHU FDVK RU RWKHU ILQ

(TXLW\ LQVWUXPHQWY LVVXHG DUH UHFRUGHG DW WKH SURFHHGVY UHFHLYHG QHW RI G|
VKDUHVY DUH UHFRJQLVHG DW FRVW LQFOXGLQJ WUDQVDFWLRQ FRVWYV DQG GHGXFWH
VDOH LVVXH RU FDQFHOODWLRQ RI WKH *URXS V RU &RPSDQ\ V RZQ HTXLW\ LQVWUXPH(
UHVDOH LV UHFRJQLVHG LQ HTXLW\

*URXS
JLQDQFLDO OLDELOLWLHY DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH 6XEVHTXHQW W

%RUURZLQJY DUH VXEVHTXHQWO\ VWDWHG DW DPRUWLVHG FRVW XVLQJ WKH HIITHFWL"
WUDQVDFWLRQ FRVWY DQG WKH VHWWOHPHQW RU UHGHPSWLRQ RI ERUURZLQJV LV UH
7UDGH DQG RWKHU SD\DEOHV H[FOXGLQJ OLDELOLWLHY FUHDWHG E\ VWDWXWRU\ UHT
VXEVFULSWLRQV DV ZHOO DV GLYLGHQGY SD\DEOH DUH QRW LQWHUHVW EHDULQJ DQC

&RPSDQ\
%RUURZLQJY FDQ VXEVHTXHQWO\ EH VWDWHG DW DPRUWLVHG FRVW XVLQJ WKH HIIHF
SURILW DQG ORVV ZLWK FKDQJHV LQ IDLU YDOXH UHFRJQLVHG LQ WKH LQFRPH VWDWt
FRVWY DQG WKH VHWWOHPHQW RU UHGHPSWLRQ RI ERUURZLQJV LV UHFRJQLVHG RYHU
7UDGH DQG RWKHU SD\DEOHV H[FOXGLQJ OLDELOLWLHV FUHDWHG E\ VWDWXWRU\ UHT
VXEVFULSWLRQV DV ZHOO DV GLYLGHQGY SD\DEOH DUH QRW LQWHUHVW EHDULQJ DQC

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

([SRVXUH WR WKH ILQDQFLDO ULVNV RI FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHV DQG LQW
DQGb&RPSDQ\ V SULQFLSDO GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH IRUHLJQ H[FKI

7KH XVH Rl GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV LV JRYHUQHG E\ SROLFLHV DSSURY
DQGb&RPSDQ\ V ULVN PDQDJHPHQW VWUDWHJI\ 'HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH LQLWLDOO\ PHDVXUHG DW IDLU YDOXH RQ ¥
GDWH &KDQJHV LQ IDLU YDOXH DUH UHFRUGHG LQ SURILW RU ORVV DV WKH\ DULVH XQC
HYHQW WKH WLPLQJ RI UHFRJQLWLRQ LQ SURILW RU ORVV GHSHQGYV RQ WKH QDWXUH RI
QDWXUH DUH LQFOXGHG ZLWKLQ UHPHDVXUHPHQW DQG GLVSRVDO RI ILQDQFLDO LQVWU

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE
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+HGJH DFFRXQWLQJ

&HUWDLQ IRUHLJQ H[FKDQJH IRUZDUG FRQWUDFWY DUH GHVLIJQDWHG SULPDULO\ DV IDL
H[SRVXUH WR YDULDELOLW\ LQ IDLU YDOXH WKDW LV DWWULEXWDEOH WR FKDQJHV LQ |

&KDQJHV LQ WKH IDLU YDOXH RI GHULYDWLYHV WKDW DUH GHVLIJQDWHG DQG TXDOLI\ D)\
DQ\ FKDQJHY LQ WKH IDLU YDOXH RI WKH KHGJHG DVVHW RU OLDELOLW\ WKDW DUH DWW
WKH IDLU YDOXH RI WKH KHGJLQJ LQVWUXPHQW DQG WKH FKDQJH LQ WKH KHGJHG LWHP
LQ WKH OLQH LWHP UHODWLQJ WR WKH KHGJLQJ LQVWUXPHQW 7KH LQLWLDO FDUU\LQJ
FRPPLWPHQW LV DGMXVWHG WR LQFOXGH WKH FXPXODWLYH FKDQJH LQ WKH IDLU YDOXI
LQ WKH VWDWHPHQW RIbILQDQFLDO SRVLWLRQ )RU UHFRJQLVHG KHGJHG DVVHWYVY RU O]
LQ WKH KHGJHG LWHP DWWULEXWDEOH WR WKH KHGJHG ULVN DUH UHFRJQLVHG LQ SURI

+HGJH DFFRXQWLQJ LV GLVFRQWLQXHG ZKHQ WKH KHGJLQJ UHODWLRQVKLS LV UHYRNH(C
RUbZKHQ LW QR ORQJHU TXDOLILHV IRU KHGJH DFFRXQWLQJ

7KH &RPSDQ\ DOVR GHVLJQDWHY FHUWDLQ IRUZDUG H[FKDQJH FRQWUDFWY HQWHUHG L
FRQVLGHUDWLRQV SD\DEOH DW D IXWXUH GDWH DV FDVK IORZ KHGJHV 7KH HIIHFWLYH
FRPSUHKHQVLYH LQFRPH ZLWKLQ WKH FDVK IORZ KHGJH UHVHUYH ZKLOH DQ\ LQHIIHFW
7TKHbDPRXQW UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH ZLOO UHPDLQ ZLWKLQ WI
ORVV RQbWKH GHUHFRJQLWLRQ RU LPSDLUPHQW RI WKH KHGJHG DVVHW

JLQDQFLDO JXDUDQWHHYV LQ WKH SDUHQW FRPSDQ\

JLQDQFLDO JXDUDQWHH FRQWUDFWY DUH UHFRJQLVHG DV D ILQDQFLDO OLDELOLW\ DW
IDLU YDOXH RI D ILQDQFLDO JXDUDQWHH FRQWUDFW LV WKH SUHVHQW YDOXH RI WKH G|
LQVWUXPHQW DQGbWKH QHW FRQWUDFWXDO FDVK IORZV WKDW ZRXOG KDYH EHHQ UHT.

6 XEHY XHQWO\ DW HDFK UHSRUWLQJ SHULRG WKH ILQDQFLDO JXDUDQWHH FRQWUDFW LV
DGMXVWPHQWY UHODWLQJ WR DPRUWLVDWLRQ DQG H[SHFWHG FUHGLW ORV®Q 5HIHU WF
FUHGLW ULVN UHODWHG WR ILQDQFLDO JXDUDQWHHYV

21IVHW

:KHUH D OHJDOO\ HQIRUFHDEOH ULJKW RI RIIVHW H[LVWV IRU UHFRJQLVHG ILQDQFLDO L
WKHbDVVHW VLPXOWDQHRXVO\ RU WR VHWWOH RQ D QHW EDVLVY DOO UHODWHG ILQDQ!

/IHDVHV

$V D OHVVHH

KHQ DQ DVVHW LV OHDVHG D ULJKW RI XVH DVVHW LV UHFRJQLVHG IRU WKH OHDVHG
FRPPHQFHPHQW GDWH 7KH ULJKW RI XVH DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW EI
GLUHFW FRVWV LQFXUUHG LQ HQWHULQJ WKH OHDVH DV ZHOO DV HVWLPDWHG GLVPDQW
SDUWbRI SURSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHWYV DUH GHSUHFLDWHG RQ D VWUDLJKW OLQH EDVLV IURP WKH FRPPI
WKH OHDVH WHUP 7KH OHDVH WHUP LV WKH QRQ FDQFHOODEOH SHULRG RI WKH OHDVH
ZLOO EH H[HUFLVHG RU DQ\ WHUPLQDWLRQ RSWLRQV ZLOO QRW EH H[HUFLVHG VHH EHC(
IRU RZQHG SURSHUW\ SODQW DQG HTXLSPHQW ,I ULJKW RI XVH DVVHWYV DUH FRQVLGH!

/HDVH OLDELOLWLHY DUH LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH OHDYV
GLVFRXQWHG XVLQJ WKH LQFUHPHQWDO ERUURZLQJ UDWHV RI WKH DSSOLFDEOH *URXS
SD\PHQWY LQFOXGHG LQ WKH OHDVH OLDELOLW\ LQFOXGH

ILIHG SD\PHQWY DQG LQ VXEVWDQFH IL[HG SD\PHQWYV GXULQJ WKH WHUP RI WKH OHDV
YDULDEOH OHDVH SD\PHQWV WKDW GHSHQG RQ DQ LQGH[ RU D UDWH

WKH H[HUFLVH SULFH RI D SXUFKDVH RSWLRQ LI WKH OHVVHH LV UHDVRQDEO\ FHUWDL
SD\PHQWV Rl SHQDOWLHY IRU WHUPLQDWLQJ WKH OHDVH LI WKH OHDVH WHUP UHIOHF
DPRXQWY H[SHFWHG WR EH SD\DEOH E\ WKH OHVVHH XQGHU UHVLGXDO YDOXH JXDUDQ

/HDVH OLDELOLWLHY DUH GLVFORVHG DV SDUW RI ERUURZLQJV

$IWHU LQLWLDO UHFRJQLWLRQ WKH OHDVH OLDELOLW\ LV UHFRUGHG DW DPRUWLVHG F

WKHUH LV D FKDQJH LQ WKH UHVLGXDO YDOXH JXDUDQWHH

WKHUH LV D FKDQJH LQ IXWXUH OHDVH SD\PHQWY DULVLQJ IURP D FKDQJH LQ DQ LQGF
WKH DVVHVVPHQW RI WKH OHDVH WHUP FKDQJHV

OHDVH PRGLILFDWLRQV RFFXU WKDW DUH QRW WUHDWHG DV VHSDUDWH OHDVHYV

$Q\ FKDQJH LQ WKH OHDVH OLDELOLW\ DV D UHVXOW RI WKHVH FKDQJHY DOVR UHVXOW\

IHLWKHU WKH VKRUW WHUP QRU ORZ YDOXH H[SHGLHQW RSWLRQV LQ ,)56 DUH DSSOL
FROQWUDFW DUH DFFRXQWHG IRU DV D OHDVH VHSDUDWHO\ IURP QRQ OHDVH FRPSRQHOQ\
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/IHDVIHRIQWLQXHG
$v D OHVVRU

:KHUH WKH *URXS RU &RPSDQ\ LV D OHVVRU LW LV GHWHUPLQHG DW LQFHSWLRQ ZKHW#
VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGVY RI RZQHUVKLS RI WKH XQGHUO\LQJ DV\

:KHUH WKH *URXS RU &RPSDQ\ LV DQ LQWHUPHGLDWH OHVVRU WKH LQWHUHVW LQ WKH
FODVVLILFDWLRQ RI D VXE OHDVH LV GHWHUPLQHG E\ UHIHUHQFH WR WKH ULJKW RI XVF
UHFRJQLVHG RQ D VWUDLJKW OLQH EDVLVY RYHU WKH OHDVH WHUP 3URILW RU ORVV IUR
IXOO DW OHDVH FRPPHQFHPHQW

/HDVH LQFRPH LV UHFRJQLVHG DV RWKHU UHYHQXH IRU WUDQVDFWLRQV WKDW DUH SDU
FXVWRPHUV RU OHDVHV RI ZKROHVDOH DFFHVV WR WKH *URXS V ILEUH DQG FDEOH QHW
SULQFLSOHV LQ ,)56 DUH XVHG WR DOORFDWH WKH FRQVLGHUDWLRQ LQ FRQWUDFWYV
FUHGLW LQ RSHUDWLQJ H[SHQVHV IRU WUDQVDFWLRQV WKDW DUH QRW SDUW RI RUGLQ!I

,QYHQWRU\
,QYHQWRU\ LV VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH &RVW L
WKRVH RYHUKHDGV WKDW KDYH EHHQ LQFXUUHG LQ EULQJLQJ WKH LQYHQWRULHV WR W

&DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY PHDVXUHG DW DPRUWLVHG FRVW FRPSULVHV RI FDVK RQ
XVH E\ WKH *URXS RU &RPSDQ\ XQOHVV RWKHUZLVH VWDWHG

SURYLVLRQV

URYLVLRQV DUH UHFRJQLVHG ZKHQ WKHUH LV D SUHVHQW OHJDO RU FRQVWUXFWLYH R
UHTXLUHG WR EH VHWWOHG DQG D UHOLDEOH HVWLPDWH RI WKH DPRXQW RI WKH REOLZ
WKH H[SHQGLWXUH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DW WKH UHSRUWLQJ GDWH
HITHFW RI WKH WLPH YDOXH RI PRQH\ LV PDWHULDO

7D[DWLRQ
7D[DWLRQ UHSUHVHQWYVY WKH VXP RI FXUUHQW WD[ DQG GHIHUUHG WD|

7D[ LV FKDUJHG RU FUHGLWHG WR SURILW RU ORVV H[FHSW ZKHQ LW UHODWHV WR LWH
HTXLW\ LQ ZKLFK FDVH WKH WD[ LV DOVR UHFRJQLVHG GLUHFWO\ LQ RWKHU FRPSUHKH!

7D[ DVVHWY DQG OLDELOLWLHYV DUH RIIVHW ZKHQ WKHUH LV D OHJDOO\ HQIRUFHDEOH UL
OHYLHG E\ WKH VDPH WD[ DXWKRULW\ RQ HLWKHU WKH VDPH WD[DEOH HQWLW\ RU RQ GL
EDVLYV

&XUUHQW WD][

&XUUHQW WD[ SD\DEOH RU UHFHLYDEOH LV EDVHG RQ WD[DEOH SURILW IRU WKH \HDU 7
LQFRPH VWDWHPHQW EHFDXVH VRPH LWHPV RI LQFRPH RU H[SHQVH DUH WD[DEOH RU Gt
WD[ LV FDOFXODWHG XVLQJ WD[ UDWHV DQG ODZV WKDW KDYH EHHQ HQDFWHG RU VXEYV

'"HIHUUHG WD]

'"HIHUUHG WD[ LV WKH WD[ H[SHFWHG WR EH SD\DEOH RU UHFRYHUDEOH LQ WKH IXWXUH
DQG OLDELOLWLHYV LQ WKH ILQDQFLDO VWDWHPHQWY DQG WKH FRUUHVSRQGLQJ WD[ ED
PHWKRG

'"HIHUUHG WD[ OLDELOLWLHY DUH JHQHUDOO\ UHFRJQLVHG IRU DOO WD[DEOH WHPSRUDL
SUREDEOH WKDW WKH GHGXFWLEOH WHPSRUDU\ GLITHUHQFH ZLOO UHYHUVH LQ WKH IRL
WHPSRUDU\ GLIITHUHQFHY FDQ EH XWLOLVHG 6XFK DVVHWY DQG OLDELOLWLHYV DUH QRW
WKDQ LQ D EXVLQHVV FRPELQDWLRQ RI DVVHWY DQG OLDELOLWLHYV LQ D WUDQVDFWLR
OLDELOLWLHY DUH QRW UHFRJQLVHG WR WKH H[WHQW WKH\ DULVH IURP WKH LQLWLDO

'"HIHUUHG WD[ OLDELOLWLHY DUH UHFRJQLVHG IRU WD[DEOH WHPSRUDU\ GLITHUHQFHYV D
H[FHSW ZKHUH WKH *URXS RU &RPSDQ\ LV DEOH WR FRQWURO WKH UHYHUVDO RI WKH W
UHYHUVH LQ WKH IRUHVHHDEOH IXWXUH

$ GHIHUUHG WD[ DVVHW IRU WKH FDUU\ IRUZDUG RI XQXVHG WD[ ORVVHVY DQG WD[ FUHG
ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH XQXVHG WD[ ORVVHV DQG WD[ FUHGLWYV FDQ

7KH FDUU\LQJ DPRXQW RI GHIHUUHG WD[ DVVHWV LV UHYLHZHG DW HDFK UHSRUWLQJ G
SURILWYV ZLOO EH DYDLODEOH WR DOORZ DOO RU SDUW RI WKH DVVHW WR EH UHFRYHUF}

'"HIHUUHG WD[ LV FDOFXODWHG DW WD[ UDWHV WKDW DUH H[SHFWHG WR DSSO\ LQ WKH !
KDYH EHHQ HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG E\ WKH UHSRUWLQJ GDWH

([FKDQJH GLIIHUHQFHY DULVLQJ IURP WKH WUDQVODWLRQ RI IRUHLJQ WD[ DVVHWYV DQG
ORFDO FXUUHQF\ DUH FODVVLILHG DV D GHIHUUHG WD[ H[SHQVH RU LQFRPH

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE
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5HYHQXH UHFRJQLWLRQ DQG SUHVHQWDWLRQ

*URXS

SHYHQXH UHFRJQLWLRQ

'KHQ DQ DJUHHPHQW LV HQWHUHG ZLWK D FXVWRPHU JRRGV DQG VHUYLFHV GHOLYHUD
REOLJDWLRQV WR WKH H[WHQW WKDW WKH FXVWRPHU FDQ EHQHILW IURP WKH JRRGV

FRQVLGHUHG GLVWLQFW IURP RWKHU JRRGV DQG VHUYLFHV LQ WKH DJUHHPHQW :KHUH

VHSDUDWH REOLJDWLRQV WKH\ DUH DJJUHJDWHG ZLWK RWKHU JRRGV DQG RU VHUYLFH)

LGHQWLILHG ZLOO GHSHQG RQ WKH QDWXUH RI LQGLYLGXDO FXVWRPHU FRQWUDFWV E}

SURYLGHG WR FXVWRPHUV DQG VHUYLFHV SURYLGHG WR FXVWRPHUV VXFK DV PRELOH I

IXQFWLRQDO GHSHQGHQF\ IRU H[DPSOH D IL[HG OLQH URXWHU FDQ RQO\ EH XVHG ZLW

VHUYLFHV IURP EHLQJ DVVHVVHG DV VHSDUDWH REOLJDWLRQV

7KH *URXS GHWHUPLQHVY WKH WUDQVDFWLRQ SULFH WR ZKLFK LW H[SHFWV WR EH HQWL
RQ WKH FRPPLWWHG FRQWUDFWXDO DPRXQWYVY QHW RI VDOHV WD[HV DQG GLVFRXQWYV
RQ EHKDOI RI WKH *URXS DQG UHFHLYH FRPPLVVLRQ DQ\ FRPPLVVLRQV WKDW WKH GHD
FXVWRPHU DUH WUHDWHG DV SD\PHQWV WR WKH FXVWRPHU ZKHQ GHWHUPLQLQJ WKH W
FRVWYV

7KH WUDQVDFWLRQ SULFH LV DOORFDWHG EHWZHHQ WKH LGHQWLILHG REOLJDWLRQV DF
VWDQGDORQH VHOOLQJ SULFH RI HDFK REOLJDWLRQ GHOLYHUDEOH LQ WKH FRQWUDFW
VDPH JRRGV DQG RU VHUYLFHV LQFOXGHG LQ WKH REOLJDWLRQ WR D VLPLODU FXVWRP
REVHUYDEOH HVWLPDWLRQ WHFKQLTXHY DUH XVHG PD[LPLVLQJ WKH XVH RI HIWHUQDO

5HYHQXH LV UHFRJQLVHG ZKHQ WKH UHVSHFWLYH REOLJDWLRQV LQ WKH FRQWUDFW DU
5HYHQXH IRU WKH SURYLVLRQ RI VHUYLFHV VXFK DV PRELOH DLUWLPH DQG IL[HG OLQH
GXULQJ WKH DJUHIHHY N XN URK SHYILEFG VDOHVY WR HQG FXVWRPHUV DUH JHQHUDOO\ UHF
FXVWRPHU

JRU GHYLFH VDOHY PDGH WR LQWHUPHGLDULHV VXFK DV LQGLUHFW FKDQQHO GHDOHUV
LOQOWHUPHGLDU\ DQG WKH LQWHUPHGLDU\ KDV QR ULJKW WR UHWXUQ WKH GHYLFH WR Ut
GHYLFH WR DQ HQG FXVWRPHU E\ WKH LQWHUPHGLDU\ RU WKH H[SLU\ RI DQ\ ULJKW RI U

'KHQ WKH *URXS KDV FRQWURO RI JRRGYVY RU VHUYLFHV SULRU WR GHOLYHU\ WR D FXVW
SULQFLSDO UHFHLSWV IURP DQG SD\PHQWV WR FXVWRPHUV DQG VXSSOLHUV DUH UHS
FRQWURO RI JRRGV RU VHUYLFHVY SULRU WR WUDQVIHU WR D FXVWRPHU WKHQ WKH *UR
UHOHYDQW REOLJDWLRQV LV UHFRJQLVHG QHW RI DQ\ UHODWHG SD\PHQWV WR WKH VXS
&ULWLFDO MXGJHPHQWY DQG HVWLPDWHV IRU GHWDLOV

KHQ UHYHQXH UHFRJQLVHG LQ UHVSHFW RI D FXVWRPHU FRQWUDFW H[FHHGV DPRXQWV
UHFRJQLVHG FRQWUDFW DVVHWY ZLOO W\SLFDOO\ EH UHFRJQLVHG IRU KDQGVHWYV RU F
*URXS YLD IXWXUH VHUYLFH IHHV I DPRXQWY UHFHLYHG RU UHFHLYDEOH IURP D FXVW|
UHFHLYHVY DQ DGYDQFH SD\PHQW IURP D FXVWRPHU D FRQWUDFW OLDELOLW\ LV UHFRJ!

‘KHQ FRQWUDFW DVVHWYV RU OLDELOLWLHY DUH UHFRJQLVHG D ILQDQFLQJ FRPSRQHQW
HTXLSPHQW LV SURYLGHG WR D FXVWRPHU XS IURQW EXW SD\PHQW LV UHFHLYHG RYHU
GHHPHG WR KDYH UHFHLYHG ILQDQFLQJ ,I D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW LV S
UHYHQXH LVbUHFRJQLVHG RYHU WKH FXVWRPHU V SD\PHQW SHULRG XVLQJ DQ LQWHUHYV

2WKHU LQFRPH
'LYLGHQGV IURP LQYHVWPHQWY DUH UHFRJQLVHG ZKHQ WKH *URXS V ULJKW WR UHFHLY

, QWHUHVW LV UHFRJQLVHG RQ D WLPH SURSRUWLRQ EDVLV ZLWK UHIHUHQFH WR WKH S

SUHVHQWDWLRQ JURVV YHUVXV QHW
KHUH WKH *URXS V UROH LQ D WUDQVDFWLRQ LV WKDW RI SULQFLSDO UHYHQXH LV UH
WKH WUDQVDFWLRQ ELOOHG WR WKH FXVWRPHU DIWHU WUDGH GLVFRXQWY DQG VDOHYV

KHUH*WRNKS V. UROH LQ D WUDQVDFWLRQ LV WKDW RI DQ DJHQW UHYHQXH LV UHFRJQLY\

&RQWUDFW UHODWHG FRVWV

‘:KHQ FRVWV GLUHFWO\ UHODWLQJ WR D VSHFLILF FRQWUDFW DUH LQFXUUHG SULRU WR
RI WKH *URXS WR GHOLYHU DQ REOLJDWLRQ DQG DUH H[SHFWHG WR EH UHFRYHUHG WK
IXOILOPHQW FRVWY DQG DUH UHFRJQLVHG DV H[SHQVHV LQ OLQH ZLWK WKH UHFRJQLWL

7KH GLUHFW DQG LQFUHPHQWDO FRVWYV RI DFTXLULQJ D FRQWUDFW LQFOXGLQJ IRU HII
RQ EHKDOI RI WKH *URXS DUH UHFRJQLVHG DV FRQWUDFW DFTXLVLWLRQ FRVW DVVHWYV
UHFRUGHG &RVWYV DUH UHFRJQLVHG DV DQ H[SHQVH LQ OLQH ZLWK WKH UHFRJQLWLRQ
WKLV LV RYHU WKH FXVWRPHU FRQWUDFW SHULRG DV QHZ FRPPLVVLRQV DUH SD\DEOH |
UHYHQXH UHFRJQLVHG
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SHYHQXH UHFRJQLWLRERDQG GXHHFHQWDWLRQ
&RPSDQ\

7KH &RPSDQ\ UHFRJQLVHYVY UHYHQXH IURP PDQDJHPHQW VHUYLFHV DV WKH PDQDJHPHQW
LQbDFFRUGDQFH ZLWK WHUPY DQG FRQGLWLRQV RI WKH FRQWUDFW FRQFOXGHG ZLWK V

'LYLGHQGV IURP LQYHVWPHQWY DUH UHFRJQLVHG ZKHQ WKH &RPSDQ\ V ULJKW WR UHFH
,QWHUHVW LV UHFRJQLVHG RQ D WLPH SURSRUWLRQ EDVLV ZLWK UHIHUHQFH WR WKH S

&RPPLVVLRQV
,QWHUPHGLDULHY DUH JLYHQ FDVK LQFHQWLYHV E\ WKH *URXS WR FRQQHFW QHZ FXVWI

JRU LQWHUPHGLDULHV ZKR GR QRW SXUFKDVH SURGXFWV DQG VHUYLFHV IURP WKH *UR)
WRbLQWHUPHGLDULHY ZKR SXUFKDVH SURGXFWV DQG VHUYLFHV IURP WKH *URXS DUH D

7KH *URXS UHFHLYHVY DQ LGHQWLILDEOH EHQHILW LQ H[FKDQJH IRU WKH FDVK LQFHQW
7KH *URXS FDQ UHOLDEO\ HVYWLPDWH WKH IDLU YDOXH RI WKDW EHQHILW
&DVK LOQOFHQWLYHVY WKDW GR QRW PHHW WKHVH FULWHULD DUH UHFRJQLVHG DV D UHGX

'LVWULEXWLRQ LQFHQWLYHV SDLG WR VHUYLFH SURYLGHUY DQG GHDOHUV IRU H[FOXVL

([SHQVHYV
([SHQVHY DUH UHFRJQLVHG DV WKH\ DUH LQFXUUHG 3UHSDLG H[SHQVHV DUH GHIHUUHG

%YRUURZLQJ FRVWYV
%RUURZLQJ FRVWY GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ FRQVWUXFWLRQ

%RUURZLQJ FRVWYV LQFOXGH H[FKDQJH GLIIHUHQFHY DULVLQJ IURP IRUHLJQ FXUUHQF\ E
LOQWHUHVW FRVWY 7KH SRUWLRQ RI H[FKDQJH GLIIHUHQFHV WR EH FDSLWDOLVHG LV H\
FXUUHQF\ )RUHLJQ H[FKDQJH JDLQV DQG ORVVHVY DUH DVVHVVHG FXPXODWLYHO\ RYHU

2WKHU ERUURZLQJ FRVWY DUH H[SHQVHG DV WKH\ DUH LQFXUUHG

(PSOR\HH EHQHILWYV
B3RVW HPSOR\PHQW EHQHILWYV

7KH *URXS DQG &RPSDQ\ FRQWULEXWHV WR GHILQHG FRQWULEXWLRQ IXQGV IRU WKH EF
7KHb*URXS DQG &RPSDQ\ LV QRW OLDEOH IRU FRQWULEXWLRQV WR WKH PHGLFDO DLG R

6KRUW WHUP DQG ORQJ WHUP EHQHILWYV

7KH FRVW RI DOO VKRUW WHUP HPSOR\HH EHQHILWY VXFK DV VDODULHV HPSOR\HH HQ
H[SHQVHG LQ WKH SHULRG LQ ZKLFK WKH HPSOR\HH UHQGHUVY WKH UHODWHG VHUYLFH

/IRQJ WHUP HPSOR\HH EHQHILWY SD\DEOH WR HOLJLEOH HPSOR\HHVY DUH H[SHQVHG LQ W

6KDUH EDVHG SD\PHQWYV
7KH *URXS DQG &RPSDQ\ KDV VKDUH EDVHG SD\PHQW FRPSHQVDWLRQ SODQV IRU FHUWLEL

(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQWYV

(TXLW\ VHWWOHG VKDUHG EDVHG SD\PHQWY DUH PHDVXUHG DW WKH JUDQW GDWH IDLU
EDVLVY RYHU WKH YHVWLQJ SHULRG ZLWK D FRUUHVSRQGLQJ LQFUHDVH LQ HTXLW\ 7KH
HYHQWXDOO\ YHVW DGMXVWHG IRU WKH HITHFW RI QRQ PDUNHW YHVWLQJ FRQGLWLRQV

&DVK VHWWOHG VKDUH EDVHG SD\PHQWYV

&DVK VHWWOHG VKDUH EDVHG SD\PHQW OLDELOLWLHY DUH LQLWLDOO\ PHDVXUHG DW IL
DV DW WKH GDWH RI VHWWOHPHQW ZLWK DQ\ FKDQJHV LQ IDLU YDOXH UHFRJQLVHG LQ
YHVWLQJ SHULRG ZLWK D FRUUHVSRQGLQJ LQFUHDVH LQ WKH OLDELOLW\

%URDG EDVHG EODFN HFRQRPLF HPSRZHUPHQW %% %(( WUDQVDFWLRQ
"KHUH HTXLW\ LQVWUXPHQWY DUH LVVXHG WR D %% %(( SDUWQHU DW OHVV WKDQ IDLU Y

7KH GLIITHUHQFH EHWZHHQ WKH IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQWY LVVXHG DQG
WKH WUDQVDFWLRQ GDWH ZLWK D FRUUHVSRQGLQJ LQFUHDVH LQ HTXLW\ 1R VHUYLFH
WR WUDQVIHU WKH HTXLW\ LQVWUXPHQW VXEVHTXHQW WR LWV YHVWLQJ LV QRW WUHD\

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE
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1HZ DFFRXQWLQJ SURQRXQFHPHQWYV
1HZ DFFRXQWLQJ SURQRXQFHPHQWY DGRSWHG RQ $SULO
7KH *URXS DGRSWHG WKH IROORZLQJ QHZ SROLF\ RQ $SULO WR FRPSO\ ZLWK DQ DI

$PHQGPHQWYV WR ,$6 /IDFN Rl ([FKDQJHDELOLW\

7KH (ITHFWV Rl &KDQJHV LQ )RUHLJQ ([FKDQJH 5DWHV ZDV DPHQGHG WR LQWURGXFH JXI
QRW H[FKDQJHDEOH 7KH *URXS DVVHVVHG H[FKDQJHDELOLW\ DFURVY DOO LWV PDUNHW
VXEMHFW WR D ODFN RI H[FKDQJHDELOLW\ ZLWKLQ WKH VFRSH RI WKH DPHQGPHQW

,Q OR]DPELTXH D ODFN RI H[FKDQJHDELOLW\ ZDV LGHQWLILHG RQO\ LQ UHVSHFW RI FHL
GHQRPLQDWHG FXUUHQF\ 86" FRXOG EH REWDLQHG ZLWKRXW D VLJQLILFDQW DGPLQLV
IRU WUDQVODWLRQ GLG QRW GLIIHU PDWHULDOO\ IURP WKH HVWLPDWHG UDWHV GHWHU

KHUH H[FKDQJHDELOLW\ ZDV DVVHVVHG DV ODFNLQJ IRU WKRVH VSHFLILHG SXUSRVHV
ZKLFK DQ RUGHUO\ WUDQVDFWLRQ ZRXOG KDYH RFFXUUHG DW WKH PHDVXUHPHQW GDW|

,Q HVWLPDWLQJ WKH VSRW H[FKDQJH UDWH PDQDJHPHQW

,GHQWLILHG ZKHWKHU WKHUH DUH DOWHUQDWLYH H[FKDQJH PHFKDQLVPV OHJDOO\ DF|

VHWWOHPHQW PHWKRGYV
FRQVLGHUHG REVHUYDEOH UDWHV IURP UHFHQW RUGHUO\ WUDQVDFWLRQV XQGHUWDN

$FFRUGLQJO\ IRU WKHVH VSHFLILHG SXUSRVHV WKH UHSRUWLQJ UDWHV ZHUH XVHG IR
WUDQVODWLRQ GLG QRW GLIIHU PDWHULDOO\ IURP WKH HVWLPDWHG UDWHV GHWHUPLQ
DGRSWLQJ WKLY DPHQGPHQW ZDV LPPDWHULDO

ODQDJHPHQW FRQWLQXHV WR PRQLWRU GHYHORSPHQWY LQ IRUHLJQ FXUUHQF\ DYDLODE
DFFRUGDQFH ZLWK ,$6

1HZ DFFRXQWLQJ SURQRXQFHPHQWVY WR EH DGRSWHG RQ $SULO
7KH IROORZLQJ DPHQGPHQWY KDYH EHHQ LVVXHG E\ WKH ,$6% DQG DUH HIIHFWLYH RQ F
$PHQGPHQWY WR ,)56 DQG ,)56 $PHQGPHQWY WR WKH &ODVVLILFDWLRQ DQG OHDVX

$PHQGPHQWYV WR ,)56 DQG ,)56 &RQWUDFWYV 5HIHUHQFLQJ 1DWXUH GHSHQGHQW (OF
$QQXDO ,PSURYHPHQWV WR ,)56 $FFRXQWLQJ 6WDQGDUGYV 9ROXPH

7KHIP HOGP HQVDHQRABXUB® H SHAMGVRKDYHDP DMIDOP STRARQWH* URXS VI ICDGADOSBRMG) RQDERSMRY + RZHYHUWH,) 56- DQG,) 56-
P HY® HOWUHDMY VR &DWMLEDARQDQG0 HDKWBP HIR ) ICDGADOQKAKP HON DG ERQMFWSH HIGAQ) 1 DM G-BHIGHIN GRUEW P D
UHVXOW LQ DGGLWLRQDO GLVFORVXUHV ZLWKLQ WKH *URXS V ILQDQFLDO UHSRUWLQJ

1HZ DFFRXQWLQJ SURQRXQFHPHQWY WR EH DGRSWHG RQ $SULO

7KH *URXS DQG &RPSDQ\ V KDV QRW \HW DGRSWHG WKH IROORZLQJ SURQRXQFHPHQWYV
,)56 SUHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWV
,)56 6XEVLGLDULHV ZLWKRXW 3XEOLF $FFRXQWDELOLW\ 'LVFORVXUHV DQG
$PHQGPHQWY WR ,$6 7UDQVODWLRQ WR D +\SHULQIODWLRQDU\ BUHVHQWDWLRQ &XL

: MOWHH AHBWRQR )56-  QRIHR WHGQHZ ® MKHGWEQEDB/RUIP HIGP HQVDMHH SHRAMGVRKDYHDP DMIDOP STAVRQWH* URXS VIICDGADD
BRI XSRODGRIMRY ) 56-  IVH SHAMGVRKDYHDP DMIDOP STRARQWH* URXS VI LGDGADOHSRWY SDMEXDID \WH* URXS VIRQRIEDMGIGRRP H
VWDWHPHQW DQG WKH SUHVHQWDWLRQ RI FHUWDLQ SHUIRUPDQFH PHDVXUHV WKH *UR:
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&ULWLFDO DFFRXQWLQJ MXGJHPHQWY LQFOXGLQJ WKRVH LQY]|
7KH *URXS DQG &RPSDQ\ SUHSDUH WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWI
ZKLFK RIWHQ UHTXLUHYVY PDQDJHPHQW WR PDNH MXGJHPHQWYV ZKHQ IRUPXODWLQJ WKH *
LQFOXGLQJ WKRVH LQYROYLQJ HVWLPDWLRQV PDGH LQ WKH SURFHVV RI DSSO\LQJ WKH
ODQDJHPHQW FRQVLGHUV WKHVH MXGJHPHQWY WR KDYH D PDWHULDO HIIHFW RQ WKH F

7KH GHWHUPLQDWLRQ RI HVYWLPDWHV UHTXLUHV WKH H[HUFLVH Rl MXGJHPHQW EDVHG R
FXUUHQW DQG H[SHFWHG HFRQRPLF FRQGLWLRQV $OWKRXJK HVWLPDWHV DUH EDVHG R
XQGHUWDNH LQ WKH IXWXUH DFWXDO UHVXOWY XOWLPDWHO\ PD\ GLIIHU IURP WKHVH H
RQ DQ RQJRLQJ EDVLYV

7KH GLVFXVVLRQ EHORZ VKRXOG DOVR EH UHDG LQ FRQMXQFWLRQ ZLWK WKH GLVFORVX

ODQDJHPHQW KDV SUHVHQWHG LWV FULWLFDO DFFRXQWLQJ MXGJHPHQWY DQG DVVRFLD
UHFRPPHQGHG WKHP WR WKH %RDUG

,QYHVWPHQW LQ VXEVLGLDULHY DVVRFLDWHY DQG MRLQW YHQWXUHYV

-XGJHPHQW LV UHTXLUHG LQ WKH DVVHVVPHQW RI ZKHWKHU WKH *URXS DQG &RPSDQ\ K
I[URP LQYROYHPHQW LQ WKH LQYHVWHH WKH DELOLW\ WR XVH SRZHU WR DIIHFW WKRVH
&RPSDQ\ FODVVLILHG LWV LQYHVWPHQWY FRQVLGHULQJ WKLV DVVHVVPHQWIRQGRQWUR
DQG VHSDUDWH ILORWALDO VWDWHPHQWYV

7KH *URXS DVVHVVHG LWV EURDG EDVHG EODFN HFRQRPLF HPSRZHUPHQW WUDQVDFWLR
SDUWQHUHG ZLWK LQ WKH WUDQVDFWLRQV UHVXOWLQJ LQ WKH FRQVROLGDWLRQ RI Wk

)DLU YDOXH MXGJHPHQW RI DVVHWY WUDQVIHUUHG DV FRQVLGHUDWLR!
7KHDXAMADQUHIBGD/GRQ FDWK FROUGHDARQIQH FKDQIHIRIWKDBVIQWHO D LY 3W / P MG ZHHP HDKUHGDADUYDOHDMHWIQLPMRQGDM
UHSUHVHQWLQJ WKH FRVW Rl WKH LQYHVWPHQW 'HWHUPLQLQJ IDLU YDOXH UHTXLUHG |
0 DO HP HAZBSIHG YDODMRQWAKQTXHVFRQUCH HGCESIRSUDMVRWHDMUHR WHDXHN IFOGQ) BEDA-P HQVRWIDQGIGRRP H EDHG

DSSURDFKHV ZKLFK UHTXLUHG MXGJHPHQW LQ VHOHFWLQJ NH\ DVVXPSWLRQV VXFK DV
IDLU YDOXH UHIOHFWV WKH DVVXPSWLRQV DSSOLHG LQ WKH YDOXDWLRQ DQG WKHLU LG

, QWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIXO OLYHYV

,QWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIXO OLYHV LQFOXGH OLFHQFHV FXVWRPHU EDVF
ERWK VHSDUDWH SXUFKDVHYV DQG IURP DFTXLVLWLRQV DV SDUW RI EXVLQHVV FRPELQD!
DVVHWY DUH UHFRJQLVHG DW JHUR YDOXH DQG QR GHIHUUHG JDLQ LV UHFRJQLVHG

7KH UHODWLYH VL]H Rl WKH *URXS V LQWDQJLEOH DVVHWY ZLWK ILQLWH XVHIXO OLYHV
*URXS V ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH

$WbODUFK LQWDQJLEOH DVVHWYV ZLWK IbQLWHRVRIXID GPY B DRAR XIQA\H G HBEREBVHQWHG
Rl WKH *URXS V WRWDO DVVHWYV

(VWLPDWLRQ RI XVHIXO OLYHYV
7KH XVHIXO OLYHV XVHG WR DPRUWLVH LQWDQJLEOH DVVHWY UHODWH WR WKH IXWXUH
RYHU ZKLFK HFRQRPLF EHQHILWY ZLOO EH GHULYHG IURP WKH DVVHWY 7KH UHVLGXDO

7KH EDVLV IRU GHWHUPLQLQJ WKH XVHIXO OLYHV IRU WKH YDULRXV FDWHJRULHV RI LQ\

ILFHQFHYV

7KH HVWLPDWHG XVHIXO OLIH LV JHQHUDOO\ WKH WHUP RI WKH OLFHQFH XQOHVV WK
WKH SHULRG RYHU ZKLFK WKH *URXS ZLOO UHFHLYH HFRQRPLF EHQHILWV )RU WHFKQRC
HVWLPDWHG XVHIXO OLIH UHIOHFWV WKH *URXS V H[SHFWDWLRQ RI WKH SHULRG RYHU :

7TUDGHPDUNVY SDWHQWY ZDYHOHQJWKYV DQG RWKHU
7KH HVWLPDWHG XVHIXO OLIH UHSUHVHQWY PDQDJHPHQW V YLHZ RI WKH H[SHFWHG SHL
WUDGHPDUNV SDWHQWY ZDYHOHQJWKY DQG RWKHU LQWDQJLEOH DVVHWYV

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE
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,QWDQJLEOH DVVHWV ZERGWLQKWE XVHIXO OLYHV

(VWLPDWLRQ RARQMALR® HXA Y HV

&XVWRPHU EDVHV

7KH HVYWLPDWHG XVHIXO OLIH SULQFLSDOO\ UHIOHFWV PDQDJHPHQW V YLHZ RI WKH DYF

LQWHU DOLD FXVWRPHU FKXUQ UDWHV RU REWDLQHG WKURXJK DQ LQGHSHQGHQW DFW
HVWLPDWHG XVHIXO OLIH DQG DQ LQFUHDVH LQ WKH DPRUWLVDWLRQ FKDUJH

&RPSXWHU VRIWZDUH

JRU FRPSXWHU VRIWZDUH OLFHQFHV WKH XVHIXO OLIH UHSUHVHQWY PDQDJHPHQW V YL
EHQHILWY IURP WKH VRIWZDUH EXW QRW H[FHHGLQJ WKH OLFHQFH WHUP )RU XQLTXH
H[SHULHQFH ZLWK VLPLODU SURGXFWY DV ZHOO DV DQWLFLSDWLRQ RI IXWXUH HYHQWYV

7KH HVWLPDWHG XVHIXO OLYHV RI LQWDQJLEOH DVVHWY ZLWK ILQLWH XVHIXO OLYHV DI

<HDUV

/JLFHQFHV s b
7UDGHPDUNYV SDWHQWY ZDYHOHQJWKY DQG RWKHU s b
&XVWRPHU EDVHYV s b
&RPSXWHU VRIWZDUH s b

+LVWRULFDOO\ FKDQJHV LQ XVHIXO OLYHVY KDYH QRW UHVXOWHG LQ PDWHULDO FKDQJF

3URSHUW\ SODQW DQG HTXLSPHQW

BURSHUW\ SODQW DQG HTXLSPHQW DOVR UHSUHVHQW D VLJQLILF®IQWK S URISFREWL RUR W D
7KHUHIRUH WKH HVWLPDWHY DQG DVVXPSWLRQV PDGH WR GHWHUPLQH WKHLU FDUU\LQ
SRVLWLRQ DQG SHUIRUPDQFH

(VWLPDWLRQ RI XVHKIXO OVDOKMMVWVDQG UHVLG

7KH GHSUHFLDWLRQ FKDUJH IRU DQ DVVHW LV GHULYHG XVLQJ HVWLPDWHY RI LWV H[SH
ODQDJHPHQW V HVWLPDWHV RI XVHIXO OLIH KDYH D PDWHULDO LPSDFW RQ WKH DPRXQYV
VLIJQLILFDQW ULVN RI PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ YDOXHV RI SURSHUW
UHYLVHG

ODQDIJHPHQW GHWHUPLQHY WKH XVHIXO OLYHV DQG UHVLGXDO YDOXHV IRU DVVHWYV ZKt
DFFRXQW RWKHU UHOHYDQW IDFWRUV VXFK DV DQ\ H[SHFWHG FKDQJHV LQ WHFKQRORJ\

7KH HVWLPDWLRQ RI XVHIXO OLYHV LV EDVHG RQ FHUWDLQ LQGLFDWRUYV VXFK DV KLVW
ZKLFK PD\ LPSDFW WKH OLYHV VXFK DV FKDQJHV LQ WHFKQRORJ\ 7KH XVHIXO OLYHV Z
PDQDJHPHQW V MXGJHPHQW RI WKH SHULRG RYHU ZKLFK HFRQRPLF EHQHILWY ZLOO EH

IHWZRUN LQIUDVWUXFWXUH LV RQO\ GHSUHFLDWHG RYHU D SHULRG WKDW H[WHQGV EH
WHOHFRPPXQLFDWLRQV VHUYLFHV LI WKHUH LV D UHDVRQDEOH H[SHFWDWLRQ RI UHQH?Z

7KH HVWLPDWHG XVHIXO OLYHV RI GHSUHFLDEOH SURSHUW\ SODQW DQG HTXLSPHQW D

<HDUYV

%XLOGLQJV LQFOXGHG LQ ODQG DQG EXLOGLQJV s b
1HWZRUN LQIUDVWUXFWXUH DQG HTXLSPHQW s b
2WKHU DVVHWYV s b

+LVWRULFDOO\ FKDQJHV LQ XVHIXO OLYHVY DQG UHVLGXDO YDOXHV KDYH QRW UHVXOWH

&KDQJH LQ XVHIXO OLYHV

'XULQJ WKH FXUUHQW ILQDQFLDO \HDU WKH *URXS UHYLHZHG WKH HVWLPDWHG XVHIXC
UHVXOWHG LQ DQ LQFUHDVH LQ WKH DYHUDJH XVHIXO OLIH HIIHFWLYH IURP -DQXDU\
PDUNHW ZLWK D HI WHQVLRQ DSSOLHG VSHFLILFDOO\ WR QHWZRUN LQIUDVWUXFWXU'
GHSUHFLDWLRQ FKDUJH RI 5 PLOOLRQ

ORGHUQLVDWLRQ RI 5DGLR $FFHVV 1HWZRUN LQ 7DQ]DQLD

'XULQJ WKH \HDU WKH *URXS LPSOHPHQWHG D 5DGLR $FFHVV 1HWZRUN PRGHUQLVDWLRC
LQVWDOODWLRQ RI QHZ PRGHUQLVHG UDGLRYV ZKLFK QHFHVVLWDWHG D UHDVVHVVPHQV
LQ HYWLPDWH GHSUHFLDWLRQ H[SHQVH LQFUHDVHG E\ 5 PLOOLRQ
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,PSDLUPHQW UHYLHZV
ODQDJHPHQW XQGHUWDNHY DQ DQQXDO LPSDLUPHQW WHVW IRU JRRGZLOO DQG LQWDQJ
LPSDLUPHQW WHVWLQJ LV SHUIRUPHG LI HYHQWYV RU FKDQJHV LQ FLUFXPVWDQFHV LQGl!

,PSDLUPHQW WHVWLQJ LV DQ DUHD LQYROYLQJ PDQDJHPHQW MXGJHPHQW UHTXLULQJ C
E\ WKH KLJKHU RI WKHLU IDLU YDOXH OHVV FRVWV Rl GLVSRVDO DQG YDOXH LQ XVH

3DUWLHV ZLWK WKH UHTXLVLWH H[SHUWLVH DUH XVHG WR GHWHUPLQH WKH IDLU YDOXHE

9DOXH LQ XVH LV FDOFXODWHG DV WKH QHW SUHVHQW YDOXH RI IXWXUH FDVK IORZV Gt
DSSURSULDWH GLVFRXQW UDWHV ,Q FDOFXODWLQJ WKH QHW SUHVHQW YDOXH RI WKH |
KLIKO\ XQFHUWDLQ PDWWHUV LQFOXGLQJ PDQDJHPHQW V H[SHFWDWLRQV RI

*URZWK LQ (%,7'$ FDOFXODWHG DV HDUQLQJV EHIRUH LQWHUHVW WD[DWLRQ GHSUHF
GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

7LPLQJ DQG TXDQWXP RI IXWXUH FDSLWDO H[SHQGLWXUH

/RQJ WHUP JURZWK UDWHV DQG

7KH VHOHFWLRQ RI DSSURSULDWH GLVFRXQW UDWHV WR UHIOHFW WKH ULVNV LQYROY

'"HWDLOV RI WKH EDVLV IRU GHWHUPLQLQJ YDOXHVRDWKH FR@ VRO NED\DHEGXIRYW OFQU D V1

7KH *URXS DQG &RPSDQ\ SUHSDUHY DQG DQQXDOO\ DSSURYHV IRUPDO ILYH \HDU PDQDJF
FDOFXODWLRQV

&KDQJLQJ WKH DVVXPSWLRQV VHOHFWHG E\ PDQDJHPHQW LQ SDUWLFXODU WKH GLVFR?’
FRXOG VLJQLILFDQWO\ DIIHFW WKH LPSDLUPHQW HYDOXDWLRQ DQG FRQVHTXHQWO\ LW\

$V D ODUJH RZQHU RI LQIUDVWUXFWXUH DQG FRQVXPHU RI HQHUJ\ WKH *URXS KDV H[S]
DVVHW GDPDJH DQG VHUYLFH GLVUXSWLRQ 7KH ORQJ UDQJH SODQV XVHG LQ WKH *URX
DUH HPEHGGHG LQ WKH SODQQLQJ SURFHVV WR GHOLYHU WKH *URXS V FDUERQ UHGXFW
WR WKH *URXS V H[WHQVLYH DQG RQJRLQJ QHWZRUN PDLQWHQDQFH SURJUDPPH DQG V
&OLPDWH FKDQJH WKHUHIRUH LV QRW H[SHFWHG WR KDYH D PDWHULDO LPSDFW RQ Wk

7KH UHFRYHUDEOH DPRXQWYV RI WKH &RPSDQ\ V HTXLW\ LQYHVWPHQWY LQ VXEVLGLDUL
DQbDSSURSULDWH ULVN DGMXVWHG GLVFRXQW UDWH EHLQJ DSSOLHG $ VXPWRU\ RI WK
WKH VHSDUDWH ILQDQFLDO VWDWHPHQWYV

7KH UHYLHZ LQFOXGHV D VHQVLWLYLW\ DQDO\VLV RI WKH NH\ DVWXP8KH FRQ WURI@LDSNDNCH
VWDWHPHQWYV

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE
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&QULWLFDO DFFRXQWLQJ MXGIJHPHQWY DQG NH\ VRXUFHV RI HVWLPDWLF
/IHDVH LGHQWLILFDWLRQ

"KHWKHU WKH DUUDQJHPHQW LV FRQVLGHUHG D OHDVH RU D VHUYLFH FRQWUDFW GHSH
WKH DUUDQJHPHQW EHWZHHQ WKH *URXS DQG WKH FRXQWHU SDUW\ WR GHWHUPLQH LI
DUUDQJHPHQW LV D VHUYLFH DUUDQJHPHQW &RQWURO H[LVWV LI WKH *URXS REWDLQV
DELOLW\ WR GLUHFW LWV XVH IRU D SHULRG RI WLPH $Q LGHQWLILHG DVVHW H[LVWYV Z
SRUWLRQ RI DQ DVVHW ZKLFK WKH OHVVRU KDV QR VXEVWDQWLYH ULJKW WR VXEVWLW?)>

7KH VFHQDULRY UHTXLULQJ WKH JUHDWHVW MXGJHPHQW LQFOXGH WKRVH ZKHUH WKH D
*HQHUDOO\ ZKHUH WKH *URXS KDV H[FOXVLYH XVH RI D SK\VLFDO OLQH LW LV GHWHUPIL
ZLOO EH UHFRJQLVHG :KHUH WKH *URXS SURYLGHV DFFHVV WR ILEUH RU RWKHU IL[HG \
DUUDQJHPHQW ZLOO JHQHUDOO\ EH LGHQWLILHG DV D OHDVH ZKHUHDV ZKHQ WKH *URX
OLQHV LV QRW SDVVHG WR WKH HQG XVHU DQG D OHDVH LV QRW LGHQWLILHG

7KH LPSDFW RI GHWHUPLQLQJ ZKHWKHU DQ DJUHHPHQW LV D OHDVH RU D VHUYLFH FRQ
DUUDQJHPHQW DQG ZKHUH WKH *URXS LV D OHVVRU ZKHWKHU WKH DUUDQJHPHQW LV F
GHVFULEHG EHORZ ZKHUH WKH *URXS LV SRWHQWLDOO\

$ OHVVHH 7KH MXGJHPHQW LPSDFWV WKH QDWXUH DQG WLPLQJ RI ERWK FRVWY DQG L
EHLQJ UHFRJQLVHG DQG DQ DVVHW DQG D OLDELOLW\ EHLQJ UHSRUWHG WKH LQWHUH
RSHUDWLQJ H[SHQVHV EHLQJ UHFRJQLVHG HYHQO\ RYHU WKH OLIH RI WKH FRQWUDFW
SUHSD\PHQWY DQG DFFUXDOV

$Q RSHUDWLQJ OHVVRU 7KH MXGJHPHQW LPSDFWV WKH QDWXUH RI LQFRPH UHFRJQLV
VHUYLFH FRQWUDFW UHVXOWY LQ VHUYLFH UHYHQXH %RWK DUH UHFRJQLVHG HYHQO\
$ ILQDQFH OHVVRU 7KH MXGJHPHQW LPSDFWV WKH QDWXUH DQG WLPLQJ RI ERWK LQF
UHFRJQLVHG DW FRPPHQFHPHQW RI WKH OHDVH DQG DQ DVVHW WKH QHW LQYHVWPHQ

/I[HDVH WHUP

‘:KHUH OHDVHV LQFOXGH DGGLWLRQDO RSWLRQDO SHULRGYV DIWHU DQ LQLWLDO OHDVH
SHULRGV VKRXOG EH LQFOXGHG ZKHQ GHWHUPLQLQJ WKH OHDVH WHUP 7KH LPSDFW RI
OHVVHH RSWLRQDO SHULRGV DUH LQFOXGHG LQ WKH OHDVH WHUP LI WKH *URXS LV UH
WHUPLQDWLRQ RSWLRQ WKLV GHSHQGV RQ DQ DQDO\VLY E\ PDQDJHPHQW RI DOO UHOH
SXUSRVH WKH HFRQRPLF DQG SUDFWLFDO SRWHQWLDO IRU UHSODFLQJ WKH DVVHW DQ
OHDVHG DVVHW LV KLJKO\ FXVWRPLVHG HLWKHU ZKHQ LQLWLDOO\ SURYLGHG RU DV D L
WKHQ WKH *URXS LV PRUH OLNHO\ WR MXGJH WKDW OHDVH H[WHQVLRQ RSWLRQV DUH U
JUHDWHU WKH YDOXH RI WKH ULJKW Rl XVH DVVHW DQG OHDVH OLDELOLW\ WKDW ZLOO
GHVFULEHG EHORZ

7KH OHDVH WHUPV FDQ YDU\ VLJQLILFDQWO\ E\ W\SH DQG XVH RI DVVHW DQG JHRJUDSK!
DQG ULJKWV DQG RSWLRQV LQ HDFK FRQWUDFW ,Q PRVW LQVWDQFHV WKH *URXS KDV R
OHDVH WHUP ZKLFK DUH DVVHVVHG XVLQJ WKH FULWHULD EHORZ 7DNLQJ LQWR DFFRXQ
ORQJHU RI WKH PLQLPXP OHDVH WHUP DQG

Y%HWZHHQ DQG \HDUV IRU ODQG DQG EXLOGLQJV H[FOXGLQJ UHWDLO ZLWK WHUP
FRQVLGHUHG WR EH GLIILFXOW WR H[LW VRRQHU IRU HFRQRPLF SUDFWLFDO RU UHSX\
7R WKH QH[W FRQWUDFWXDO OHDVH EUHDN GDWH IRU UHWDLO SUHPLVHV H[FOXGLQJ
:KHUH OHDVHY DUH XVHG WR SURYLGH LQWHUQDO FRQQHFWLYLW\ WKH OHDVH WHUP IF
DVVHWYV FRQQHFWHG

7KH FXVWRPHU VHUYLFH DJUHHPHQW OHQJWK IRU OHDVHV RI ORFDO ORRS FRQQHFWLF
FXVWRPHUV DQG

:KHUH WKHUH DUH FRQWUDFWXDO DJUHHPHQWY WR SURYLGH VHUYLFHV XVLQJ OHDVHC(
WKH DERYH SULQFLSOHV RU IRU WKH OHDVH WHUP UHTXLUHG WR SURYLGH WKH VHUYL

/HDVH WHUPVY DUH UHDVVHVVHG LI D VLIJQLILFDQW HYHQW RU FKDQJH LQ FLUFXPVWDQF!
VXFK FKDQJHV XVXDOO\ UHODWH WR FRPPHUFLDO DJUHHPHQWY HQWHUHG LQWR E\ WKH
FKDQJH WKH *URXS V DVVHVVPHQW RI ZKHWKHU LW LV UHDVRQDEO\ FHUWDLQ WR H[HUF
UHDVVHVVHG DQG WKH OHDVH OLDELOLW\ LV UHWKDQXWKIE FREIWROW & DIRMWGE | L QRQAL D OD!
RI XVH DVVHWY DQG OHDVH OLDELOLW\ FDUU\LQJ DPRXQWYVY UHVSHFWLYHO\ WR ZKLFK W

YLQDQRAVWUXPHQW YV

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY H[FOXGLQJ GHULYDWLYH LQVWUXPHQWYV
D YDULHW\ RI YDOXDWLRQ PHWKRGY DQG DVVXPSWLRQV WKDW DUH EDVHG RQ PDUNHW |
DSSUDLVDOV DQG GLVFRXQWHG FDVK IORZ PHWKRGV

7KH UHFRJQLWLRQ RI PRELOH ILQDQFLDO GHSRVLWYV 1RWH LV GHSHQGHQW RQ WKH
WKHVH DVVHWYVY 7KHVH IDFWRUV LQFOXGH WKH UHJXODWRU\ HQYLURQPHQW LQ WKH UH
WRIJHWKHU ZLWK ULVN DQG UHZDUG H[SRVXUH $00 RI WKH *URXS V PDWHULDO VXEVLGI
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%% %(( WUDQVDFWLRQ
7KH IDLU YDOXH RI WKH %% %(( WUDQVDFWLRQ ZDV PHDVXUHG XVL@®RI WKH GFRQW R OSLISDMNR
ILQDQFLDO VWDWHPHQWY IRU DVVXPSWLRQV XVHG

JRUIHLWDEOH VKDUH SODQ

7KH VKDUH EDVHG SD\PHQW H[SHQVH UHODWLQJ WR DZDUGV RI SHUIRUPDQFH VKDUHV W
LV EDVHG RQ WKH DFKLHYHPHQW RI ILQDQFLDO SHUIRUPDQFH DQG FXVWRPHU WDUJHWYV
HVWLPDWHG XVLQJ WKH ORQWH &DUOR VLPXODWLRQ PRGHO 5RWHRIWRKHR WHHS D U LRV WV KLHD
VWDWHPHQWYV

'LUHFW DQG LQGLUHFW WD[ OLDELOLWLHYV

7KH *URXS V DQG &RPSDQ\ V WRWDO GLUHFW DQG LQGLUHFW WD[DWLRQ OLDELOLWLHYV C
RI FHUWDLQ PDWWHUV ZKHUH WKH WD[ LPSDFW LV XQFHUWDLQ XQWLO D FRQFOXVLRQ Kl
IRUPDO OHJDO SURFHVV 8VH LV PDGH RI LQ KRXVH WD[ H[SHUWYV ZKHQ DVVHVVLQJ XQFF
ZKHUH DSSURSULDWH

7D[ SURYLVLRQV DUH UHFRJQLVHG IRU XQFHUWDLQ WD[ SRVLWLRQV ZKHQ WKH *URXS KI
ZLOO EH D IXWXUH RXWIORZ RI HFRQRPLF EHQHILWV IURP WKH *URXS 7D[ SURYLVLRQV
XQFHUWDLQ WD[ SRVLWLRQV PD\ JLYH ULVH WR PDWHULDO SURILWV ORVVHV DQG RU FI

7KH FRPSOH[LW\ Rl WKH *URXS V VWUXFWXUH FRQVLGHULQJ LWV JHRJUDSKLF SUHVHQF
LVVXHV LV QRW DOZD\V ZLWKLQ WKH *URXS V FRQWURO DQG LW LV RIWHQ GHSHQGHQW
WKH *URXS RSHUDWHV ,VVXHV FDQ DQG RIWHQ GR WDNH PDQ\ \HDUV WR UHVROYH 3D
SD\PHQWYV RQ DFFRXQW DQG RQ WKH ILQDO UHVROXWLRQ RI RSHQ LWHPV $V D UHVXOW
FRQVROLGDWHG DQG VHSDUDWH LQFRPH VWDWHPHQW DQG WD[ SD\PHQWYV

6LIJQLILFDQW LWHPV RQ ZKLFK WKH *URXS KDV H[HUFLVH®R MW & BHPR@WR CQQE O WG YDQDL |
'XH WR WKH LQKHUHQW XQFHUWDLQW\ VXUURXQGLQJ WKH RXWFRPH RI WKHVH LWHPV H
LPSDFW WKH *URXS V UHVXOWYV DQG FDVK IORZV

5HFRIJQIRWIGRHQHUUHG WD[ DVVHWYV

7KH UHFRJQLWLRQ RI GHIHUUHG WD[ DVVHWY SDUWLFXODUO\ LQ UHVSHFW RI WD[ ORVYV
VXIILFLHQW DQG VXLWDEOH WD[DEOH SURILWY LQ WKH UHOHYDQW OHJDO HQWLW\ RU W
H[HUFLVHV MXGJHPHQW LQ DVVHVVLQJ WKH IXWXUH ILQDQFLDO SHUIRUPDQFH RI WKH SI
UHFRJQLVHG 5HIHU WR 1RWH Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DQG

3LOODU 7ZR *OREDO PLQLPXP W
/HILVODWLRQ LPSOHPHQWLQJ WKH 2UJDQLVDWLRQ IRU (FRQRPLF &R RSHUDWLRQ DQG 't
UXOHV pWKH *OREDO OLQLPXP 7D[ $FW p ZDV HQDFWHG LQ '"HFHPEHU LQ 6RXWK S$IULF

7KH ODZ SURYLGHV IRU DQ LQFRPH LQFOXVLRQ UXOH ,,5 SD\DEOH E\ TXDOLI\LQJ 6RXW|
IURP FRQVWLWXHQW HQWLWLHV &(V LQ IRUHLJQ MXULVGLFWLRQV ZKHUH WKH *OR%( H
WKH SURILWV RI IRUHLJQ LQERXQG 01(V ZLWK ORZ WD[HG &(V LQ 6RXWK $IULFD 7KH *UF
3LOODU 7ZR LQFRPH WD[HV 7KH *URXS KDV DSSOLHG WKH WHPSRUDU\ HIFHSWLRQ XQGF
LPSOHPHQWDWLRQ RI WKH 3LOODU 7ZR UXOHV

5HYHQXH UHFRJQLWLRQ DQG SUHVHQWDWLRQ

5HYHQXH UHFRJQLWLRQ

5HYHQXH UHFRIJQLWLRQ XQGHU ,)56 LV VLIQLILFDQWO\ PRUH FRPSOH[ WKDQ XQGHU S|
SURFHVVLQJ RI YHU\ ODUJH DPRXQWV RI GDWD DQG WKH LQFUHDVHG XVH RI PDQDJHPHC
VLIQLILFDQW FULWLFDO DFFRXQWLQJ MXGJHPHQWYV DQG NH\ VRXUFHV RI HVYWLPDWLRQ

'"HWHUPLQDWLRQ RI VWDQGDORQH VHOOLQJ SULFH

KHUH WKH *URXS GRHVQ W VHOO HTXLYDOHQW JRRGV RU VHUYLFHV LQ VLPLODU FLUFX
SULFH :KHQ HVWLPDWLQJ WKH VWDQGDORQH SULFH WKH *URXS PD[LPLVHV WKH XVH RI
GHWHUPLQLQJ WKH VWDQGDORQH SULFH RI VLPLODU JRRGYVY DQG VHUYLFHV VROG E\ WK
VROG E\ WKLUG SDUWLHV RUbXVLQJ D FRVW SOXV UHDVRQDEOH PDUJLQ DSSURDFK ZKL
SRVVLEOH WR UHOLDEO\ HYWLPDWH VWDQGDORQH SULFHV GXH WR ODFN RI REVHUYDEO
VHUYLFHV WKH VWDQGDORQH SULFH RI DQ REOLJDWLRQ PD\ EH GHWHUPLQHG DV WKH V
FRQWUDFW 7KH VWDQGDORQH SULFH GHWHUPLQHG IRU REOLJDWLRQV PDWHULDOO\ LPS
UHYHQXH ZKHQ REOLJDWLRQV DUH SURYLGHG WR FXVWRPHUV DW GLIIHUHQW WLPHV p I
GHOLYHUHG XS IURQW DQG VHUYLFHV ZKLFK DUH W\SLFDOO\ GHOLYHUHG RYHU WKH FR
PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ YDOXH RI FRQWUDFW UHODWHG DVVHWYV RU
UHYLVHG

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE
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SHYHQXH UHFRJQLWLRERDQG GXHHFHQWDWLRQ
*URVYV YHUVXV QHW SUHVHQWDWLRQ

:KHQ WKH *URXS KDV FRQWURO RI JRRGV RU VHUYLFHV ZKHQ WKH\ DUH GHOLYHUHG WR
RWKHUZLVH WKH *URXS LV DFWLQJ DV DQ DIJHQW :KHWKHU WKH *URXS LV FRQVLGHUHG
PDQDJHPHQW RI ERWK WKH OHJDO IRUP DQG VXEVWDQFH RI WKH DJUHHPHQW EHWZHHQ
DPRXQW RIbDUHSRUWHG UHYHQXH DQG RSHUDWLQJ H[SHQVHVY VHH DERYH EXW GR QRW
MXGIJHPHQW WR GHWHUPLQH ZKHWKHU WKH *URXS LV D SULQFLSDO RU DQ DJHQW LQFO>
VXFK DV SUHPLXP PXVLF RU WHOHYLVLRQ FRQWHQW WR FXVWRPHUV

BURYLVLRQV DQG FRQWLQJHQW OLDELOLWLHV

7KH *URXS H[HUFLVHV MXGJHPHQWY LQ PHDVXULQJ DQG UHFRJQLVLQJ SURYLVLRQV DQG

RWKHU RXWVWDQGLQJ FODLPV VXEMHFW WR QHJRWLDWHG VHWWOHPHQW PHGLDWLRQ
Rl WKH FRQVROLGDWHG ILQRQ AW WREDWIBIMWHHOM QY DQFLDRWNDWHPHQWY -XGJHPHQW

QHFHVVDU\ LQ DVVHVVLQJ WKH OLNHOLKRRG WKDW D SHQGLQJ FODLP ZLOO VXFFHHG R

VHWWOHPHQW

JRUHLJQ RSHUDWLRQV

7KH *URXS H[HUFLVHV MXGJHPHQWYV LQ GHWHUPLQLQJ ZKHWKHU PRQHWDU\ LWHPV UHFH
LQYHVWPHQW LQ IRUHLJQ RSHUDWLRQV -XGJHPHQWVY LQFOXGLQJ WKRVH LQYROYLQJ H
LWHPV UHFHLYDEOH RU SD\DEOH LV OLNHO\ WR RFFXU LQ WKH IRUHVHHDEOH IXWXUH

6HIJPHQW DQDO\VLV
7KH *URXS V UHSWRV VDRIEGEXY XIDAMQY WKDW RITHU FRPSDUDEOH FRPPXQLFDWLRQ EX
VHSDUDWHO\ PDQDJHG VLQFH WKH EXVLQHVVHY DUH ORFDWHG LQ 6RXWK $IULFD I

&RUSRUDWH FRPSULVHV WKH KROGLQJ FRPSDQLHV Rl WKH *URXS ZKLFK GR QRW U
FRQVROLGDWHG E\ WKH *URXS 6RXWK $IULFD FRPSULVHV WKH LQIRUPDWLRQ UHO
VHIPHQWYV (J\SW FRPSULVHV WKH LQIRUPDWLRQ UHODWLQJ WR WKH (J\SWLDQ ED
FRPSULVHV WKH VHIJPHQW LQIRUPDWLRQ UHODWLQJ WR WKH QRQ 6RXWK $IULFDQ
'"HPRFUDWLF 5HSXEOLF Rl &RQJR DV ZHOO DR GIKARR S B WHW QDQIE RE B0 F KDL WL
$IULFD

6DIDULFRP FRPSULVHVY WKH *URXS V LQWHUHVW LQ LWV DVVRFLDWH 6DIDULFRP 3
DYDLODEOH IRU UHYLHZ E\ WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU LW LV SUHVE

&2162/,'$7(' 23(5%$7,1* 6(*0(176 $662&,$7( 6(3$5%$7( 6
6287+ $)5,&% (=37 ,17(518$7,21%/ &25325%7( 6%$)$5,&20
6$ FHOOXODU Q (J\SW FHOOXODU 7DQ]XQRPDPELTXH +ROGLQJ FRPSD $VVRFLDWH 6DIDULFRP 3/&
2WKHU EXVLQHVV ~ 2WKHU EXVLQHVV THVRWE R BWUXFWXUHG HO 3UHVHQWHG VHSDUDWH®O\ GXH WR VLJ
0 3HVD $0UAFRS DQGb&2'0bLQIRUPDWLRQ DYDLODELO
5P
5HFRQFLOLDWLRQ RI VHIPHQW UHVXOWYV
(%, 7'$ { b
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ { b
,QVXUDQFH UHFRYHULHYV b
I1HW SURILW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLE
,PSDLUPHQW ORVVHYV S
,PSDLUPHQW RI ULJKW RI XVH DVVHWYV b
1HW SURILW IURP DVVRFLDWHY DQG MRLQW YHQWXUHYV, { b
2WKHU
2SHUDWLQJ SURILW { b
1RWHV

bb(%,7'$ LV RSHUDWLQJ SURILW H[FOXGLQJ GHSUHFLDWLRQ DPRUWLVDWLRQ DQG JDLQV ORVVHYV
DVVRFLDWHY DQG MRLQW YHQWXUHV LPSDLUPHQW ORVVHV UHVWUXFWXULQJ FRVWY DULVLQJ IU
DUH QRW FRQVLGHUHG E\ PDQDJHPHQW WR EH UHIOHFWLYH RIbWKHbXQGHUO\LQJ SHUIRUPDQFH R
'XULQJ WKH \HDU 9RGDIRQH (J\SW KDG D ILUH LQFLGHQW IRU ZKLFK LW UHFRJQLVHG H[SHFWHG
DPRXQW ZULWWHQ RII
7KH LQFUHDVH PDLQO\ UHODWHV WR SURILW UHDOLVHG RQ WKH WUDQVIHU RI ILEUH DVVHWYV DV
7KH PRYHPHQW ZDV GULYHQ E\ WKH GHYDOXDWLRQ RI WKH (WKLRSLDQ ELUU LQ WKH ILUVW KDO
DV RWKHU FRPSRQHQWYV



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

BHIPHQW DFRIDONVOQWXHG

6RXWK (OLPLQD
5P $IULFD(J\SWQWHUQDW&RQO®®UDWIHRQV 7RWDODIDUL[FRP

6HIJPHQW UHYHQXH
LQFOXGLQJ LQWHU V{HIPHQW { { { {
7RWDO VHIJPHQW UHYHQXH {
,QWUD VHIJPHQW UHYHQXH

-~
2]
—~

(@]
~
—~
—~

,QWHU VHIJPHQW UHYHQXH s { s
(IWHUQDO FXVWRPHU

VHIPHQW UHYHQXH { { { S { {
2SHUDWLQJ SURILW { { { { { {
(%,7'$ { { { { {
1HW ILQDQFH FRKDUJHV

LQFRPH { { { { { {
7D[DWLRQ { { { { {
2WKHU PDWHULDO LWHPV

LQFOXGHG LQ VHIPHQW

SURILW{RU ORV|V

'"HSUHFLDWLRQ DQG

DPRUWLVDWLRQ { { { {

"LUHFW H[SHQVHV { { { s {

2WKHU RSHUDWLQJ HI{SHQVHV { {

1HW FUHGLW ORVVHV RQ

ILQDQFLDO DVVHWV { s s {

1HW SURILW IURP DVVRFLDWHYV

DQG MRLQW YHQWXUHY¥ s s { s {

7TRWDO DVVHWYV

7RWDO DVVHWV| LQFOXGH WKH
IROORZLQJ PHD|VXUHV RI
VHIPHQW DVVHWV  { { { { { { {
$GGLWLRQV WR SURSHUW\

SODQW DQG HTXLSPHQW

DQGbLQWDQJUEOH DVVHWV{ { {

1RQ FXUUHQW|DVVHWY RWKHU
WKDQ ILQDQFLDO
LQVWUXPHQWY DQG
GHIHUUHGbWD[DWLRQ { { { {
7RWDO OLDELOLWLHYV
5HSRUWDEOH VHIJPHQW
OLDELOLWLHV { { { { { { {
1RWHV

7KH PDWHULDO JHRJUDSKLFDO UHJLRQV LQFOXGHG LQ WKH ,QWHUQDWLRQDO VHIJPHQW DUH WKH
WKH &RQJR DQG WKH UIRWBRP RI /HVRWKR

7KH *URXS KDV D HITHFWLYH LQWHUHVW LQ 6DIDULFRP 3/& 6DIDULFRP WKURXJK LWV Kk
DV DQ LQYHVWPHQW LQ DQ DVVRFLDWH DW "XH WR WKH VLJQLILFDQFH RI WKLV LQYHVWPHQW
6DIDULFRP LV SUHVHQWHG DV D VHSDUDWH VHIJPHQW 7KH DERYH UHVXOWYV UHSUHVHQW RI WK

WDQJLEOH DQG LQWDQJLEOH DVVHWYV

1HW JDLQ RQ UHPHDVXUHPHQW DQG GLVSRVDO RI ILQDQFLDO LQVWUXPHQWYV LQFOXGHG
,QFOXGHV OHDVH H[WHQVLRQ DQG DFTXLVLWLRQ RI VSHFWUXP 1RWH DQG

1RW UHYLHZHG E\ WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

BHIPHQW DFRIDONVOQWXHG

6 RXWK
5P $IULFD(J\SWQW H U Q D&ARRSFOEDMPH. Q D W LTFROWDE® ID UL FR P

6HIJPHQW UHYHQXH LQFOXGLQJ

LQWHU VHIJPHQW b b b b b b
7RWDO VHIJPHQW UHYHQ@XH b b b b

,QWUD VHIJPHQW UHYHQNH b b b b

,QWHU VHIJPHQW UHYHQXH b b b b
(IWHUQDO FXVWRPHU VHIJPHQW

UHYHQXH b b b b b b
2SHUDWLQJ SURILW b b b b b b
(%,7'$ b b b b b
1HW ILQDQFH FKDUJHV b LQFRPH b b b b b
7D[DWLRQ b b b b b
2WKHU PDWHULDO LWHPV LQFOXGHG LQ

VHIJPHQW SURILW RU ORVYV

'"HSUHFLDWLRQ DQG DPRUWLVDBWLRQ b b
"LUHFW H[SHQVHYV b b b b b

2WKHU RSHUDWLQJ H[SHQVHV b b b

1HW FUHGLW ORVVHV RQ ILQDQFLDO

DVVHWYV b b b b

1HW SURILW IURP DVVRFLDWHYV DQG

MRLQW YHQWXUHYV b b b b b b

7TRWDO DVVHWYV

7TRWDO DVVHWYVY LQFOXGH WKH
IROORZLQJ PHDVXUHV RI VHIPHQW
DVVHWYV b b b b b b b

$GGLWLRQV WR SURSHUW\ SODQW DQG
HTXLSPHQW DQG LQWDQJLEOH

DVVHWYV b b b b
1RQ FXUUHQW DVVHWV RWKHU WKDQ

ILQDQFLDO LQVWUXPHQWYV DQG

GHIHUUHG WD[DWLRQ b b b b b

7TRWDO OLDELOLWLHV

5HSRUWDEOH VHIPHQW OLDELB®LWLHV b b b b b
1IRWHYV

7KH PDWHULDO JHRJUDSKLFDO UHJLRQV LQFOXGHG LQ WKH ,QWHUQDWLRQDO VHIJPHQW DUH WKH
WKH &RQJR DQG WKH .LQJGRP RI /HVRWKR 1RWH

7KH *URXS KDV D HITHFWLYH LQWHUHVW LQ 6DIDULFRP 3/& 6DIDULFRP WKURXJK LWV Kk
DV DQ LQYHVWPHQW LQ DQ DVVRFLDWH DW "XH WR WKH VLJQLILFDQFH RI WKLV LQYHVWPHQW
6DIDULFRP LV SUHVHQWHG DV D VHSDUDWH VHJPHQW 7KH DERYH UHVXOWYV UHSUHVHQW RI WK

WDQJLEOH DQG LQWDQJLEOH DVVHWYV

1HW JDLQ RQ UHPHDVXUHPHQW DQG GLVSRVDO RI ILQDQFLDO LQVWUXPHQWYV LQFOXGHG
,QFOXGHV OHDVH H[WHQVLRQ DQG DFTXLVLWLRQ RI VSHFWUXP 1RWH DQG

1RW UHYLHZHG E\ WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

BHIPHQW DFRIDONVOQWXHG
S5HYHQXH GLVDJJUHJDWLRQ

6 RXWK
5P $IULFD(J\SWQWHUQDWRRGRQOMPH QDW LRQNBOIDUL[FRP
ORELOH FRQWUDFW UYHYHQXH {
ORELOH SUHSDL|G UH{YHQXH { { s
&XVWRPHU VHUYLFH UHYHQXH {

ORELOH LQWHURRQQKHFW  {
JLIHG VHUYLFH UHYHQXH {
2WKHU VHUYLFH UHYHQXH {
6HUYLFH UHYHQX|H { {
(TXLSPHQW UHYHQXH

2WKHU QRQ VHUYLFH UHYHQXH
5HYHQXH IURP FRQWUDFWYV ZLWK
FXVWRPHUYV { { { {

,(QWHUHVW LQFRPH UHFRJQLVHG
DVbUHYHQXH

2WKHU s
S5HYHQXH { { { { { {
,QFOXGHG LQ VHUYLFH UHYHQXH

JLQDQFLDO VHUYLFHV{UHYHQXH { s s { {

n nujnu n unu u\n n
el I N e M et Nt (et M)

e e Tt L N T N et N e M)

-~
-~

6 RXWK
5P $IULFD(J\SWQWHUQDWRRQROQOWRHH. QDWW L/RRQWBO IDULFRP

ORELOH FRQWUDFW WH Y H Q XtH
ORELOH SUHSDLG UHKNHQXHDb
&XVWRPHU VHUYLFH UHYHQXH
ORELOH LQWHUFRQQHFW b
JL[HG VHUYLFH UHYH®XH b
2WKHU VHUYLFH UHYHQXH b
6HUYLFH UHYHQXH b b
(TXLSPHQW UHYHQXH
2WKHU QRQ VHUYLFHOUHYH®XH

S5HYHQXH IURP FRQWUDFWYV ZLWK
FXVWRPHUV b b b b b

,QWHUHVW LQFRPH UHFRJQLVHG
DVbUHYHQXH b b b

2WKHU b b b
5HYHQXH b b b b b b

,QFOXGHG LQ VHUYLFH UHYHQXH
JLQDQFLDO VHUYLFHV WHYHQKH b b b b b

T T T|T T

T T|T T T T|T T
O T OT|T T T T|T T
O OT|T T T T|T T

1IRWHYV
7KH PDWHULDO JHRJUDSKLFDO UHJLRQV LQFOXGHG LQ WKH ,QWHUQDWLRQDO VHIJPHQW DUH WKH
WKH &RQJR DQG WKH .LQJGRP RI /HVRWKR 1RWH
7KH *URXS KDV D HITHFWLYH LOQOWHUHVW LQ 6DIDULFRP 30F 6DIDULFRP WKURXJK LWV K
DV DQ LQYHVWPHQW LQ DQ DVVRFLDWH DW 'XH WR WKH VLIJQLILFDQFH RI WKLY LQYHVWPHQW
6DIDULFRP LV SUHVHQWHG DV D VHSDUDWH VHIPHQW 7KH DERYH UHVXOWV UHSUHVHQW RI WK
2WKHU UHYHQXH ODUJHO\ UHSUHVHQWY OHDVH UHYHQXHV UHFRJQLVHG XQGHU ,)56 /HDVHV
JLQDQFLDO VHUYLFHV UHYHQXH FRPSULVHV LQFRPH JHQHUDWHG IURP WKH *URXS V GLJLWDO DQ
DVVRFLDWHG WUDQVDFWLRQ EDVHG VHUYLFHV
1RW UHYLHZHG E\ WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

6HIJPHQW DRRIONVQWXHG

SHYHQXH GLVEBRQWLUQWHE Q

7KH *URXS KDG QR UHYHQXH WKDW UHODWHV WR SHUIRUPDQFH REOLJDWLRQV VD)
7KH WRWDO IXWXUH UHYHQXH IURP WKH *URXS V FRQWUDFWYV ZLWK FXVWRPHU ZL'
5 b bPLOOLRQb bPL®OLRQ BRI ERLERIBRQb bPLBOOLRQ LV H[SHFWHG WR EH UHFR.

\HDUb5bPLOOLRQb bPR®OLRQ LQ WKH IROORZLQJ b bPR@OKR ®Q G PMbBID LRHP DL QLC
EH\RQG DbPRQWKYV

5P

,PSDLUPHQW
*RRGZLOO LPSDLUPHQW WHVWLQJ
&DUU\LQJ DPRXQW RI JRRGZLOO LV DV IROORZV

9RGDFRP 3W\ /LPLWHG { b
9RGDIRQH (J\SW 7THOHFRPPXQLFDWLRQV 6 $ ( 9RGDIRQH (J\SW
2WKHU{

{ b
1RWH

7KLV FRQVWLWXWHV WKH DJJUHJDWH FDUU\LQJ DPRXQW RI JRRGZLOO DOORFDWHG DFURVV PXOW
XQLW LV LQVLIQLILFDQW FRPSDUHG WR WKH WRWDO FDUU\LQJ DPRXQW RI JRRGZLOO

7KH UHFRYHUDEOH DPRXQW RI DOO FDVK JHQHUDWLQJ XQLWYV WKDW ZHUH WHVWH

.H\ DVVXPSWLRQV XVHG LQ YDOXH LQ XVH FDOFXODWLRQV

7KH NH\ DVVXPSWLRQV DSSOLFDEOH WR WKH 9RGDFRP 3W\ /LPLWHG FDVK JHQH!
SURMHFWLRQV IRU WKH SHULRG FRYHUHG E\ WKH PRVW UHFHQW ILYH \HDU IRUHF

.H\ DVVXPSW¥tPYVLV IRU GHWHUPLQLQJ YDOXHY DVVLIQHG WR NH\ DVVXPSWLRQV

JRUHFDVW FOD¥IHWHBIVK IORZ IRUHFDVWY IRU FDSLWDO H[SHQGLWXUH DUH EDVHG R
H[SHQGLWXUHQFOXGH WKH RQJRLQJ QRUPDO FDSLWDO H[SHQGLWXUH H[FOXGLQJ
QHWZRUNV WR SURYLGH YRLFH DQG GDWD SURGXFWV DQG VHUYLFHV
PHHW WKH SRSXODWLRQ FRYHUDJH UHTXLUHPHQWY LQ WHUPV RI OLF
WKH SXUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW DQG FRPSXWH

JRUHFDVW (%RUBFDVW (%,7'$ KDV EHHQ EDVHG RQ SDVW H[SHULHQFH DGMXVWHG

FXVWRPHU UHYHQXH JURZWK GULYHQ E\ QHZ FXVWRPHUV XVLQJ RXU
DQG SULFH XSV ZLWK SUHVVXUH RQ SUHSDLG SULFLQJ IURP LQFUHI
GDWD WUDIILF ZKLFK LV H[SHFWHG WR EHQHILW IURP LQFUHDVHG X\
DFWLYH VPDUW GHYLFHV KRZHYHU WKLV ZLOO EH SDUWLDOO\ RIIVH
DQG FRPSHWLWRU DFWLYLW\

UHGXFHG QDWLRQDO URDPLQJ UHYHQXH GXH WR FRQWUDFW UHQHJF
IL[HG OLQH UHYHQXH JURZWK H[SHFWDWLRQV DV D UHVXOW RI FRQYV
FRQWLQXHG H[SDQVLRQ RI IL[HG VHUYLFHVY WR HQWHUSULVH EXVLQ|
PDUJLQV ZKLFK DUH H[SHFWHG WR EH XQGHU SUHVVXUH GXH WR LQI
QHZ JURZWK DUHDV WR EH SDUWO\ RIIVHW E\ FRVW PDQDJHPHQW D

/IRQJ WHUP JIWRRZWXVLQHVVHYV ZKHUH WKH ILYH \HDU PDQDJHPHQW SODQV DUH XVH
UDWH WHUP JURZWK UDWH LQWR SHUSHWXLW\ KDV EHHQ GHWHUPLQHG DV V

D FRPELQDWLRQ RI WKH DYHUDJH ORQJ WHUP UHDO *'3 UDWH DQG &
WKH ILYH \HDU FRPSRXQG DQQXDO JURZWK UDWH LQ (%,7'$ HVWLPD)




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

,PSDLUPFAR@WLQXHG

.H\ DVVXPSWLRQV XVHG LQ YPROQXWMLIQXKSH FDOFXODWLRQYV
"H\ DVVXPSW®PYVYV IRU GHWHUPLQLQJ YDOXHV DVVLIQHG WR NH\ DVVXPSWLRQYV

5LVN DGMXVWKIB GLVFRXQW UDWH DSSOLHG WR WKH FDVK IORZV Rl HDFK Rl WKH °
GLVFRXQW UBWGHOHGSXWV LQFOXGH WKH ULVN IUHH UDWH IRU \HDU ERQGV L\
LQ DGMXVWHDBYPUBDEQW DGMXVWHG IRU D ULVN SUHPLXP WR UHIOHFW WKH ULVN
YDOXH FDOFXXGMMXVRPHQW IRU WKH VIVWHPDWLF ULVN RI WKH VSHFLILF *URXS RS
UHTXLUHG DUH WKH HTXLW\ PDUNHW ULVN SUHPLXP WKDW LV WKH Lt
DQ LQYHVWRU ZKR LV LQYHVWLQJ LQ WKH PDUNHW DV D ZKROH WKH
RSHUDWLQJ FRPSDQ\ UHODWLYH WR WKH PDUNHW DV D ZKROH DQG Z
GHWHUPLQLQJ WKH ULVN DGMXVWHG GLVFRXQW UDWH PDQDJHPHQW
RI WKH *URXS V RSHUDWLRQV GHWHUPLQHG XVLQJ D EHWD EDVHG RQ
FRPSDQLHV DQG ZKHUH DYDLODEOH DQG DSSURSULDWH DFURVV D V
ORRNLQJ HTXLW\ PDUNHW ULVN SUHPLXP WKDW WDNHV LQWR FRQVLG
REVHUYHG ORQJ WHUP PDUNHW DYHUDJH HTXLW\ PDUNHW ULVN SUHP
LQYHVWPHQW EDQNV LQ HYDOXDWLQJ DFTXLVLWLRQ SURSRVDOV

9RGDHRP
3W\ /LRLWHG

/IRQJ WHUP JURZWK UDWH
3UH WD[ ULVN DGMXVWHG GLVFRXQW UDWH

/IRQJ WHUP JURZWK UDWH
3UH WD[ ULVN DGMXVWHG GLVFRXQW UDWH

IRWHV
7KH ORQJ WHUP JURZWK UDWH FRQVLGHUV D FRPELQDWLRQ RI WKH DYHUDJH ORQJ WHUP UHDO *'
7 K HDWGELWXNE WHR X QW UDWHEHFORDNY GHVWR ULVN IUHH UDWH IRU WKH \HDU
7KLV UHSUHVHQWY WKH DSSURSULDWH SUH WD[ GLVFRXQW UDWH GHULYHG IURP SRVW WD[ GLVFI

6HQVLWLYLW\ WR FKDQJHV LQ NH\ DVVXPSWLRQV

9RGDFRP 3W\ /LPLWHG LV WKH RQO\ FDVK JHQHUDWLQJ XQLW IRU ZKLFK WKH FDL
LQ FRPSDULVRQ ZLWK WKH *URXS V WRWDO FDUU\LQJ DPRXQW RI JRRGZLOO

ODQDJHPHQW EHOLHYHV WKDW QR UHDVRQDEOH SRVVLEOH FKDQJH LQ DQ\ RI WKH
/LPLWHG YDOXDWLRQ ZRXOG FDXVH WKH FDUU\LQJ DPRXQW RI WKH FDVK JHQHUDYV
DOORFDWHG WR H[FHHG LWV UHFRYHUDEOH DPRXQW

5P

2SHUDWLQJ SURILW

7KH RSHUDWLQJ SURILW KDV EHHQ DUULYHG DW DIWHU FKDUJLQJ FUHGLWLQJ
,QFRPH IURP VXE OHDVLQJ ULJKW RI XVH DVVHWYV
*DLQ RQ ILQDQFH OHDVHYV s
1HW JDLQ RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPH{QW DQG LQWDQJLEC
$XGLWRU V UHPXQHUDWLRQ p RWKHU VHUYLFHV
$XGLWRU V UHPXQHUDWLRQ p DXGLW IHHV
3URIHVVLRQDO IHHV IRU FRQVXOWDQF\ VHUYLFHV
1HW IRUHLJQ H[FKDQJH ORVYV

1IRWHYV
,QFOXGHV D SURILW RQ GLVSRVDO 5 PLOOLRQ UHODWLQJ WR WKH DVVHWYV IRU VKDUHV FRQWU
$XGLWRU UHPXQHUDWLRQ FRQVLVWYV RI WKH DJJUHJDWH IHHV ELOOHG IRU WKH DQQXDO DXGLW L
DQG WKH DQQXDO DXGLW RI WKH VXEVLGLDULHY UHVSHFWLYH ILQDQFLDO VWDWHPHQWY 7KLV LQ
UHDVRQDEO\ SURYLGH DQG bUH UHODWHG WR WKH SHUIRUPDQFH RI WKH DXGLW RU UHYLHZ RI WK
7KH ORVV LV DWWULEXWDEOH WR H[FKDQJH UDWH IOXFWXDWLRQV LQ PDMRU FXUUHQFLHV UHIOF
WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

'LUHFW H[SHQVHV LQFOXGH FXVWRPHU DFTXLVLWLRQ DQG UHWHQWLRQ UHODWHG
H[SHQVHV DQG YDULRXV RWKHU GLUHFW H[SHQVHV 2WKHU RSHUDWLQJ H[SHQVHV
H[SHQVHYV

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH

5P

JLQDQFH LQFRPH
,QWHUHVW LQFRPH
%DQNV

/RDQV UHFHLYDEOH
7D[ DXWKRULWLHYV
0 3HVD LQWHUHVW
2WKHU

ILQDQFLDO VWDWH

{

b

,QWHUHVW LQFRPH RQ ILQDQFLDO DVVHWY QRW DW IDLU YDOXH WKURXJK SURILW

5

PLOOLBQ PLOOLRQ

5P

JLQDQFH FRVWYV

L, QWHUHVW H[SHQVH
%RUURZLQJV

/HDVH OLDELOLW\ LQWHUHVW
7D[ DXWKRULWLHYV

0 3BHVD LQWHUHVW

2WKHU

{

b

,QWHUHVW H[SHQVH RQ ILOQDQFLDO OLDELOLWLHY QRW DW IDLU YDOXH WKURXJK ¢

5

PLOOLBQ PLOOLRQ

5P

1HW ORVV RQ UHPHDVXUHPHQW DQG GLVSRYV
IHW ORVV RQ GHULYDWLYHV

IHW ORVV RQ WUDQVODWLRQ RI IRUHLJQ GHQRPLQDWH
,PSDLUPHQW UHPHDVXUHPHQW RI ORDQV UHFHLYDEOH

DO RI{I

G DVVHW

I QDQFLDO{LQ\

vV DQG OLDELOLW

5P

7D[DWLRQ
,QFRPH WD[ H[SHQVH
6RXWK $IULFDQ FXUUHQW WD]

&XUUHQW \HDU
$GMXVWPHQWY LQ UHVSHFW RI SULRU \HDUYV

JRUHLIJQ FXUUHQW WD]

&XUUHQW \HDU
$GMXVWPHQWY LQ UHVSHFW RI SULRU \HDUV

'LWKKROGLQJ WD]|

7RWDO FXUUHQW WD|




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH

5P

7D[DWIRRQWLQXHG

7TRWDO FXPDHOQWH @& R[Y HU

'"HIHUUHG WD[ RQ RULJLQDWLRQ DQG UHYHUVDO RI WH
6RXWK $IULFDQ GHIHUUHG WD]|

&XUUHQW \HDU

$GMXVWPHQWY LQ UHVSHFW RI SULRU \HDUV
JRUHLJQ GHIHUUHG WD]

&XUUHQW \HDU

$GMXVWPHQWY LQ UHVSHFW RI SULRU \HDUV

ILQDQ

{
PSRUDU\

FLDO VWDWH

b
GLITHUHQFHYV

7TRWDO GHIHUUHG WD][

7TRWDO LQFRPH WD[ H[SHQVH

{

b

&RPSRQHQWYV RI GHIHUUHG WD[ FUHGLWHG FKDUJHG
&DSLWDO DOORZDQFHV

JRUHLJQ H[FKDQJH

7D[ ORVVHV

BURYLVLRQV DQG GHIHUUHG LQFRPH

2WKHU

WR SURIL

W DQG ORVYV

J)DFWRUV DIIHFWLQJ WD[ H[SHQVH IRU WKH \HDU

7KH WDEOH EHORZ GLVFORVHV WKH GLIIHUHQFHV EHW
$IULFDQ VWDWXWRU\ WD[ UDWH DQG WKH *URXS V WRY

(ISHFWHG LQFRPH WD[ H[SHQVH RQ SURILW EHIRUH WD
$GMXVWHG IRU

1RQ GHGXFWLEOH RSHUDWLQJ H[SHQGLWXUH

1RQ GHGXFWLEOH ILQDQFH FRVWYV

5H PHDVXUHPHQWY LPSDLUPHQWYV DQG IDLU YDOXH D
1RQ GHGXFWLEOH GHSUHFLDWLRQ DQG DPRUWLVDWLR
1HW PRYHPHQW LQ XQUHFRJQLVHG GHIHUUHG WD[ DV
1HW LUUHFRYHUDEOH IRUHLJQ WD[HV

(IITHFW Rl WD[DWLRQ RI DVVRFLDWHY DQG MRLQW YHQ
2WKHU WD[HV

&RQWUROOHG IRUHLJQ FRPSDQ\ WD[ FKDUJH
$GMXVWPHQWY LQ UHVSHFW RI SULRU \HDUV

7D[ LQFHQWLYHV

(IITHFW RI GLITHUHQW VWDWXWRU\ WD[ UDWHV RI MXUL
1RQ WD[DEOH LQFRPH

ZHHQ WKH
VDO LQFR

[ DW WKH

GMXVWPH
Q
HW

WXUHYV {UH

VGLFWLR

H[SHFWHG LQFR
PH WD[ H[SHQVH
6BRXWKb$IULFDQ \

QWV

SRUWHG ZLWKLQ
p

DV RWKHU WKDQ ¢

7TRWDO LQFRPH WD[ H[SHQVH UHFRQFLOLDWLRQ

b

{

7KH HITHFWLYH WD[ UDWH RI WKH *URXS GHFUKDVHGE IGRP WR WIQHW.IQHF (FBWD R L IQDW
SURILWYV IURP DVVRFLDWHY DQG MRLQW YHQWXUHV LQFOXGHG LQ SURILW EHIRUH

7KH *URXS LV VXEMHFW WR WKH *OREDO OLQLPXP 7RS 8S 7D[ XQGHU 3LOODU 7ZR
WD[ UHODWHV WR WKH *URXS V RSHUDWLRQV LQ WKH 8QLWHG $UDE (PLUDWHV DQ
WRS XS WD[ LV OHYLHG RQ 9RGDFRP )LQWHFK 6HUYLFHV LQ WKH 8QLWHG $UDE (Pl
7RS 8S 7D[ UXOHV 9RGDFRP ,QWHUQDWLRQDO /LPLWHG LQ ODXULWLXYV KDV DQ HII
LOQFXUUHG LQ RWKHU WD[ MXULVGLFWLRQV RQ LWV WD[DEOH LQFRPH DQG ZLOO D
KDYH WR UHFRJQLVH D FXUUHQW RU GHIHUUHG WD[ FKDUJH LQ WKH FXUUHQW \HD

6HUYLFHV

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDW

5 [P

7TD[DWIRRQNLQXHG
2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]
JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLITHUHQFHYVY QHW

6KDUH RI IRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQ
DFFRXQWHGDIRU XVLQJ WKH HTXLW\ PHWKRG

ODUN WR PDUNHW RI ILQDQFLDO DVVHWY KHOG DW IDL
ODUN WR PDUNHW RI ILQDQFLDO DVVHWY KHOG DW ID
7D[DWLRQ

ODUN WR PDUNHW JDLQV UHFRJQLVHG WKURXJK SURIL
YDOXHbWKURXJK RWKHU FRPSUHKHQVLYH LQFRPH QH

ODUN WR PDUNHW JDLQV UHFRJQLVHG WKURXJK SURI
YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

7D[DWLRQ

H

RI WD {
FHV QHW

U YDOXH \

ILQDQFLDO VWDWH

{
RI WD[
{
NKURXJK RWKHU |

RI DVVRF

U YDOXH

WKURXJK RWKHU

N RU ORV
N RI WDJ

RQ GLVSRVDO R

W RU OR

V RQ GLYVSRVDO

{

7D[ FKDUJHG GLUHFWO\ WR RWKHU FRPSUHKHQVI
'"HIHUUHG WD][

' YH LQFR

PH

'"HIHUUHG WD]

$QDO\WVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWL
'"HIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV

RQ DIWHU

RINTVHW RI EDOD
b
b

b

&RPSRQHQWYV
*URVV GHIHUUHG WD[ DVVHWV DQG OLDELOLWLHV EHI
&DSLWDO DQG ILQDQFH OHDVH DOORZDQFHV
"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHYV
JRUHLJQ H[FKDQJH
'"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHYV
7D[ ORVVHV
"HIHUUHG WD[ DVVHWYV
3URYLVLRQV DQG GHIHUUHG LQFRPH
"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHYV
2WKHU
'"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHYV

RUH RIIVH
{

W RI EDODQFHYV Z
b

{
{

b
b

5HFRQFLOLDWLRQ RI QHW GHIHUUHG WD[ EDODQFH
$sSULO

JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIITHUHQFHV
&KDUJHG WR SURILW RU ORVV

&KDUJHG GLUHFWO\ WR RWKHU FRPSUHKHQVLYH LQFH

R P H

O0DUFK




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

5 [P

7D[DWIRRQWLQXHG

J)DFWRUV DIIHFWLQJ WKH WD[ FKDUJH LQ IXWXUH|\HDUV

7TRWDO HVWLPDWHG WD[ ORVVHV { b
8WLOLVHG WR UHGXFH QHW WHPSRUDU\ GLITHUHQFHYV {
(VWLPDWHG XQXVHG WD[ ORVVHV { b

,] D GHIHUUHG WD[ DVVHWYV ZHUH WR EH UHFRJQLVHG IRU WK H RIQXYHRQWD[ ORV V'

b®» bPLOOLRQ ZRXOGPUEBGKRR EPLOWRQ PLOOLR®) PLOOLRQ &XUUHQWO\ QI
WD[ DVVHW LV UHFRJQLVHG IRU WKHVH ORVVHYVY DV WKH *URXS GRHV QRW KDYH V)
ORVVHV FDQ EH XWLOLVHG

7KH JURVV DPRXQWY DQG H[SLU\ GDWHV RI GHGXFWLEOH WHPSRUDU\ GLIIHUHQFH"
GHIHUUHG WD[ DVVHW LV UHFRJQLVHG DUH DV IROORZV

5P 7RWDO

8QXVHG WD[ ORVVHVY WKDW ZLOO H[SLUH ZLWKLQ \HDUV

(VWLPDWHG XQXVHG XQOLPLWHG WD[ ORVVHV {
(VWLPDWHG XQXVHG XQOLPLWHG WD[ ORVVHV b
&HQWV

(DUQLQJV DQG GLYLGHQGV SHU VKDUH
%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

+HDGOLQH HDUQLQJV SHU VKDUH

'LOXWHG KHDGOLQH HDUQLQJV SHU VKDUH
3DLG GLYLGHQGV SHU VKDUH

e N N )

(DUQLQJV SHU VKDUH
(DUQLQJV SHU VKDUH FDOFXODWLRQV DUH EDVHG RQ HDUQLQJV DQG WKH ZHLJKW

5P

+HDGOLQH HDUQLQJY UHFRQFLOLDWLRQ
(DUQLQJV DWWULEXWDEOH WR HTXLW\ VKDUHKROGHUV IRU ERVLF DQGbGLOXWHG

$GMXVWHG IRU

,QVXUDQFH UHFRYHULHV b
1HW SURILW RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW DQGbLQWDQJLE
,PSDLUPHQW ORVVHV s
,PSDLUPHQW RI ULJKW RI XVH DVVHWYV b
{ b

7D[ LPSDFW RI DGMXVWPHQWV
1RQ FRQWUROOLQJ LQWHUHVWYVY VKDUH LQ DGMXVWPHQWYV
+HDGOLQH HDUQLQJV IRU KHDGOLQH DQG GLOXWHG KHDGOLQ@H|HDUQLRJIV{SHU{V

IRWHYV
'XULQJ WKH \HDU 9RGDIRQH (J\SW KDG D ILUH LQFLGHQW IRU ZKLFK LW UHFRJQLVHG H[SHFWHG U
DPRXQW ZULWWHQ RII
bb,QFOXGHVY DWWULEXWDEOH VKDUH RI QHW ORVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLS
b5 bPLOOLRQ SURILW 7KH LQFUHDVH PDLQO\ UHODWHV WR SURILW UHDOLVHG RQ WKH WUDC
bb7KLV GLVFORVXUH LV D UHTXLUHPHQW RI WKH -6( /LPLWHG ,W KDV EHHQ FDOFXODWHG LQ DFFR

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

(DUQLQJV DQG GLY I FRQWAWY SHG VKDUH
5HFRQFLOLDWLRQ Rl ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXW\

IXPEHU RI VKDUHYV

%DVLF DQG KHDGOLQH HDUQLQJV SHU VKDUH { { { b b b
'"LOXWLYH HIIHFW Rl SRWHQWLDO RUGLQDU\ VKDUHYV { 1 b b

JRU GLOXWHG HDUQLQJV DQG GLOXWHG KHDGOLQH |[HDUQL{QJIY [SHW VKD UH

1IRWH

bb(lIITHFW RI VKDUHV KHOG XQGHU WKH IRUIHLWDEOH VKDUH SODQ 1RWH DQG %% % (( WUDQV

'LYLGHQGVY SHU VKDUH
6KDUHV IRU GLYLGHQGV SHU VKDUH

FHQWVY SHU VKDUH GHFODUHG RQ 0D\ b b b

FHQWVY SHU VKDUH GHFODUHG RQ 1RYHPEHU b b b

FHQWVY SHU VKDUH GHFODUHG RQ 0D\ { { {

FHQWV SHU VKDUH GHFODUHG RQ 1RYHPEHU { { {
9RGDFRP *URXS /LPLWHG DFTXLUHG VKDUHV LQ WKH PDUNHW C

b5 SHU VKDUH IRU WKH *URXS V IRUIHLWDEOH VKDUH SODQ 6KDUH UHSXL

VKDUH FDSLWDO

'LYLGHQG SHU VKDUH FDOFXODWLRQV DUH EDVHG RQ D GLYLGHQG SDLG RI 5 |

b5 bPLOOLRQ ZzZDV RIIVHW DJDLQVW WKH IRUIHLWDEOH VKDUH SODQ UHVHUY!
5 DbPLOOLRQ 5 PLOOLRQ SDLG WR :KHDWILHOGV ,QYHVWPHQWYV 3W\ b/l
RQ EHKDOI RI WKH *URXS $Q DPRXQW RI 5 bPLOOLRQ b5 bPLOOLRQ ZDV SO
VSHFLDO SXUSRVH YHKLFOH KROGLQJ VKDUHV LQ 9RGDFRP *URXS /LPLWHG RQ EH
RI ZKLFK 5 PLOOLRQ 5 PLOOLRQ ZDV SDLG RXW DV D WULFNOH GLYLGHQ
7KH ,QQRYDWRU 7UXVW 7KH *URXS GHFODUHG ILQDO GLYLGHQG LQ UHVSHFW RI V
WRb1RWH

BURSHUW\ SODQW DQG HTXLSPHQW

5P
3URSHUW\ SODQW DQG HTXLSPHQW H[FOXGLQJ ULJKW RI X¥YH|[DVVHW\W
5LJKW RI XVH DVVHWYV { b
{ b
1HWZRUN
/IDQG DQGIUDVWUXFWRWHKHU
5P EXLOGLQHIXLSPHQW DVVHWY  7RWDO
0DUFK b b b
&RVW b b b b
$FFXPXODWHG GHSUHFLDWLRQ DQG L®BSDLUPHQW ORVVHV b b
$GGLWLRQV b b
'LVSRVDOV b b
JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHV b b
'"HSUHFLDWLRQ b b
7UDQVIHUV DQG RWKHU
0DUFK b b b
&RVW b b b b

$FFXPXODWHG GHSUHFLDWLRQ DQG LBSDLUPHQW ORVVHV b b




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

BURSHUW\ SODQW RQW LHIWHGPHQW

1HWZRUN
/IDQG DQGIUDVWUXFWXWKHU
5P EXLOGLQHITXLSPHQW DVVHWYV 7RWDO
0DUFK { { {
&RVW { { { {
$FFXPXODWHG GHSUHFLDWLRQ DQG LRSDLUPHQW ORVVHYV { {
$GGLWLRQV { {
'LVSRVDOV s { {
YJRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHV { {
'"HSUHFLDWLRQ { {
7UDQVIHUV DQG RWKHU
ODUFK { { {
&RVW { { { {
$FFXPXODWHG GHSUHFLDWLRQ DQG LRSDLUPHQW ORVVHV { {
1RWH
obLQO\ UHODWHG WR WKH DVVHWYV IRU VKDUHY FRQWULEXWLRQ LQ WKH DFTXLVLWLRQ RI LQYH

,QFOXGHG LQ WKH FDUU\LQJ DPRXQW RI PDLQO\ QHWZRUN LQIUDVWUXFWXUH HT?>
GHSUHFLDWHG WLWKCOERKSVbDRLBOLRQ

&HUWDLQ RI WKH *URXS V RSHUDWLRQV UHFHLYHG JRYHUQPHQW JUDQWY WR DGY|
WHOHFRPPXQLFDWLRQ LQIUDVWUXFWXUH 8QIXOILOOHG FRQGLWLRQV UHODWH WR

,Q WKH FXUUHQW \HDU GLUHFWID\ BWMWOULREGW DFELGDHD VRV | IZ H [JSH BV §IVWRDI CBL V H G

SLIKW RI XVH DVVHWYV

1HWZRUN
/DQG DQA®IUDVWUXFWXUH
EXLOGLQHTXLSPHQW

5P 5LJKW RI X8AHKW RI XVH 7RWDO
ODUFK b b b

$GGLWLRQV b b b

([ WHQVLRQV b b

ORGLILFDWLRQ DQG WHUPLQDWLRQ
JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHV

'"HSUHFLDWLRQ b b b
&DWHJRU\ WUDQVIHUV DQG RWKHU
ODUFK { { {
$GGLWLRQV { { {
ORGLILFDWLRQ DQG WHUPLQDWLRQ {
JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV
'"HSUHFLDWLRQ { { {
O0DUFK { { {
1RWH

7KH *URXS H[WHQGHG DQG PRGLILHG FHUWDLQ WRZHU DQG RIILFH OHDVHV LQ WKH '5& DQG 7DQ
XVHbDVVHWYV

5HIHU WR 1IRWAVKH IXWXUH OHDVH SD\PHQWY FRPPLWWHG EXW QRW \HW FRPPHQF

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

3URSHUW\ SODQW RQW LHJIXH.GPHQW
5LJKW R XNRIQDIWLMNIHNH\G

$FTXLVLWLRQ RI OD]JLY 3W\ /LPLWHG O0D]LY DQG VDOH DQG OHDVH EDFN RI
5HIHU WR 1RWH IRU GHWDLO RQ WKH DFTXLVLWLRQ RI OD]JLY 3W\ /LPLWHG

$V SDUW Rl WKH WUDQVDFWLRQ FHUWDLQ ILEUH DVVHWY ZHUH VROG WR ODJLY D¢
DUUDQJHPHQWYV ZHUH DVVHVVHG LQ DFFRUGDQFH ZLWK ,)56 /HDVHV $Q\ JDLQ U
WUDQVIHUUHG WR 0D]LY

7KH WDEOH EHORZ SUHVHQWY WKH UHFRJQLWLRQ RI WKH VDOH DQG OHDVH EDFN

5P 1RWH 7TRWDO
,QLWLDO ULJKW RI XVH DVVHW {

,PSDFW RI VDOH DQG OHDVH EDFN WR WKH ULJKW RI XVH DVVHW DQG SURILW RQ
I1HW ULJKW RI XVH DVVHW {

/HDVH OLDELOLW\ {

,QWDQJLEOH DVVHWYV

7TUDGHPDUN
SDWH QXW W R P&RJP S X W H U

5P *RRGZLOGHQFHMQG RWKHEDVHWRIWZDDHHOHQJWRWD O
0DUFK b b b b
&RVW b b b b b
$FFXPXODWHG DPRUWLVDWLRQ
DQG LPSDLUPHQWbORNVHV b b b b

$GGLWLRQV b b b b b b b

JRUHLJQ FXUUHQF\ WUDQVODWLRQ

GLIIHUHQFHYV b b b

$PRUWLVDWLRQ b b b b

7UDQVIHUV DQG RWKHU b b b
0DUFK { { s { {
&RVW { { { { {
$FFXPXODWHG PPRUWLVDWLRQ
DQG LPSDLUPHQWbORYVHV { { { {

$GGLWLRQV s { s s { {

'LVSRVDOV s

JRUHLJQ FXUUHQ|F\ WUDQVODWLRQ

GLIIHUHQFHYV { s s {

$PRUWLVDWLRQ s { s { {

7UDQVIHUV DQG RWKHU s s s s
0DUFK { { s { {
&RVW { { { { {
$FFXPXODWHG DPRUWLVDWLRQ ‘ ‘ ‘
DQG LPSDLUPHQWbORVVHV

1RWHYV
bb1lLO QHW IRUJHLQ FXUUHQF\ WUDQVODWLRQ GLIITHUHQFH RQ FRVW DQG DFFXPXODWHG DPRUWLVI

,QFOXGHG LQ WKH FDUU\LQJ DPRXQWYV DERYH DUH DVVHWYV ZKLFK DUH QRW DPRUYV
IRU XVH ZLWK PLEOROVL\RERI| 5 PLOQIFOUEHWKH SULRU \HDU FRVW RI OLFHQVHV QRW
(J\SW DFTXLUHBQ * OEWHREGWH (J\SW V OLQLVWU\ RI &RPPXQLFDWLRQV DQG ,QIR
IDWLRQDO 7THOHFRPPXQLFDWLRQV 5HIXODWRU\ $XWKR3BELW\ PLTS®R. RBLD WA R 9 REE
(J\SW HIWHQGHG LWV H[LVWLQJ OLFHQFHV IRU ILYH \HDUV IURP WR DW D FI



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH

5P

JLODQFLDO DVVHWYV

1RQ FXUUHQW

J)LQDQFLDO DVVHW DW DPRUWLVHG FRVW 1RWH D
J)LQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW

ILQDQ

QG 1RWH
DQG ORVYV

FLDO VWDWH

1RWH

&XUUHQW
J)LQDQFLDO DVVHW DW DPRUWLVHG FRVW 1RWH
J)LQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW

{
RU ORVV

1RWH

{

5P

JLQDQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG K
/IRDQV UHFHLYDEOH
/IRDQV WR 90 6% 9RGDFRP OR]JDPELTXH QRQ FRQWURO

/IRDQV ZLWK D FRPELQHG QRPLQDO YDOXH RI 86 PL
VHFXUHG E\ VKDUHV LQ 9RGDFRP OR]JDPELTXH 'XULQJ
HIWHQGHG WR ODUFK ZHUH DGYDQFHG WR QRQ H§
6 $ RQ -XQH 'XULQJ WKH \HDU WKH UHSD\PHQW

2WKHU ORDQV UHFHLYDEOH

RV W

OLQJ LQW
OOLRQ E
WKH \HD
"FRQWURO
RI WKH O

HUHVWYV

HDULQJ LQWHUHYV
U WKH UHSD\PHQ\
OLQJ LQWHUHVWYV
RDQV ZHUH H[WHC

&DVK KHOG LQ UHVWULFWHG GHSRVLWYV

0DLQO\ UHODWHYV WR 0 3HVD LQWHUHVW HDUQHG E\ WK
IRU VSHQG E\ WKH FHQWUDO EDQN

7KH FDUU\LQJ DPRXQW RI ILQDQFLDO DVVHWY DW DPRJ

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SU
8QLW WUXVW DQG HTXLW\ OLQNHG QRWHYV

7KH *URXS LQYHVWHG LQ XQLW WUXVW DQG HTXLW\ OL
8QOLVWHG HTXLW\ LOQYHVWPHQWYV

$ UHJLVWHU ZLWK GHWDLOV RI WKH HQWLWLHY DQG W
KHOGbLQ HDFK XQOLVWHG LQYHVWPHQW LV DYDLODEO

H *URXS

JWLVHG F
RILW RU

QNHG QR

KH SHUFH
HIRU LQ

HQWLWLHV RQ 0 3

RVW DSSUR[LPDW
ORVV

WHV S5HIHU 1RWH

QWDJHV RI VKDUFE
SHFWLRQ DW WK

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

5P
,QYHVWPHQW LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV
6DIDULFRP 3/& { b
*OREDO 3DUWQHUVKLS IRU (WKLRSLD % 9
ODJLY 3W\ /LPLWHG { b
0 3HVD $IULFD /LPLWHG b
2WKHU

{ b
1RWH

5HODWHV WR LPPDWHULDO MRLQW YHQWXUH EHLQJ 1XPEHU 3RUWDELOLW\ &RPSDQ\ 3W\ /LPLWH
FRPSDQLHV EHLQJb$SSOLFDWLRQV 3D\PHQW 6\WVWHP '"HYHORSPHQW $36' 0DVDU\ DQG 7%( (J\SW

&RXQWU\ Rl LQFRUSRUDMWIUEH QWD JIH

1DPH Rl $VVRFLDWH 3ULQFLSDO DFWRY IWAJLVWUDWLRQ

6DIDULFRP 3/& IHWZRUN RSHUDMWRSXEOLF RI .HQ\D
*OREDO 3DUWQHUVKLSI1RW Z(RWKN. RSIHU BWIREBHUDO 'HPRFUDWLF 5HSXEOLF RI (WKLR.
OD]JLY 3W\ /LPLWHG JLEUH LQIUDVWUXHFSWEOHLF RI 6RXWK $IULFD b

5HIHU WR $GGHQGXP $ IRU GHWDLOV RQ GLUHFW DQG LQGLUHFW VKDUHKROGLQJ

&RXQWU\ Rl LQFRUSRUDMIUEH QWD JIH

1DPH RI -RLQW YHQWRXUHQFLSDO DFWRY IWAVLVWUDWLRQ

0 3BHVD $IULFD /LPLWH® 3HVD RSHUDWRWBWSXEOLF RI .HQ\D

7KH *URXS V DVVRFLDWHY DQG MRLQW YHQWXUHD\W UBIGD@QFRE VLIDQUIERKDQW FRQWLQJ

7KHUH DUH QR VLJQLILFDQW UHVWULFWLRQV RQ WKH DELOLW\ RI WKH DVVRFLDWF
GLYLGHQGY RU UHSD\PHQW RI ORDQV RWKHU WKDQ WKH IDFW WKDW WKH DVVRFLL
GLVWULEXWLRQ WR VKDUHKROGHUV ZLWKRXW WKH SULRU ZULWWHQ FRQVHQW RI

, QYHVWPHQW LQ DVVRFLDWHYV

6DIDULFRP 3/& 6DIDULFRP

7KH IDLU YDOXH RI WKH *URXS V LOQYHVWPHQW LQ 6DIDULFRP(6EDWDNWGDRQ WKH
bODUFKIZDVI bPLOOLRI®b bPLOOLRQ

7KH DFTXLVLWLRQ GLYHUVLILHG RXU ILQDQFLDO SURILOH DQG SRVLWLRQHG WKH
*URXS WRbGULYH IXUWKHU DGRSWLRQ RI WKH VXFFHVVIXO PRELOH PRQH\ VHUYLF

7KH *URXS HQWHUHG LQWR DJUHHPHQWY WR DFTXLUH DQ DGGLWLRQDO VWDNH LQ
*OREDO 3DUWQHUVKLS IRU (WKLRSLD % 9 *3(

5P

&DSLWDO LQYHVWPHQW LQ *3(

,QYHVWPHQW DW FRVW DV DW ODUFK {
$GGLWLRQDO QHW LQYHVWPHQW IRU FXUUHQW \HDU

,QYHVWPHQW DW FRVW DV DW ODUFK {




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

,QYHVWPHQW LQ DVVRFLFWEBWD@DCHHBRLOQW YHQWXUHV
,QYHVWPHQW EQ ®WNRFHDBWHV

*OREDO 3DUWQHUVKLSARQWWEXRGSLD % 9 *3(

7KH *URXS FRQWLQXHV WR LQYHVW LQ 6DIDULFRP 7THOHFRPPXQLFDWLRQV (WKLRS
LWV LQGLUHFW LQWHUHVW YLD LWV VKDUHKROGLQJ LQ 6DIDULFRP LQFUHDVHG 11U
LOQWHUHVW YLD LWV VKDUHKROGLQJ LQ 6DIDULFRP 6DIDULFRP V HITHFWLYH L
KROGLQJY UHIOHFWY 9RGDIDPLO\ V H[FOXVLYH SDUWLFLSDWLRQ LQ UHFHQW IXQG
(WKLRSLD DQG WKHUHIRUH WKH LQYHVWPHQW LV HTXLW\ DFFRXQWHG DV DQ DVVR

$FTXLVLWLRQ RI ODJLY 3W\ /LPLWHG

'XULQJ '"HFHPEHU WKH *URXS DFTXLUHG D HTXLW\ LQWHUHVW LQ ODJLY D 6
FRP SBARQR DVHIHVR IQMIBHDMGDI P HQNVZ W ERP P XQW, QAR HYBHQMUA+ RBIQIV 3W / P MG &9+ 00 LlYZDV
HVWDEOLVKHG WR KROG WKH PDWHULDO ILEUH QHWZRUN DVVHWY RI WKH WUDQVE
$IULFD 3W\ /LPLWHG ')$ ODJLY SURYLVLRQV VHOOV DQG OHDVHV ILEUH RSWLF

&ODVVLILFDWLRQ DQG VLJQLILFDQW MXGJHPHQW
ODQDJHPHQW H[HUFLVHG MXGJHPHQW LQ FRQFOXGLQJ WKDW WKH *URXS KDV VLJQ
IVEDHGROWH* URXS\V\KDHKRTIQ) WHBAHBMRQROWHERD GG SDMASDARQIQUABYDQVERTR. P INQJ SURFHWHY Z IWRXVWH
UHTXLUHPHQW IRU XQDQLPRXV FRQVHQW RYHU UHOHYDQW DFWLYLWLHV $FFRUGL
CFFRXQIMGI RUMQ) WHHTXIWP HMRGIQDFFREGFHZ MW $6- QW HOMIQ$WRADMYDQG- RQVGHOMBY $6

&RQVLGHUDWLRQ WUDQVIHUUHG
7KH WRWDO FRQVLGHUDWLRQ WUDQVIHUUHG E\ WKH *URXS DPRXQWHG WR 5 P

FDVK FRQVLGHUDWLRQ SDLG WR VXEVFULEH IRU QHZO\ LVVXHG VKDUHV LQ OD]LY
WHFRQAEXAROR FHVEOIIE U UHDMGDXHNDQGFROATAMDOII KWIQRWHO 0 LY MAKRMUHIQH FKDQIHIRUHTXW IQMBMN 1Q
DFFRUGDQFH ZLWK WKH UHOHYDQW VDOH DQG VXEVFULSWLRQ DJUHHPHQWYV

7KH FRQVLGHUDWLRQ WUDQVIHUUHG ZDV PHDVXUHG DW IDLU YDOXH DW WKH WUD

$FFRXQWLQJ IRU FRQWULEXWHG DVVHWY DQG OLQNHG DUUDQJHPHQWYV

&HUWDLQ ILEUH DVVHWV DQG FRQWUDFWXDO ULJKWV WUDQVIHUUHG DV SDUW RI \
CFFRXQINY WD HQAXQGH.CSSTFCE®Y,) 56 WIQEDGY IGFOAQ) $6-  3URSHW 3MQNIQG( TXSP HONS6- QBRI IEBIS\WHNDQG,) 56-

5HYHQXH IURP &RQWUDFWV ZLWK &XVWRPHUV ZKHUH DSSOLFDEOH :KHUH GLVWL«
ZIW,)56-

6DOH DQG OHDVHEDFN RI ILEUH DVVHWYV

$V SDUW Rl WKH WUDQVDFWLRQ FHUWDLQ ILEUH DVVHWV ZHUH VROG WR OD]LY D¢
DUDQIHP HONZ HHDAHWHGIQDFFREDGRHZIW,) 56/ HDHY 7KHIDQUFRIQUHGRGVSRIZ DV MEVRWHSRMRQUADME) \RI B

DVVHWV WUDQVIHUUHG ZLWK WKH LQWUD JURXS VKDUH RI WKH JDI5(1 HH@LPLQD
WR 1RWH

,QYHVWPHQW LQ OD]JLY
JROORZLQJ FRPSOHWLRQ RI WKH WUDQVDFWLRQ WKH LQYHVWPHQW LQ OD]JLY LV L

HIXW P HMRGIQEFFREDGFHZIW, $6-  7KHIQHWR HAZ DVIQUDED BFRIQUHGDAFARWEHQ) WHDIJ W DMR WHFDK FROUGHDIRQ
FDSLWDOLVHG FRVWV DQG WKH IDLU YDOXH RI DVVHWYV DQG ULJKWV WUDQVIHUUH

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

,QYHVWPHQW LQ DVVRFLFWOWD@DCHBEMRLQW YHQWXUHYV
,OYHVWPHQW EQ@@WNVNRKHBWHYV

$FTXLVLWLRQ RI ODARQWSVQ\X HIGP LW H G

1 RQ UHFXUIQY 1 DIUYDOMHP HOVXUHP HQW

7KH DFTXLVLWLRQ RI ODJLY UHTXLUHG WKH IDLU YDOXH PHDVXUHPHQW DW WKH W
DOGWHI@EDMAVDIKP HG 7KIVBIVHIVNDQRQ WHAXULY) [ DUYDOHP HDXWP HAQCFFREIGRHZ W) 56

7KH IDLU YDOXH RI WKH WDQJLEOH DVVHWYV JLYHQ XS DQG DFTXLUHG ZHUH GHWH
DSSURDFK WKH GHSUHFLDWLRQ UHSODFHPHQW FRVW DSSURDFK DQG VDOHV FRPS
PHWKRG DQG WKH PXOWL SHULRG H[FHVV HDUQLQJV PHWKRG 0((0 ZHUH XVHG 7K
XVLQJ WKH 0((0 DQG WKH UHOLHI IURP UR\DOW\ PHWKRGV

7KH YDOXDWLRQ PHWKRGV XVHG DUH FODVVLILHG ZLWKLQ /HYHO RI WKH IDLU YL
GDWD DQG XQREVHUYDEOH LOQSXWV 6LJQLILFDQW LQSXWV DSSOLHG LQ WKH YDO
UDWHV PDUNHW PXOWLSOHV UR\DOW\ UDWHV HWF :KLOH WKH YDOXDWLRQ LV VH
FRQVLGHUHG DSSURSULDWH LQ WKH FLUFXPVWDQFHYV LQ GHWHUPLQLQJ WKH IDLU

+HUR 7THOHFRPV 3W\ /LPLWHG +HURWHO

2Q '"HFHPEHU WKH &RPSHWLWLRQ 7ULEXQDO FRQGLWLRQDOO\ DSSURYHG D F
LQ ZKLFK 9XPDWHO FXUUHQWO\ KROGV D QRQ FRQWUROOLQJ VWDNH RI 2Q
+HURWHO WR OD]LY V VXEVLGLDU\ 9XPDWHO $V WKH WUDQVDFWLRQ LV QRZ HIIH
WR D IDLU PDUNHW YDOXH H[HUFLVH DQG FRQVLVWHQW ZLWK RXU VKDUHKROGL

7KH PRYHPHQW LQ WKH FDUU\LQJ DPRXQW RI WKH *URXS V LQYHVWPHQW LQ 0OD]LY

5P

5HFRQFLOLDWLRQ RI LQYHVWPHQW LQ OD]JLY

&DVK FRQVLGHUDWLRQ {
&DSLWDOLVHG FRVW

7RWDO FDVK FRQVLGHUDWLRQ {
)DLU YDOXH RI ILEUH DVVHWY DQG FRQWUDFWXDO ULJKWV FRQWULEXWHG
7RWDO FRQVLGHUDWLRQ WUDQVIHUUHG LQLWLDO FRVW {

*URXS V VKDUH RI OD]JLY V QHW LGHQWLILDEOH DVVHWYV DW DFTXLVLV{IL:;’- Q GDWE
*RRGZLOO DULVLQJ RQ DFTXLVLWLRQ i

&DVK IORZV DULVLQJ IURP WKH WUDQVDFWLRQ DUH SUHVHQWHG ZLWKLQ LQYHVWIL



,QYHVWPHQW LQ DVVRFLDAVRIQWDQ®BHMBRLQW YHQWXUHV

I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH

ILQDQFLDO VWDWH

$VVRFLDWHYV
*OREDO 3DUWQH S IRU
6DIDULFRP 3/&° (\0 Pptl D %QgéJﬁ’]'EHr
5P
5HFRQFLOLDWLRQ RI FDUU\LQJ DPRXQW
2SHQLQJ FDUU\LQJ DPRXQW RI LQYHVWPHQW b b s
$GGLWLRQDO LOQYHVWPHQW DW FRVW s b {
3URILW ORVV IURP DVVRFLDWHV { b
*URXSV VKDUH RI QHW SURILW |[ORVV{ IRUbWKHBSHULRG
$GMXVWPHQW XS WR ODUFK s b s b
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ RQ DVVHWV IDLU Y[DOXHG
DETXLVLWLRQ QHW RI WDJ s b
'LYLGHQGV { b s b s
2WKHU FRPSUHKHQVLYH LQFRPH|DQG HIIHFW RI ARRYHPHQW LQ
H[FKDQJH UDWHV LQFOXGLQJ WKH HIIHFW RI KWSHULQIODWLRQ b s
(OLPLQDWLRQ RI LQWUD JURXS VKDUH JDLQ PDGH RQ VDOH R
DVVHWYV WR 0DJLY s b s b
&ORVLQJ FDUU\LQJ DPRXQW RI LIQYHVWPHQW b {
6XPPDULVHG LQFRPH VWDWHPHQW
5HYHQXH { b { b {
2SHUDWLQJ DQG RWKHU H[SHQVHV  { b { b
'HSUHFLDWLRQ DQG DPRUWLVDWLRQ { b { b
2SHUDWLQJ SURILW ORVV { b ( b
1HW ILQDQFH FKDUJHV { b (
1HW PRQHWDU\ JDLQ s b s b s
3URILW ORVV EHIRUH WD][ { b { b
7D[DWLRQ { b b
1HW SURILW ORVV { b { b
$SWWULEXWDEOH WR
(TXLW\ VKDUHKROGHUV i b { b
1RQ FRQWUROOLQJ LQWHUHVW { b { b
*URXS V VKDUH RI SURILW ORVV IRU WKH \HDW
$GMXVWPHQW XS WR  ODUFK s b s b
'"HSUHFLDWLRQ LPSDFW RQ QHW [IDLU YDOXH DGMXVWPHQWV RQ
WDQJLEOHbDQG LQWDQJILEOH DVVHWYV s b
6KDUH RI QHW SURILW ORVV IURP DVVRFLDWHV|DQG{MRLQW
YHQWXUHV { b

1RWHYV

FKH *URXS V HIITHFWLYH LQWHUHVW RI LQ *OREDO 3DUWQHUVKLS IRU (WKLRSLD % 9
&RPSDQ\ /LPLWHG VKDUHKROGLQJ ZKR V IXQFWLRQDO FXUUHQF\ LV WKH .HQ\DQ 6KLOOLQJ

b6XPPDULVHG ILQDQFLDO LQIRUPDWLRQ SUHVHQWHG ZLWK UHJDUG WR WKH *URXS V LQWHUHVW
3UHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY DW  ODUFK E\ ODJLY ZDV LPSUDFWLFDEOH $SSUI
UHVXOWYV IRU WKH HIITHFWV RI VLJQLILFDQW WUDQVDFWLRQV DQG HYHQWYV WKDW RFFXUUHG IRU

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

,QYHVWPHQW LQ DVVRFLDAVRIQWDQ®BHMRLQW YHQWXUHV

$VVRFLDWHYV

6DIDULFRP 3/%0'?\5ESR3’SDL%V\(’,/OngLb\fE\'rS IRU

5P

6XPPDULVHG VWDWHPHQW RI|FRPSUHKHQVLYH LQFRPH

1HW SURILW ORVV { b { b
2WKHU FRPSUHKHQVLYH LQFRPH |ORVYV
YRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIITHUHQFH\

QHW RI WD][ { b { b s
7TRWDO FRPSUHKHQVLYH LQFRPH | ORVV{ b { b
$WWULEXWDEOH WR

(TXLW\ VKDUHKROGHUYV { b { b

1RQ FRQWUROOLQJ LQWHUHVW Y { b { b
*URXS V VKDUH RI RWKHU FRPSUHKHQVLYH LQFIRRH s
'LITHUHQFH LQ DFFRXQWLQJ SROLF\ FKRLFH p 5HARJQLVLQJ
K\SHULQIODWLRQ WKURXJK RWKHU FRPS§HKHQWNL|YH LQFRPH S
6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH IURP DVVRFLDWHYV
DQG MRLQW YHQWXUHV b b s
6XPPDULVHG VWDWHPHQW RI[ILQDQFLDO SRYLWLRQ

1RQ FXUUHQW DVVHWYV { b { b {

&XUUHQW DVVHWYV { b { b {
7TRWDO DVVHWYV { b { b {

1RQ FXUUHQW OLDELOLWLHV { b { b {

&XUUHQW OLDELOLWLHV { b { b {
7TRWDO OLDELOLWLHYV { b { b {
(TXLW\ { b { b {
7RWDO HTXLW\ DQG OLDELOLWLHV { b { b {
1HW DVVHW YDOXH DWWULEXWDEOH WR b { b {

(TXLW\ VKDUHKROGHUV { b { b {

1RQ FRQWUROOLQJ LQWHUHVWY { b { b
*URXS V VKDUH RI QHW DVVHW YDOXH { b {
$GMXVWPHQW XS WR  0DUFK s b s b
*RRGZLOO { b s b {
,PSDFW RI QHW IDLU YDOXH DGMXVWPHQWY RQ WDQJLEOH DQG
LQWDQJLEOH DVVHWYV { b s b
2WKHU S o) S
(OLPLQDWLRQ RI LQWUD JURXS VKDUH JDLQ RDGH RQ|VDOH R
DVVHWVY WR OD]JLY S b S b
&ORVLQJ FDUU\LQJ DPRXQW RI LOYHVWPHQW b {
&DVK DQG FDVK HTXLYDOHQWYV ZLWKLQY FXUUHQ@WbPDVVHWNV b
%DQN RYHUGUDIWYV s b s b
1RQ FXUUHQW ILQDQFLDO OLDELODLWLHV H[FOXGLQJ WUDGH DQG RWKHU
SD\DEOHYVY DQG SURYLVLRQV { b { b {

&XUUHQW ILQDQFLDO OLDELOLWLHYV H[FOXGLQJ WUDGH DRG RWKHU
SD\DEOHV EDQN RYHUGUDIWY DQG SURYLVLRQWN

1IRWHYV

WKH *URXS V HIITHFWLYH LQWHUHVW RI LQ *OREDO 3DUWQHUVKLS IRU (WKLRSLD % 9
&RPSDQ\ /LPLWHG VKDUHKROGLQJ ZKR V IXQFWLRQDO FXUUHQF\ LV WKH .HQ\DQ 6KLOOLQJ
b6 XPPDULVHG ILQDQFLDO LQIRUPDWLRQ SUHVHQWHG ZLWK UHJDUG WR WKH *URXS V LQWHUHVW
BUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY DW ODUFK E\ OD]JLY ZDV LPSUDFWLFDEOH $SSUF
UHVXOWYV IRU WKH HITHFWV RI VLIQLILFDQW WUDQVDFWLRQV DQG HYHQWYV WKDW RFFXUUHG IRU




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

,QYHVWPHQW LQ DVVRFLDARIWDQBHMRLQW YHQWXUHV
,OQYHVWPHQW LQ MRLQW YHQWXUH

0 3HVD $IULFD /LPLWHG

,Q WKH SULRU \HDU ERWK VKDUHKROGHUV VXEVFULEHG IR UCIKARIQVH RBK 07 K A XDLGVG
IXQGLQJ ZLOO DFFHOHUDWH 0 3HVD V JURZWK LQWR QHZ $IULFDQ PDUNHWV 6DID
FRPSDQ\

7KH ILQDQFLDO DQG RSHUDWLQJ DFWLYLWLHV RI WKH *URXS V MRLQW YHQWXUH I
VKDUHKROGHUY KDYH ULJKWV WR WKH QHW DVVHWV RI WKH MRLQW YHQWXUH WK
FDSLWDO FRQVLVWLQJ VROHO\ RI RUGLQDU\ VKDUHV DQG DUH DOO GLUHFWO\ KHC(
WKHLU SULQFLSDO SODFH RI RSHUDWLRQ

5>

5HFRQFLOLDWLRQ RI FDUU\LQJ DPRXQW
2SHQLQJ FDUU\LQJ DPRXQW RI LQYHVWPHQW {
$GGLWLRQDO LQYHVWPHQW DW FRVW s
3URILW ORVV IURP MRLQWbYHQWXUHYV
(IITHFW Rl PRYHPHQW LQ H[FKDQJH UDWHYV
&ORVLQJ FDUU\LQJ DPRXQW RI LQYHVWPHQW b

6XPPDULVHG LQFRPH VWDWHPHQW
S5HYHQXH {
2SHUDWLQJ DQG RWKHU H[SHQVHV
'HSUHFLDWLRQ DQG DPRUWLVDWLRQ
2SHUDWLQJ SURILW ORVV

I1HW ILQDQFH FKDUJHV

1HW PRQHWDU\ JDLQ s b
3URILW ORVV EHIRUH WD]J
7D[DWLRQ

I1HW SURILW ORVYV

$SWWULEXWDEOH WR
(TXLW\ VKDUHKROGHUV

6XPPDULVHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
1HW SURILW ORVV

2WKHU FRPSUHKHQVLYH LQFRPH ORVYV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHV QHW RI WD]|
7TRWDO FRPSUHKHQVLYH LQFRPH ORVYV

$SWWULEXWDEOH WR
(TXLW\ VKDUHKROGHUYV
1RQ FRQWUROOLQJ LQWHUHVWV s k

*URXS V VKDUH RI RWKHU FRPSUHKHQVLYH LQFRPH

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH IURP DVVRHLDWHY DQG MRLQW YHQWX

1RWH
bb/HVV WKDQ 5 PLOOLRQ

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

,QYHVWPHQW LQ DVVRFLDVRIDWDQBHERLQW YHQWXUHV

-RLQW YHQWXUH

5P

6XPPDULVHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
1RQ FXUUHQW DVVHWYV { b
&XUUHQW DVVHWYV

7RWDO DVVHWYV { b

1RQ FXUUHQW OLDELOLWLHV
&XUUHQW OLDELOLWLHYV

7RWDO OLDELOLWLHV { b
(TXLW\ { b
7RWDO HTXLW\ DQG OLDELOLWLHYV { b
1HW DVVHW YDOXH DWWULEXWDEOH WR { b
(TXLW\ VKDUHKROGHUYV { b
1RQ FRQWUROOLQJ LQWHUHVWV s f
*URXS V VKDUH RI QHW DVVHW YDOXH b
&ORVLQJ FDUU\LQJ DPRXQW RI LQYHVWPHQW b

&DVK DQG FDVK HTXLYDOHQWYV ZLWKLQ FXUUHQWbBDVVHWYV
1RQ FXUUHQW ILQDQFLDO OLDELOLWLHY H[FOXGLQJ WUDGH DQG RWKHU SD\DEOH
&XUUHQW ILQDQFLDO OLDELOLWLHYVY H[FOXGLQJ WUDGH DQG RWKHU SD\DEOHV DQ

5P IRWHV

7TUDGH DQG RWKHU UHFHLYDEOHYV
7UDGH UHFHLYDEOHYV

&RQWUDFW DVVHWYV

'"HIHUUHG FXVWRPHU DFTXLVLWLRQ FRVWYV
BUHSD\PHQWYV

9DOXH DGGHG WD]

2SHUDWLQJ OHDVH UHFHLYDEOHYV { b
'"HULYDWLYH ILQDQFLDO DVVHWYV
JLQDQFH UHFHLYDEOHYV FDUULHG DW DPRUWLVHG FRVW
S5HFHLYDEOH IURP DVVRFLDWH
IHW LQYHVWPHQW LQ OHDVH

e e )
T T T T

2WKHU {

{ b
7LPLQJ
1RQ FXUUHQW { b
&XUUHQW { b




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

7TUDGH DQG RWKHRQWHFHAN® EOHV

5P

,QFOXGHG ZLWKLQ GHULYDWLYH ILQDQFLDO DVVHWYV
$W IDLU YDOXH WKURXJK SURILW RU ORVYV
)DLU YDOXH KHGJHYV

JRUHLJQ H[FKDQJH IRUZDUG FRQWUDFWYV

J)LUP FRPPLWPHQW DVVHW p IDLU YDOXH KHGJH

7KH IDLU YDOXH RI IRUHLJQ H[FKDQJH IRUZDUG FRQWUDFWY DQG ILUP FRPPLWPHC
VLPLODU LQVWUXPHQWY EHLQJ WKH PLG IRUZDUG UDWHY DQG VSRW UDWHV UHYV
H[FKDQJH FRQWUDFWV UHODWLQJ WR RSHQ SXUFKDVH RUGHUV IRU PDLQO\ FDSLYV
H[SRVXUH WR YDULDELOLW\ LQ WKH IDLU YDOXH WKDW LV DWWULEXWDEOH WR FK|

7KH FDUU\LQJ DPRXQW RI WUDGH DQG RWKHU UHFHLYDEOHY DSSUR[LPDWHYV WKH |

&RQWUDFW UHODWHG FRVWYV

7KH *URXS V FRQWUD F W5 UH ® P MWOHGEL RE®/ W R LIOFOALRQL VBHHODWLQJ WR FRVW LQFXUUHG
DQGWPLOOLRGPLOOLRQ UHODWLQJ WR FRVWV LQFXUUHG WR IXOILOO FXVWRPHU F
5b bPLOOLR® bPLOOLR®PDQGLRIGHPLOOLRQ UHVSHFWLYHO\ ZHUH UHFRJQLVHG

IHW LQYHVWPHQW LQ OHDVH
7KH PDWXULW\ SURILOH RI WKH *URXS V QHW LQYHVWPHQW LQ OHDVHV LV DV IRO

%HWZHRIWZHBMWZHBMHWZHHQ
'LWKLQRQH DQWZR D@EUHH DRXU DIRIH WKDQ
5P RQH \HWZR \HDKWHH \IRRXWV\H DIUMH \HDWAH \HDUVYRWD O

8QGLVFRXQWHG OHDVH SD\PHQWYV
UHFHLYDEOH

8QHDUQHG LQWHUHVW LQFRPH

‘LVFRXQWHG QHW LQYHVWPHQW
LQ{OHDVHV

8QGLVFRXQWHG OHDVH SD\PHQWYV
UHFHLYDEOH

8QHDUQHG LQWHUHVW LQFRPH

'LVFRXQWHG QHW LQYHVWPHQW
LQ{OHDVHYV

1RWH
bb$PRXQWYV OHVV WKDQ 5 PLOOLRQ

7KHUH ZHUH QR YDULDEOH SD\PHQWV QRW LQFOXGHG LQ WKH *URXS V QHW LQYH\
DPRXQWH® MWRERG PLOOLRQ

7KH *URXS KDV D ZLGH UDQJH RI OHVVRU DFWLYLWLHV ZLWK FRQVXPHU DQG HQWt
FRPSDQLHV :LWK FRQVXPHU DQG HQWHUSULVH FXVWRPHUV WKH *URXS JHQHUDW
FRPPXQLFDWLRQV HTXLSPHQW 7KH *URXS SURYLGHV ZKROHVDOH DFFHVV WR WKH
*URXS V RZQHG PRELOH EDVH VWDWLRQV WR RWKHU WHOHFRPPXQLFDWLRQ FRPSL
SDUWQHUV LQ FHUWDLQ PDUNHWY DQG OHDVHV RXW VXUSOXV DVVHWYV I[IRU H[DPS

/HVVRU WUDQVDFWLRQV DUH FODVVLILHG DV RSHUDWLQJ RU ILQDQFH OHDVHV QF
DOO RI WKH ULVNV DQG UHZDUGYV LQFLGHQWDO WR RZQHUVKLS RI WKH DVVHW /HI
WUDQVDFWLRQVY DUH FODVVLILHG DV

2SHUDWLQJ OHDVHV ZKHUH WKH *URXS LV OHVVRU RI VSDFH RQ RZQHG PRELOH E
QHWZRUNV RU SURYLGHV URXWHUV RU VLPLODU HTXLSPHQW WR IL[HG FXVWRPHL
JLQDQFH OHDVHV ZKHUH WKH *URXS LV VXE OHVVRU RI KDQGVHWY RU VLPLODU L
RXW IRU DOO RU VXEVWDQWLDOO\ DOO RI WKH UHPDLQLQJ KHDG OHDVH WHUP

7KH *URXS VXE OHDVHV H[FHVV UHWDLO DQG RIILFH SURSHUWLHV XQGHU ERWK RE¢

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

7UDGH DQG RWKHARQWHFMMNNBGEOHYV
1HW LQYHVW P HRWNVILQ YOHH® V H
JXWXUH OHDVH SD\PHQWYVY H[SHFWHG WR EH UHFHLYHG XQGHU QRQ FDQFHOODEOH

%HWZHB®IWZHBBAIWZHBAWZHHQ
'LWKL®QH DQWZR DYGUHH DR DOR®H WKDQ

5P RQH \HWPR \HWKWVHH YRBIUWHDWYWH \HOLOWWH \HDU¥RWD O
8QGLVFRXQWHG UHFHLYDEOH DPRXQWYV {
8QGLVFRXQWHG UHFHLYDEOH DPRXQWYV b

,Q UHVSHFW RI RSHUDWLQJ OHDVHVY WKHUH ZHUH QR YDULDEOH SD\PHQWV WKDW

JLOQDQFH UHFHLYDEOHYV

7KH *URXS SURYLGHV ILQDQFLQJ WR FXVWRPHUV WR DFTXLUH HTXLSPHQW DW DQ
UHFHLYDEOHYVY DW IDLU YDOXH

%HWZHHOHWZHHQ

:LWKLQRQH DQ® ZR DQG
5P RQH \HBMZR \HWKWVHH \HOBWDO
)XWXUH PLQLPXP SD\PHQWYV UHFHLYDEOH { { {
8QHDUQHG ILQDQFH LQFRPH
3UHVHQW YDOXH RI PLQLPXP SD\PHQWV UHFHLYDEOH { {
)XWXUH PLQLPXP SD\PHQWYV UHFHLYDEOH b b b
8QHDUQHG ILQDQFH LQFRPH
3UHVHQW YDOXH RI PLQLPXP SD\PHQWYV UHFHLYWDEOH b b
5P

ORELOH ILQDQFLDO GHSRVLWY DQG SD\DEOHYV
ORELOH ILQDQFLDO GHSRVLWYV { b
ORELOH ILQDQFLDO SD\DEOHV { b

7KH 0 3HVD DQG 9RGD3D\ VHUYLFH DOORZV XVHUV WR GHSRVLW PRQH\ LQWR DQ D
3,1 VHFXUHG 606 WH[W PHVVDJHV WR RWKHU XVHUV LQFOXGLQJ VHOOHUV Rl JRR(

ORELOH ILQDQFLDO GHSRVLWY DUH WKH GHSRVLWY PDGH E\ DOO FXVWRPHUV LQ F
HDUQHG RQ WKH IXQGV ZKLFK ZLOO EH XWLOLVHG XSRQ DSSURYDO LI UHTXLUHG
LQVWLWXWLRQV DQG PHDVXUHG DW DPRUWLVHG FRVW 8SRQ UHFRJQLWLRQ RI Wl
FXUUHQW OLDELOLW\ RZHG WR WKH ORELOH ILQDQFLDO FXVWRPHUV IRU WKH GHS

ORELOH ILQDQFLDO SD\DEOHV GXH WR FXVWRPHUV DUH SULPDULO\ FRPSRVHG RI V
FXVWRPHUV RQO\ LQFOXGH ILQDQFLDO LQVWUXPHQWY FODVVLILHG DV OLDELOLWL
DSSUR[LPDWHYV IDLU YDOXH

5P

ORELOH ILQDQFLDO GHSRVLWY DQG SD\DEOHV SHU FERXQWU\
6RXWK $IULFD
/HVRWKR
OR]DPELTXH
'58&

7DQ]DQLD
7RWDO

O|T T T




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

5P

,QYHQWRU\
*RRGV KHOG IRU UHVDOH { b
,QYHQWRU\ YDOXDWLRQ DOORZDQFH LQFOXGHG DER|YH

7KH FRVW RI LQYHQWRULHY UHFRJQLVHG BV DQR[GEREF® GXPLQOLWRKH SHULRG DP

5P

6KDUH FDSLWDO
$XWKRULVHG
RUGLQDU\ VKDUHVY ZLWK QR SDU YDOXH
,VVXHG
)XOO\ SDLG VKDUH FDSLWDO
RUGLQDU\ VKDUHV ZLWK QR SDU YDPOIXH b
7UHDVXU\ VKDUHYV
b b b b RUGLQDU\ VKDUHV ZLWK QR SDU YDOXH { b
{ b

6KDUHYV

ORYHPHQWY LQ WKH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ
$SULO { 1
BWDWXWRU\ VKDUHV LQ LVVXH {1
7UHDVXU\ VKDUHYV {

5HSXUFKDVH RI VKDUHV {

JRUIHLWHG VKDUHV VROG { b

9HVWLQJ RI VKDUHV { 1 b b
0DUFK { { { b b

6WDWXWRU\ VKDUHV LQ LVVXH { { | b b b
7TUHDVXU\ VKDUHYV { | b b

7TUHDVXU\ VKDUHV KHOG E\
9RGDFRP *URXS /LPLWHG { | b b
6XEVLGLDULHY DQG VWUXFWXUHG HQWLWLHV { | b b

Ti0 oo
Ti0 oo

7KH XQLVVXHG VKDUH FDSLWDO LV XQGHU WKH FRQWURO RI WKH FXUUHQW VKDUH|
XQLVVXHGbVKDUHV

1RWH
JRUIHLWDEOH DQG UHVWULFWHG VKDUHVY KHOG E\ HPSOR\HHV DUH WUHDWHG DV WUHDVXU\ VKDU

SXUSRVHV RI ,)56 6KDUH EDVHG 3D\PHQW XQWLO WRKHSBRWR®WDDO RELIGIX W XYH ISRHSOLRGE KIDW KH §
LQbFDOFXODWLQJ GLOXWHG HDUQLQJYV SHU VKDUH 1RWH

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

2ZWKHU UHVHUYHYV

6KDUH EDVHG SD\PHQW UHVHUYH

7KH IROORZLQJ HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQW H[SHQVH LV UHFRJQLVH
5P

6KDUH SODQV 1RWHYV WR

JRUIHLWDEOH VKDUH SODQ )63 UHVHUYH
7KLV VKDUH EDVHG SD\PHQW DUUDQJHPHQW LV DFFRXQWHG IRU DV DQ HTXLW\ VH

8QGHU WKH )63 DZDUGV RI SHUIRUPDQFH VKDUHV DUH JUDQWHG WR H[HFXWLYH G
VKDUHV LV VXEMHFW WR FRQWLQXHG HPSOR\PHQW DQG LV FRQGLWLRQDO XSRQ [
SHULRG IRU GLUHFWRUV VHQLRU PDQDJHPHQW DQG RWKHU VHOHFWHG HPSOR\H}
RSHUDWLQJ IUHH FDVK IORZ 7RWDO 6KDUHKROGHU 5HWXUQ 765 5HW XU
DQG *RYHUQDQFH (6*

"HLJKWHG “HLJKWHG
DYHUDJH DYHUDJH
IDLU YDOXH IDLU YDOXH
DW JUDQW DBXOPVEHI LDW JUDQW IGAPVEH U
6KDUH DZDUGV 5 RI VKDUHYV 5 RI VKDUHV
ORYHPHQWY LQ QRQ YHVWHG VKDUH
$SULO { { b b
*UDQWHG { 1 b b
JRUIHLWHG { b
9HVWHG { { b b
O0DUFK { { b b
2UGLQDU\ VKDUHV DYDLODEOH IRU XWLOLVDWLRQ
$SULO { { b b
*UDQWHG { { b b
JRUIHLWHG { b
9HVWHG { { b b
0DUFK { { b b
1RWH

7KH JUDQW GDWH IDLU YDOXH RI DZDUGV LQFOXGHY WUDQVDFWLRQ FRVWYV WKDW DUH FDSLWDO

7KH IDLU YDOXH Rl WKH VKDUH DZDUGV RQ JUDQW GDWH ZHUH PHDVXUHG XVLQJ V
DGMXVWLQJ IRU H[SHFWHG GLYLGHQGY DQG QRQ PDUNHW SHUIRUPDQFH FRQGLWL

&RQGLWLRQDO VKDUH SODQ &63
7KLV VKDUH EDVHG SD\PHQW DUUDQJHPHQW LV DFFRXQWHG IRU DV DQ HTXLW\ VH

8QGHU WKH 9RGDFRP *URXS /LPLWHG 6KDUH 30DQ FRQGLWLRQDO VKDUHV DUF
)63V &63V DUH QRW UHJLVWHUHG LQ WKH QDPH Rl WKH SDUWLFLSDQW EXW UDWK
7KH YHVWLQJ RI WKHVH VKDUHV LV VXEMHFW WR FRQWLQXHG HPSOR\PHQW DQG L
RYHU D WKUHH \HDU SHULRG 7KH SHUIRUPDQFH FRQGLWLRQV DUH EDVHG RQ WDU
5HWXUQ 765 SHWXUQ RQ &DSLWDO (PSOR\HG 52&( DQG (QYLURQPHQWD

,Q UHVSHFW RI DQ DZDUG Rl &63 VKDUHV WKH UHPXQHUDWLRQ FRPPLWWHH PD\ G
WKH YHVWLQJ GDWH :KHQHYHU DQ RUGLQDU\ RU VSHFLDO GLYLGHQG LV GHFODUF
GLYLGHQG HTXLYDOHQW VKDUHV ZLOO EH DGGHG WR WKH QXPEHU RI &63V FRPSU|
LQ WKH DZDUG ZKHUH WKH QXPEHU LV GHWHUPLQHG DV WKH DPRXQW RI WKH DS
RQ WKH GDWH WKDW WKH GLYLGHQG LV SDLG $Q\ GLYLGHQG HTXLYDOHQW VKDUH
XQGHUO\LQJ DZDUG LQFOXGLQJ SHUIRUPDQFH FRQGLWLRQV LI DSSOLFDEOH DQC¢

7KH ZHLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO OLIH RI WKH &63 VKDUHV LQ L



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

2WKHU URRBWYLIOXHG
6KDUH EDVHG S D FRHQOW QG UY H
&RQGLWLRQDO VRDWH GROB® &63

HLIKWHG "HLJKWHG

DYHUDJH DYHUDJH

IDLU YDOXH IDLU YDOXH

DW JUDQW GDMREHU DW JUDQW GDXWEHU

6KDUH DZDUGYV 5 RI VKDUHYV 5 Rl VKDUHV
ORYHPHQWY LQ QRQ YHVWHG VKDUHV
$SULO { { b
*UDQWHG { b
YRUIHLWHG { p b
9HVWHG { b p
'LYLGHQG HTXLYDOHQWY JUDQWHG { b
ODUFK { { b b

7KH JUDQW GDWH IDLU YDOXH ZDV FDOFXODWHG XVLQJ WKH ORQWH &DUOR RSWLR
WKH &63V 7KH IROORZLQJ LQSXWV DQG DVVXPSWLRQV ZHUH XVHG DW WKH WLPH '

*UDQW GDWH -XQH -XQH
5LVN IUHH UDWH
([SHFWHG YRODWLOLW\
'LYLGHQG \LHOG

$SULO $SULO
SHUIRUPDQFH SHULRG RSWLRQ OLIH ODUFK ODUFK
9RGDFRP *URXS /LPLWHG VKDUH SULFH DW JUDQW GDWH UDQG

IRWHV
'"HWHUPLQHG XVLQJ WKH 6RXWK $IULFDQ VZDS FXUYH
'"HWHUPLQHG XVLQJ KLVWRULFDO VKDUH SULFHV RI 9RGDFRP *URXS /LPLWHG
7KH GLYLGHQG \LHOG LV FDOFXODWHG RYHU WKH OLIH RI WKH RSWLRQ XVLQJ FRQWLQXRXV FRP

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

2WKHU URRBWYLIOXHG

6KDUH EDVHG S D FRHQOW QG UY H

5HVWULFWHG VKDUH SODQ UHVHUYH

7KLV VKDUH EDVHG SD\PHQW DUUDQJHPHQW LV DFFRXQWHG IRU DV DQ HTXLW\ VH

([HFEXWLYHV ZKR KDYH D FRQGLWLRQDO EHQHILW LQ WHUPV RI WKHLU SUHYLRXV V
EHQHILW WR UHVWULFWHG VKDUHV IRU WKH SXUSRVH RI PHHWLQJ WKH VKDUHKRO
WKRVH RI WKH XQGHUO\LQJ FRQGLWLRQDO EHQHILW

"HLJKWHG "HLJKWHG

DYHUDJH DYHUDJH

IDLU YDOXH IDLU YDOXH

DW JUDQW GXOPVEHI WDW JUDQW IGAPVEH U
6KDUH DZDUGV 5 RI VKDUHYV 5 RI VKDUHV
$SULO { b
9HVWHG {
O0DUFK { b

7KH IDLU YDOXH RI WKH VKDUH DZDUGY RQ JUDQW GDWH ZHUH PHDVXUHG XVLQJ V
DGMXVWLQJ IRU H[SHFWHG GLYLGHQGYV

9RGDIRQH SHUIRUPDQFH VKDUH SODQ UHVHUYH
7KLV VKDUH EDVHG SD\PHQW DUUDQJHPHQW LV DFFRXQWHG IRU DV DQ HTXLW\ VH

8QGHU WKLV SODQ DzZDUGV RI VKDUHVY DUH JUDQWHG WR H[HFXWLYH GLUHFWRUV
'XULQJ WKHWBEXUUHQW \HD VKDUHVY ZHUH JUDQWHG WR *URXS HPSOR\HHV DVVI
DQG RI WKH VKDUHV LVVXHG LQ SULRU \HDUV YHVWHG 7KH YHVWLQ
IRU VRPH DZDUGV LV FRQGLWLRQDO XSRQ DFKLHYHPHQW RI SHUIRUPDQFH WDUJH
RQ WKH IDLU YDOXH RI WKH DZzDUG RQ WKH JUDQW GDWH

%URDG EDVHG %ODFN (FRQRPLF (PSRZHUPHQW %% %(( WUDQVDFWLRQ

,Q WKH ILQDQFLDO \HDU WKH *URXS V H[LVWLQJ 9RGDFRP 3W\ /LPLWHG 9RGI
UHSODFHG ZLWK D QHZ %% % (( WUDQVDFWLRQ GHVLJQHG WR SURYLGH:BEDRIUGIQW\
D VSHFLDO GLYLGHQG DQG WKH RSSRUWXDGE WAKIHR 9 ORISR PPEO B\ H 16 B D H K RAZ@®HH
SDUWLFLSDWH LQ D JURZWK RSSRUWXQLW\ E\ KROGLQJ WKHLU OLVWHG <HER<HWF
ZDV VHWWOHG DIWHU ZKLFK 5R\DO %DIRNHQJ +ROGLQJV 3W\ /LPLWHG 5%+ DQG
SDUWQHUV H[FKDQJHG WKHLU UHPDLQLQJ VKDUHV LQ 9RGDFRP 6% IRU VKDUHV LQ
9RGDFRP 6% DV ZHOO DV WKRVH REWDLQHG IURP WKH VWUDWHJLF SDUWQHUV IR
VKDUHV RQ D FRQVROLGDWHG OHYHO DQG DUH HQFXPEHUHG 1RWH

9RGDFRP *URXS /LPLWHG FRQVROLGDWHY <HER<HWKX DQG WKH 6L\DQGD (PSOR\H}

1IRWHYV
&RQVROLGDWHG E\ WKH *URXS DV D VWUXFWXUHG HQWLW\ LQ WHUPV RI ,)56 &RQVROLGDWHG )
5%+ 7KHEH DQG <HER<HWKX

7KH %% %(( WUDQVDFWLRQ PHHWY WKH UHTXLUHPHQWYV RI DQ ,)56 6KDUH EDVHG
7KHbWUDQVDFWLRQ UHVXOWHG LQ D RQFH RIlI VKDUH EDVHG SD\PHQW FKDUJH DV
ZLOO EH H[SHQVHG RYHU WKH YHVWLQJ SHULRG 1RWH 9RGDFRP *URXS /LF
LQ FDVK

SHUFHQWLIHQVDFWLRQ VK
DOORFDWHGEDOXHUHFHLYHG
&RPSRQHQWVY RI WKH WUDQVDFWLRQ DWRWHANSWLRQ 5P 5P

(PSOR\HHV 9RGDFRP 6L\DQGD (PSOR\HH 7UXVW
%ODFN 3XEOLF LQFOXGLQJ (623 SDUWLFLSDQWV
6WUDWHJILF 3DUWQHU 5%+

6WUDWHJILF 3IDUWQHU 7KHEH

el Lo e N e M)
—~

{

1RWH
7KHEH KDV VXEVHTXHQWO\ VROG LWV LQWHUHVW LQ <HER <HWKX 7KH *URXS V QHZ VWUDWHIJLF
LOQWHUHVW LQ <HER <HWKX RI WKH WUDQVDFWLRQ SHUFHQWDJH WKURXJK 0,& ,QYHVWP|



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

2WKHU URRBWYLIOXHG
6KDUH EDVHG S D FRHQOW QG UY H
%URDG EDVHG %ODFN (FRQRPLF (P SFRAHWUIPGIMNG % %% (( WUDQVDFWLRQ

6XPPDU\ RI WKH ILQDQFLDO LPSDFW RI VKDUH EDVHG SD\PHQW DUUDQJHPHQWYV

5P

(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQW UHVHUYH
(PSOR\HHV 1RWH

%ODFN 3XEOLF DQG %XVLQHVV 3DUWQHUV 1RWH
BWUDWHJLF 3DUWQHUV 1RWH

,QQRYDWRU 7UXVW

(PSOR\HHV

9RGDFRP HPSOR\HHV DQG PDQDJHPHQW SDUWLFLSDWH LQ RZQHMYE B LBFRXOBDRIG® FRF
ULJKWV WR WKH <HER<HWKX RUGLQDU\ VKDUHV VXEMHFW WR FHUWDLQ UHVWULF
YDU\LQJ SHUFHQWDJH RI WKHLU JXDUDQWHHG WRWDO FRVW RI HPSOR\PHQW SHU
FODVVLILFDWLRQ 7KH XQLWV UHSUHVHQWLQJ YHVWHG ULJKWV WR WKH XQGHUO\
WKUHH HTXDO WUDQFKHV LQ \HDUYV DQG UHVSHFWLYHO\ EXW RQO\ EHFRPH I}
RYHU D WKUHH \HDU SHULRG VWDUWLQJ IURP WKH HQG RI WKH ILIWK \HDU RI WKH

6L\DQGD ZLOO UHFHLYH GLYLGHQGVY DV DQG ZKHQ GHFODUHG E\ <HER<HWKX DQG

bODUFKb bODUFKbD b RI XQLWY ZHUH DOORFDWHG 8QLWV ZHUH DC
GDWH RI bODUFKb DQG D JUDQW GDWH IRU ,)56 SXUSRVHV RI bODUFKbD 7k
7KH VHFRQG WUDQFKH YHVWHG LQ ODUFK 7KH WKLUG WUDQFKH YHVWHG LQ OC

Rl 6L\DQGD XQLWYV FRQYHUWHG LQWR <HER<HWKX RUGLQDU\ VKDUHV ZKLFK Z}

1RWH
&RQVROLGDWHG E\ WKH *URXS DV D VWUXFWXUHG HQWLW\ LQ WHUPV RI ,)56 &RQVROLGDWHG )

6KDUH ULJKWV
7KH WDEOH EHORZ VKRZV WKH PRYHPHQW LQ YHVWHG VKDUH ULJKWYVY UHODWHG W

ORYHPHQWYV LQ YHVWHG VKDUH ULJKWYV

$sSULO { 1 b b
JRUIHLWHG { b
0DUFK { 1 b b

$W LQFHSWLRQ RI WKH %% %(( WUDQVDFWLRQ 9RGDFRP 6% UHSXUFKDVHG

IURPb<HER<HWKX DQG b b IURP (623 9RGDFRP 6% $ VKDUHV IURP WKH 9RGDFF
5 bSHUb9RGDFRP 6% $ VKDUH DQG 5 b LQ DJJUHIJDWH SXUVXDQW WR WKF
XSRQbZKLFK WKH UHPDLQLQJ 9RGDFRP 6% $ VKDUHVY EHFDPH XQHQFXPEHU

%ODFN 3XEOLF 5%+ DQG 7KHEH

(DFK RI 5%+ DG KKXGEHG WKHLU 9RGDFRP 6% VKDUHV IRU QHZ <HER<HWKX RUGLQD
WKHUHE\ FRQVROLGDWLQJ DOO RI WKH 9RGDFRP 6% %% %(( VKDUHKROGHUV LQWH!
<HER<HWKX $bQHZ VSHFLDO SXUSRVH YHKLFOH <HER<HWKX ,QYHVWPHQW &RPSD
SXUSRVH RI KROGLQJ <HER<HWKX V 9RGDFRP *URXS /LPLWHG VKDUHV <HER<HWKD)
WKH FRQVROLGDWLRQ RI <HER<HWKX V LQWHUHVWY LQ 9RGDFRP 6% <HER<HWKX }
<HER<HWKX ,QYHVWPHQW LQ WXUQ H[FKDQJHG LWV 9RGDFRP 6% VKDUHV IRU b |
EDVLV <HER<HWKX WKHUHDIWHU UDLVHG IXQGLQJ 1RWH DQG DFTXLUHG D
ZKROO\ RZQHG VXEVLGLDU\ EULQJLQJ LWV KROGLQJ XS WR b b bVKDUHV LQ 9
6HIJPHQW RI WKH -6( DQG <HER<HWKX VKDUHKROGHUV WKHUHIRUH FRQWLQXH WR
7KH <HER<HWKX VKDUHV KHOG E\ 6L\DQGD ZLOO RQO\ EHFRPH WUDGHDEOH E\ HPS

1RWHb
1RWH
7KHEH KDV VXEVHTXHQWO\ VROG LWV LQWHUHVW LQ <HER <HWKX 7KH *URXS V QHZ VWUDWHJLF
LOQWHUHVW LQb<HER <HWKX RI WKH WUDQVDFWLRQ SHUFHQWDJH WKURXJK 0,& ,QYHVWP!

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

2WKHU URRBWYLIOXHG
6KDUH EDVHG S D FRHQOW QG UY H

%URDG EDVHG %ODFN (FRQRPLF (P FRAHVIPGIHNNG % %% (( WUDQVDFWLRQ
YXQGLQJ

<HER<HWKX UDLVHG YHQGRU IXQGLQJ DQG WKLUG SDUW\ ILQDQFLQJ LQ WKH IRUF
*URXS /LPLWHG VKDUHV

7KLUG SDUW\ IXQGLQJ

<HER<HWKX LVVXHG SUHIHUHQFH VKDUHV WR WKH YDOXH RI 5 PLOOLRQ 7KH V
%DQN /LPLWHG )LUVW5DQG %DQN /LPLWHG DQG 'HSILQ ,QYHVWPHQWY 3URSULHWL
VKDUHKROGLQJ DQG 'HSILQ ,QYHVWPHQWY 3URSULHWDU\ /LPLWHG HOHFWHG WR H
OHWURSROLWDQ +ROGLQJV 00+ DJUHHG WR VXEVFULEH IRU WKH SUHIHUHQFH V
VKDUH VXEVFULEHUV )LQDQFH FRVW ZDV UHFRJQLVHG DW D UDWH RI RI SULPH
SUHIHUHQFH VKDUHV ,QWHUHVW RQ WKH &0DVV $ SUHIHUHQFH VKDUHV LV FDSLW
LOQOWHUHVW UROO XS WR D PD[LPXP RI 2Q $XIXVW WKH FRPSDQ\ UHILQDC
UDWH RI RI WKH SULPH UDWH IURP WKH SUHYLRXV UDWH RI DV ZHOO DV H[W
JLUVW5DQG %DQN /LPLWHG DQG 'HSILQ ,QYHVWPHQWY 3URSULHWDU\ /LPLWHG ZDV
VKDUHKROGLQJ ZLWK WKH HTXLYDOHQW DPRXQW VXEVFULEHG IRU E\ $%6% %DQN /
<HER<HWKX ,QYHVWPHQW KROGV LQ 9RGDFRP *URXS ZLWK D WDUJHW VKDUH FRYI
WLPHVY VKDUH FRYHU 7KH VKDUHEFRHG R Q DWILR HDWD\bYOROUXRKH ZHLIKWHG DYHUDJH

ZDV 7KH FORVLQJ EDODQFH RQ WZAKILW 5 XRLGLALRDY MWLOODREK 1RWH
9HQGRU IXQGLQJ
9HQGRU IXQGLQJ RI 5 PLOOLRQ ZDV UDLVHG LQ WKH IRUP RI SUHIHUHQFH VKDL

WRb9RGDFRP *URXS /LPLWHG FODVV % SUHIHUHQFH VKDUH\ZD \bHPRORWLIR®) EDOD
b® bPLOOLRQ 7KH YHQGRU IXQGLQJ HOLPLQDWHY RQ FRQVROLGDWLRQ

5[

6RXUFHV RI IXQGLQJ
(FRQRPLF YDOXH Rl 9RGDFRP GLVFRXQW Rl VXEVFULSWLRQ SULFH
(TXLW\ FRQWULEXWLRQ p 9RGDFRP 6% %% %(( VKDUHKROGHUW
(TXLW\ FRQWULEXWLRQ E\ 9RGDFRP *URXS /LPLWHG DQG HPSOR\HU FRPSDQLHV
&ODVV $ SUHIHUHQFH VKDUHV IURP WKLUG SDUW\ IXQGHUV b
&ODVV % SUHIHUHQFH VKDUHV IURP 9RGDFRP *URXS /LPLWH®

7TRWDO b
8VHV RI IXQGLQJ

$FTXLVLWLRQ RI 9RGDFRP *URXS /LPLWHG VKDUHYV b
7TUDQVDFWLRQ FRVWYV

7RWDO b

%% % (( YDOXDWLRQ

(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQW WUDQVDFWLRQ

% %% (( FUHGHQWLDOV DUH QRW VHSDUDEOH DQG FDQQRW EH YDOXHG RWKHU WKD
7KHbVKDUH EDVHG SD\PHQW H[SHQVH ZDV FDOFXODWHG XVLQJ WKH ORQWH &DUOF
FKDUDFWHULVWLFV RI WKH % %% (( WUDQVDFWLRQ 7KH RQFH RIlI VKDUH EDVHG SD
RQ WKH GDWH WKH WUDQVDFWLRQ ZDV DSSURYHG E\ WKH VKDUHKROGHUV RI <HEF
UHFRJQLVHG RQ WKH GDWH WKDW WKH GHWDLOV RI DZDUGVY ZHUH FRPPXQLFDWHG
WLPH WR GHWHUPLQH WKH IDLU YDOXH DW WKH UHVSHFWLYH JUDQW GDWHV

2QFH RIl FKDUBH\DQGD

*UDQW GDWH $XIXVW ODUFK
5LVN I[UHH UDWH b b
(ISHFWHG YRODWLOLW\

'LYLGHQG \LHOG b b

9RGDFRP *URXS /LPLWHG VKDUH SULFH DW JUDQW GDWH UDQG
‘HLJKWHG DYHUDJH IDLU YDOXH RI LQVWUXPHQWY JUDQWHGb 5P

1IRWHYV
'"HWHUPLQHG XVLQJ WKH 6RXWK $IULFDQ VZDS FXUYH
'"HWHUPLQHG XVLQJ KLVWRULFDO VKDUH SULFHV RI 9RGDFRP *URXS /LPLWHG
'"HWHUPLQHG XVLQJ GLYLGHQG IRUHFDVWYV XS WR WKH ILQDQFLDO \HDU REWDLQHG IURP %OR
SD\PHQWbGDWH




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

%RUURZLQJV

5P
,QWHUHVW EHDULQJ ERUURZLQJV 1RWH
1RQ FXUUHQW { b
&XUUHQW { b
{ b

,OWHUHVW EHDULQJ ERUURZLQJV

'"HQRPLQDWHG

FXUUHQF\ DQG

QRPLQDO
YDOXH JLQDO

5P 5P OLOOLRQ ,QWHUH VW PWDWKH L W\

5HILQDQFHG

9RGDIRQH ,QYHVWPHQWYV /X[HPERXBJ V DbU ©%5 JLIHG

9RGDIRQH ,QYHVWPHQW

V IX[{HP

ERXUXpV DbU 6%5

9DULDEOH

PRQWKYV -LEDU

9RGDIRQH ,QYHVWPHQWYV /X{HPERXUXV DbU 6%5 9DULDEOH PRQWKV -LEDU
5HSDLG

6WDQGDUG %DQN RI &RQJR 5t'& 6% 86" 9DULDEOH PRQWKYV 6R)5
6WDQGDUG %DQN RI &RQJR 5t& 6%b 86" 9DULDEOH PRQWKV 6R)5
6WDQGDUG %DQN RI 6RXWK $IULFDWHLPLWHGS86' 9DULDEOH PRQWKV 6R)5
,QFXUUHG

%DQN RI &KLQD { b b =$5 9DULDEOH PRQWKV -LEDU
,QYHVWHF %DQN /LPLWHG { b b =$5 9DULDEOH PRQWKV -LEDU
6WDQGDUG %DQN RI &RQJR 5'& 6% p 86" 9DULDEOH PRQWKYV 6R)5
6WDQGDUG %DQN RI &RQJIJR H'& 6% b 86" 9DULDEOH PRQWKV 6R)5
6WDQGDUG %DQN RI 6RXWK $IULFD /I PLWHGS86' 9DULDEOH PRQWKYV 6R)5

6WDQGDUG %DQN RI 6RX

WK $I1U

LFD /UPLWHGO02=

OR]DPELFDQ 3ULPH 5DWH OHVYV

6\QGLFDWHG GHEW { b b =$5 9DULDEOH PRQWKYV 6R)5
6\QGLFDWHG GHEW { b b =$5 9DULDEOH PRQWKYV 6R)5
6\QGLFDWHG GHEW { b b =$5 9DULDEOH PRQWKYV 6R)5
%RUURZLQJVY FDUULHG RYHU IURP SULRU \HDU

%DQTXH OLVU 6 $ ( { b 86" 9DULDEOH PRQWKYV 6R)5
6\QGLFDWHG GHEW { b b =$5 9DULDEOH PRQWKYV -LEDU
6\QGLFDWHG GHEW { b b =$5 9DULDEOH PRQWKYV -LEDU
9RGDIRQH ,QYHVWPHQWYV /X{HPERXbJ V DbU ©6%5 9DULDEOH PRQWKYV -LEDU
9RGDIRQH ,QYHVWPHQWYV /X{HPERXbDJ V DbU ©6%5 9DULDEOH PRQWKYV -LEDU
9RGDIRQH ,QYHVWPHQWYV /X[HPERXUJ V D U 6%$5 9DULDEOH PRQWKYV -LEDU
9RGDIRQH ,QYHVWPHQWYV /X[HPERXBJ V DbU 6%5 9DULDEOH PRQWKYV -LEDU
9RGDIRQH ,QYHVWPHQWYV /X[HPERXBPJ V DbU ©%$5 9DULDEOH PRQWKYV -LEDU
9RGDIRQH ,QYHVWPHQWYV /X[HPERXBPJ V DbU ©%$5 9DULDEOH PRQWKYV -LEDU
9RGDIRQH ,QYHVWPHQWYV /X[HPERXBPJ V DbU ©%$5 9DULDEOH PRQWKYV -LEDU
9RGDIRQH ,QYHVWPHQWYV /X[HPERXBPJ V DbU ©%$5 9DULDEOH PRQWKYV -LEDU
9RGDIRQH ,QYHVWPHQWYV /X[HPERXBJ V DbU ©%$5 9DULDEOH PRQWKYV -LEDU
%DODQFH FDUULHG IRUZDUG{ b

1RWHV

5 PLOOLRQ RI WKH 5 PLOOLRQ ZDV UHILQDQFHG E\ ERUURZLQJV LQFXUUHG IURP %DQN RI &

UHILQDQFLQJ 5 PLOOLRQ ZLWK 9RGDIRQH ,QYHVWPHQWYV /X[HPERXUJ V D U O

,QFOXGHG LQ ERUURZLQJV UHSDLG ZDV D FDVK IORZ LPSDFW RI 5 PLOOLRQ

7KH *URXS LVVXHG SUHIHUHQFH VKDUHV WR WKH YDOXH RI 5 PLOOLRQ WR 6WDQGDUG %DQN R
5DSYHVW ,QYHVWPHQWYV 3W\ /WG DQG 5DQG OHUFKDQW %DQN IRU WKH DFTXLVLWLRQ RI OD]JLYb -
,Q WKH SULRU \HDU WKH *URXS LVVXHG SUHIHUHQFH VKDUHV WR WKH YDOXH RI 5 PLOOLRQ W
JLUVW5DQG /LPLWHG

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/M®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

%RUURERQWLQXHG
,QWHUHVW EHD FROWERXHRBZLQJIV

'"HQRPLQDWHG
FXUUHQF\ DQG

QRPLQDO
YDOXH JLQDO
5P{ 5PbOLOOLRQ , QW H U H VW PUDDWKH L W \

%RUURZLQJV FDUULHG RYHU{IURP $ULRU \HDU
FRQWLQXHG

JLUVW5DQG %DQN /LPLWHG { b b =%$5 9DULDEOH PRQWKV -LEDU
,QYHVWHF %DQN /LPLWHG =$5 9DULDEOH PRQWKV -LEDU
&KLQD &RQVWUXFWLRQ PhbDQN &RUSRUDWLRQ@S$5 9DULDEOH PRQWKV -LEDU
20G OXWXDO /LIHb$VVXUDQFH &RPSDQ\ =$5 9DULDEOH PRQWKV -LEDU
6RXWKb$IULFD /LPLWHG

$%6$ /LPLWHG { b b =%5 9DULDEOH PRQWKV -LEDU
6WDQGDUG %DQN RI 6RXWK $IULFD /LPLWHG=$5 9DULDEOH PRQWKV -LEDU
&RPPLWWHG IDFLOLWLHV (*3 'LWKLQ

PRQWKV

<HER<HWKX SUHIHUHQFH VKPDUHV b <HER<HWKX LVVXHG SUHIHUHQFH VKDUHYV
PLOOLRQ WR )LUVW5DQG %DQN /LPLWHG §
ORPHQWXP OHWURSROLWDQ +ROGLQJV 00+
SUHIHUHQFH VKDUHV KDYH D GLYLGHQG Ul
PDWXULW\ GDWH RI  $XJXVW 7KH SUH
VHFXUHG E\ WKH VKDUHV WKDW <HER<HWK
5) 3W\ /LPLWHG D ZKROO\ RZQHG VXEVL
/ILPLWHG KROGV LQ 9RGDFRP *URXS /LPLW
UDWLR WR GHEW RI WZR WLPHV FRYHU 7K

ODUFK EDVHG RQ D ILYH GD\ YROXPH Z
R1 5 5 ZDV
/HDVH OLDELOLW\ { b 7KH *URXS OHDVHV EXLOGLQJV IRU LWV UF

FHQWHUV ODQG RQ ZKLFK WR FRQVWUXFW
RQ PRELOH EDVH VWDWLRQV WR SODFH DF
QHWZRUN VSDFH SULPDULO\ UDFN VSDFH
WKH *URXS OHDVHV ILEUH DQG RWKHU IL[F
LQWHUQDO FRQQHFWLYLW\ IRU WKH *URXS
ZKROHVDOH EDVLV IURP RWKHU RSHUDWRL
FRQQHFWLYLW\ VHUYLFHV WR WKH *URXS \

7KH *URXS V JHQHUDO DSSURDFK WR GHW}
FODVV RI DVVHW LV GHVFULEHG RQ SDJH
MXGJHPHQWY DQG NH\ VRXUFHV RI HVWLPI
*URXS LV QRW H[SRVHG WR DQ\ IXWXUH FD
H[WHQVLRQ DQG WHUPLQDWLRQ RSWLRQV
OLDELOLW\

ORVW RI WKH *URXS V OHDVHV LQFOXGH IX
WKURXJK IL[HG SHUFHQWDJH LQFUHDVHV

PHDVXUHV RQ D SHULRGLF EDVLV RU UHQW
ILIHG SHUFHQWDJH LQFUHDVHV WKH OHDV
WKH LPSDFW RI WKHVH IXWXUH LQFUHDVH'
GDWH KDV SDVVHG 'XULQJ WKH FXUUHQW
H[SHQVHVY UHODWLQJ WR YDULDEOH OHDV}
OHDVH OLDELOLW\

7TKH *URXS KDV QR OLDELOLWLHYVY XQGHU U
QR UHVWULFWLRQV RU FRYHQDQWYV ZHUH |
FXUUHQW \HDU

7KH WRWDO FDVK RXWIORZ GXULQJ WKH \H
5b bPLOOLR® PLBOLRQ

%DODQFH FDUULHG IRUZDUG{ b

1RWH
7KHVH ORDQV DUH OLQNHG WR VHOHFWHG VXVWDLQDELOLW\ SHUIRUPDQFH WDUJHWYV IRFXVLQJ R
ZRUN RIlI WKH EDVLV RI D VXVWDLQDELOLW\ PDUJLQ DGMXVWPHQW ZKLFK PD\ EH DGMXVWHG HLW
SHUIRUPDQFH LQGLFDWRUV




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

%RUURERQWLQXHG
,QWHUHVW EHD FROQWERXHRBZLQJIV

Sl 51

%RUURZLQJV FDUULHG RYHU{IURP $ULRU \HDU
FRQWLQXHG

/ILFHQFH SD\DEOH { b /LFHQFH DQG VSHFWUXP IHHV SD\DEOH DU}
UHIOHFWLQJ FRQWUDFWXDO REOLJDWLRQV
MASEHZHQPAUBNG P IARQ DYGQRQ PXUHQV

5b bPLOOLRQ ERUURZLQJV LQ OLQH ZLW
SURILOH ZLWK LQVWDOPHQWY EHDULQJ IL
OLFHQFH WHUP

2WKHU ORDQV

{ b

7KH *URXS FRQWLQXHV WR FORVHO\ PRQLWRU GHYHORSPHQWY UHODWLQJ WR LQW
WUDQVLWLRQ IURP WKH -RKDQQHVEXUJ ,QWHUEDQN $YHUDJH 5DWH -,%$5 WR WK
VKHXGGIRIAHADIRQRY ' HAHPEHU  SQDXHWP HR WHIP SCRVRQ- 965 GNHGH SRUKUIAY FRQMPNDOMP VOGN

PDQDJHPHQW SURFHVVHV LV RQJRLQJ WR HQVXUH DQ RUGHUO\ WUDQVLWLRQ LQ C

,Q WHUPV RI WKH PHPRUDQGXP RI LQFRUSRUDWLRQ RI 9RGDFRP *URXS /LPLWHG V

)DLUbYDOXH LV EDVHG RQ OHYHO WZR RIbWKH IDLU YDOXH KLHUDUFK\ (VWLPDWH
ZLWK UHIHUHQFH WR WKH DSSOLFDEOH JHUR FRXSRQ \LHOG FXUYHV DW WKH UHSR
DPRXQW RI DOO ERUURZLQJV DSSUR[LPDWH WKHLU IDLU YDOXH ,Q WKH FRPSDUD\
E\ XVLQJ WKH GLVFRXQWHG FDVK IORZbPHWKRG ZLWK D GLVFRXQW UDWH EDVHG
UDQG GHQRPLQDWHG ERUURZLQJV

7KH PDWXULW\ SURILOH RI WKH *URXS V OHDVH OLDELOLWLHYV LV DV IROORZ\

%BHWZHHWZHIHWZHIEHWZHHQ

'LWKLQRQH DQWZR DQMKUHH DRXU D@RUH WKDQ

5P RQH \HIWZR \HWKWVHH \HRXWV\H DIWWH \HDIWWWH \HDUVRWD O

8QGLVFRXQWHG OHDVH {SD\PHQWV { { { { {

(IIHFW Rl GLVFRXQWLQJ {

/HDVH OLDELOLWLHY LQFOXGHG LQ

ERUURZLQJV {

8QGLVFRXQWHG OHDVHBSD\PHQW YV b b b b b

(IITHFW Rl GLVFRXQWLQJ b

/HDVH OLDELOLWLHV LQFOXGHG LQ

ERUURZLQJV b

, QWHUHVW UDWH DQG FXUUHQF\ RI OHDVH OLDELOLWLHV

JL[HG UDWH

&XUUHQF\
6RXWK $IULFDQ UDQG { b
(J\ASWLDQ SRXQG
7DQ]DQLDQ VKLOOLQJ { b
8QLWHG 6WDWHV GROODU { b
OR]DPELFDQ PHWLFDO
JHVRWKR PDORWL

{ b

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/M®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

5P

7TUDGH DQG RWKHU SD\DEOHV

7UDGH SD\DEOHYV { b

&RQWUDFW OLDELOLWLHV { b

&DSLWDO H[SHQGLWXUH FUHGLWRUYV { b

,QGLUHFW WDI[HV { b

$FFUXDOV { b

'"HULYDWLYH ILQDQFLDO OLDELOLWLHV

2WKHU b
{ b

7LPLQJ

1RQ FXUUHQW

&XUUHQW { b
{ b

7KH FDUU\LQJ DPRXQW RI WUDGH DQG RWKHU SD\DEOH)V DSSUR[LPDWH WKH IDLU

,QFOXGHG ZLWKLQ GHULYDWLYH ILQDQFLDO OLDELOLW[LHV
JRUHLJQ H[FKDQJH IRUZDUG FRQWUDFWYV
J)LUP FRPPLWPHQW OLDELOLW\ p IDLU YDOXH KHGJH

7KH *URXS GHVLIJQDWHY FHUWDLQ IRUZDUG H[FKDQJH FRQWUDFWV )(& UHODWLQ
LOQYHQWRU\ DV IDLU YDOXH KHGJHV WR KHGJH LWV H[SRVXUH WR YDULDELOLW\ L/

7KH IDLU YDOXH RI )(& DQG ILUP FRPPLWPHQW OLDELOLWLHY DUH GHWHUPLQHG Z
WKH PLG IRUZDUG UDWHV DQG VSRW UDWHV UHVSHFWLYHO\ DV DW WKH UHSRUW

'‘XULQJ WKH \HDb URNOBQKXRI@RI PLOOLRQ ZDV UHFRJQLVHG UHODWLQJ WR WKH VD\
ZHUH SUHYLRXVO\ UHFRUGHG DV FRQWUDFW OLDELOLWLHV

6XSSOLHU ILQDQFLQJ DUUDQJHPHQWYV

7KH *URXS RIITHUV HOLJLEOHXWHS8®E H OV AKIKIRDBEBERENEQ@LIWNKNSWB RLHUY WKDW GHFLC
SD\PHQW HDUOLHU WKDQ WKH LQYRLFH GXH GDWH 7KH *URXS GRHV QRW SURYLGHI
SURJUDPPH DQG FRQWLQXHYVY WR FDVK VHWWOH VXSSOLHU SD\DEOHV LQ DFFRUGD

7KH *URXS HYDOXDWHY VXSSOLHU DUUDQJHPHQWY DJDLQVW D QXPEHU RI LQGLFD
WUDGH SD\DEOH RU VKRXOG EH FODVVLILHG DV ERUURZLQJYV 7KHVH LQGLFDWRUYV
SD\PHQW WHUPV LQ WKS$VLDQW XV WY KU GIRYH RI WKH SD\DEOHV VXEMHFW WR 6
ERUURZLQJV

7KH *URXS KDV D UDQJH RI SD\PHQW WHUPV XS WR GD\V IRU ERWK 6&) DQG QRC
YDOXHbDUH SD\DEOH XQGHU DQG GD\V UHVSHFWLYHO\

5P

,QYRLFHV LQFOXGHG LQ WUDGH SD\DEOHV WKDW DUH UHJLVWHUHG IRU WKH *URX
ILQDQFLQJbSURJUDPPH { b

7RWDO LQYRLFHV GUDZQ GRZQ IRU HDUO\ SD\PHQWV { b

3RVW HPSOR\PHQWYVY EHQHILWYV

7KH *URXS RSHUDWHYV D QXPEHU RI SHQVLRQ SODQV IRU WKH EHQHILW RI DOO LW
FRQGLWLRQV DQG SUDFWLFHV LQ WKH FRXQWULHY FRQFHUQHG 7KH *URXS V SHQ
FRQWULEXWLRQ VFKHPHV RIIHU HPSOR\HHV LQGLYLGXDO IXQGV WKDW DUH FRQYH
WKH GHILQHG FRQWULEXW L RP VERHRB Vb PPRE DRVH G RKXVBK $IULFDQ IXQGV DUH JR)
3HQVLRQ )XQGV $FW RI 7KH DVVHWV LQ WKH IXQGYV DUH KHOG LQ VHSDUDWH T
DQG WKH *URXS



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

$VVHW
(PSOR\HHHWLUHPHQWO DQG
EHQHILRVMOLIJDWURQXODWRQWKHU

5P SURYLVLRQMYLVLROQRYLVISRIRWLVLRQVRWDO{
BURYLVLRQV

0DUFK b b | b

3URYLVLRQ FUHDWHG

3URYLVLRQ XWLOLVHG b b

8QZLQGLQJ RI LQWHUHVW b b

ODUFK { {

3URYLVLRQ FUHDWHG

3URYLVLRQ XWLOLVHG s

8QZLQGLQJ RI LQWHUHVW s s

ODUFK { {
5P bb
7LPLQJ
1RQ FXUUHQW { b
&XUUHQW

{ b

$VVHW UHWLUHPHQW REOLJDWLRQV SURYLVLRQ

,Q WKH FRXUVH RI WKH *URXS V DFWLYLWLHV D QXPEHU RI VLWHY DQG RWKHU D
H[LWLQJ DQG FHDVLQJ WKHLU XVH 7KH DVVRFLDWHG FDVK RXWIORZV DUH JHQHU
UHODWH ZKLFK DUH ORQJ WHUP DQG VKRUW WHUP LQ QDWXUH

7KH *URXS V QHWZRUN LQIUDVWUXFWXUH RSHUDWHY RQ VLWHYV ZKHUH D UHJXOD!
WKHUHRI 7KH LQFUHDVH LQ WKH UHODWHG SURYLVLRQ LV GULYHQ E\ D LQFUHDV
PDUNHWY LQ ZKLFK WKH *URXS RSHUDWHYV

5P b

&RQVROLGDWHG VWDWHPHQW RI FDVK IORZV UHFRQIFLOLDWLRQV
&DVK JHQHUDWHG IURP RSHUDWLRQV

3URILW EHIRUH WD] { b
$GMXVWHG IRU

JLQDQFH LQFRPH { b
JLODQFH FRVWYV { b

1HW ORVV RQ UHPHDVXUHPHQW DQG GLVSRVDO RIbILQDQFLDO [LQVWUXPHQWV
2SHUDWLQJ SURILW { b
$GMXVWHG IRU

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ { b

1HW JDLQ RQ GLVSRVDO RI SURSHUW\ SODQW DQGbHTXLSPHQW DQG LQWDQJLEC
,PSDLUPHQW ORVVHV s

,PSDLUPHQW RI ULJKW RI XVH DVVHWYV b

1HW FUHGLW ORVVHV RQ ILQDQFLDO DVVHWYV { b

6KDUH EDVHG SD\PHQW

1HW SURILW IURP DVVRFLDWHY DQG MRLQW YHQWXUHV { b
,QVXUDQFH SURFHHGV b
2WKHU

&DVK IORZV IURP RSHUDWLRQV EHIRUH ZRUNLQJ FDSLWDO FKPQUHV b
'"HFUHDVH LQFUHDVH LQ LQYHQWRU\

,QFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHV { b
,QFUHDVH LQ PRELOH ILQDQFLDO SD\DEOHV WUDGH DQG RWKHU SD\DEOHV DQG
&DVK JHQHUDWHG IURP RSHUDWLRQV { b
1RWHYV

7KH LQFUHDVH PDLQO\ UHODWHV WR SURILW UHDOLVHG RQ WKH WUDQVIHU RI ILEUH DVVHWYV DV ¢
'XULQJ WKH \HDU 9RGDIRQH (J\SW KDG D ILUH LQFLGHQW IRU ZKLFK LW UHFRJQLVHG H[SHFWHG U
DPRXQW ZULWWHQ RII

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

&RQVROLGDWHG VWDWHPHQW FREMLUQKHREZY UHFRQFLOLDWLRQV
&KDQJHV LQ OLDELOLWLHY DULVLQJ IURP ILQDQFLQJ DFWLYLWLHYV

"HULYDWLYH
ILQDQFLDO 2WKHU
5P OLDELOYWRUWNRZL@IDELOLWLRARWDO
0DUFK { {
&DVK IORZ PRYHPHQWYV { {
6HWWOHPHQW RI GHULYDWLYHV s
5HSD\PHQW RI ERUURZLQJV { {
3URFHHGV IURP ERUURZLQJV UDLVHG s { s {
,QWHUHVW SDLG RQ ERUURZLQJV { {
1RQ FDVK IORZ PRYHPHQW { {
$GGLWLRQV PRGLILFDWLRQ H[WHQVLRQ DQ¥ WHUP{LQDWLRQ Rl OHDVHYV.
/LFHQVH DQG VSHFWUXP IHHV SD\DEOH s { s {
,QWHUHVW DFFUXDO s { {
)DLU YDOXH DGMXVWPHQWYV s s
YRUHLJQ H[FKDQJH s { {
0DUFK { {

1RWHYV
b7KH 2WKHU OLDELOLWLHV FROXPQ PDLQO\ LQFOXGHV WKH PRYHPHQW RI WKH LQWHUHVW SD\DE

b,QFOXGHG LQ ERUURZLQJV UHSDLG DQG ERUURZLQJV LQFXUUHG LQ WKH VWDWHPHQW RI FDVK IC
DQG 5 PLOOLRQ 5 PLOOLRQ UHVSHFWLYHO\ UHODWLQJ WR FDVK PRYHPHQWYV RQ FRPP

'"HULYDWLYH

ILQDQFLDO 2WKHU

5P OLDELO%RUKMWWRZL@IWDWELOLWLARWDO

O0DUFK b b
&DVK IORZ PRYHPHQWYV b b
6HWWOHPHQW RI GHULYDWLYHYV b b
5HSD\PHQW RI ERUURZLQJV b b b b
BURFHHGV IURP ERUURZLQJV UDLVHG b b b b
,QWHUHVW SDLG RQ ERUURZLQJV b b b
1RQ FDVK IORZ PRYHPHQW b b
$GGLWLRQV PRGLILFDWLRQ H[WHQVLRQ DQW WHUPLQDWLRQ Rl OHDVHYV
,QWHUHVW DFFUXDO b b b
)DLU YDOXH DGMXVWPHQWYV b b
JRUHLJQ H[FKDQJH b

ODUFK b b

IRWHV
bb7KH 2WKHU OLDELOLWLHV FROXPQ PDLQO\ LQFOXGHV WKH PRYHPHQW RI WKH LQWHUHVW SD\D
bb,QFOXGHG LQ ERUURZLQJV UHSDLG DQG ERUURZLQJV LQFXUUHG LQ WKH VWDWHPHQW RI FDVK I
DQG 5 PLOOLRQ 5 PLOOLRQ UHVSHFWLYHO\ UHODWLQJ WR FDVK PRYHPHQWYV RQ FRPF



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

5P

&DVK DQG FDVK HTXLYDOHQWYV

%DQN DQG FDVK EDODQFHV { b

%DQN RYHUGUDIW { b
{ b

7KH FDUU\LQJ DPRXQW RI FDVK DQG FDVK HTXLYDOHQWY QRUPDOO\ DSSUR[LPDWI|

1RWH
%DQN RYHUGUDIWYV H[FOXGLQJ WKRVH FODVVLILHG DV ILQDQFH DFWLYLWLHYVY LQ WKH VWDWHPHC

5P

&RPPLWPHQWYV

&DSLWDO FRPPLWPHQWYV
&DSLWDO H[SHQGLWXUH FRQWUDFWHG IRU EXW QRW \HW LQFXUUHG b

&DSLWDO FRPPLWPHQWYVY IRU SURSHUW\ SODQW DQG HTXLSPHQW DQG FRPSXWHU
EDQN IXQGLQJ
5P

/HDVH FRPPLWPHQWYV
)XWXUH SD\PHQWY RQ OHDVHV FRPPLWWHG EXW QRW \HW FRREPHQFHG b

&RQWLQIJHQW OLDELOLWLHY DQG OHJDO SURFHHGLQJV
7D[ PDWWHUYV

7KH *URXS LV UHJXODUO\ VXEMHFW WR DQ HYDOXDWLRQ E\ WD[ DXWKRULWLHV R
FDSLWDO DOORZDQFHV ZLWKKROGLQJ WD[HV FXVWRPV GXW\ DQG WUDQVIHU SU|
GLVSXWHV PD\ DULVH ZLWK WD[ DXWKRULWLHV RYHU WKH LQWHUSUHWDWLRQ RU
VRPH LQVWDQFHY DPELJXRXV DQG VXEMHFW WR D EURDG UDQJH RI LQWHUSUHWLEL
LV IXQGDPHQWDO WR WKH *URXS V EXVLQHVV VXVWDLQDELOLW\ $00 PDMRU WD][
UHSRUWHG WR WKH %RDUG 7KH *URXS KDV VXSSRUW IURP HIWHUQDO DGYLVRUV
PDWWHUV ZKLFK FRQILUPV WKH DSSOLFDWLRQ DQG LQWHUSUHWDWLRQ RI WKH W
WKHbUHOHYDQW WD[ DXWKRULWLHY DQG KDV DFFRXQWHG IRU DQ\ H[SRVXUH LGH
RI WKH RSHQ WD[ GLVSXWHV DV WKHVH PDWWHUYV DUH VWLOO XQGHU WKH GLVSX
D PDQQHU WKDW LV IDYRXUDEOH WR WKHb*URXS

/HIDO PDWWHUV

7KH *URXS LV FXUUHQWO\ LQYROYHG LQ YDULRXV OHJDO GLVSXWHV DFURVV LWV
DVVHVVHG WKH SRVVLEOH RXWFRPHV DQG KDV GHWHUPLQHG WKDW DGHTXDWH S
ODUFK

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG

7KH %RDUG LV QRW DZDUH RI DQ\ PDWWHU RU FLUFXPVWDQFH DULVLQJ VLQFH WE
VLIQLILFDQWO\ DIIHFWV WKH ILQDQFLDO SRVLWLRQ RI WKH *URXS RU WKH UHVXC

'LYLGHQG GHFODUHG DIWHU WKH UHSRUWLQJ SHULRG DQG QRW UHFRJQL

$ ILQDO GLYLGHQG RI 5 PLOOLRQ FHQWVY SHU RUGLQDU\ VKDUH IRU WKH \I
RQ -XQH WR VKDUHKROGHUV UHFRUGHG LQ WKH UHJLVWHU DW WKH FORVH F
DFFRXQW GLYLGHQG ZLWKKROGLQJ WD[ IRU WKRVH VKDUHKROGHUV QRW H[HPSW

+HUR 7THOHFRPV 3W\ /LPLWHG +HURWHO

2Q 0D\ ,&$6% DSSURYHG WKH WUDQVIHU RI +HURWHO V OLFHQFH WR OD]JLY \
FRQGLWLRQDO DSSURYDO RI WKH WUDQVDFWLRQ RQ 'HFHPEHU $V D UHVXO
*URXS LV H[SHFWHG WR FRQWULEXWH DW OHDVW 5 ELOOLRQ WR OD]JLY VXEMHF
VKDUHKROGLQJ

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

, QWHUHVW LQ VXEVLGLDULHYV

,QIRUPDWLRQ GLVFORVHG EHORZ DUH IRU VXEVLGLDULHV Rl WKH *URXS WKDW KD
DPRXQWV LQFOXGLQJ LQWHU FRPSDQ\ EDODQFHYV

SHUFHQWDJH

&RXQWU\ RI LQFRUSKRUDWIKRPLCLQY
1DPH Rl PDWHULDO VXEVLGLDU\ RU UHJLVWUDWLRQ

9RGDIRQH (J\SW 7THOHFRPPXQLFDWLRQV I6H$ $(U DEREHDE R DOILFE \FBIW I\ S|W
9RGDFRP 7DQ]DQLD 3XEOLF /LPLWHG &RPSDQ\ DQG LWV VXEVLGLDULHV

9RGDFRP 7DQ]DQLD 7KH 8QLWHG 5HSXEQLF RI 7/DQ]DQLD
9RGDFRP &RQJR 5'& 6% DQG LWV VXEVIZE&HDHPRV UDRAFFRPSEEQILR| Rl WKH
&RQJR

9RGDFRP ORODPELTXH 6 $ DQG LWV VXENHGIHSNXNHEO/LFPRGDRRPPELTKH
OR]DPELTXH

9RGDFRP /HVRWKR 3W\ /LPLWHG DQG I7/WHW VIXEMLRER RUVUUHVRWMKRDFRP /HVRWKR
7KHUH DUH QR UHVWULFWLRQV RQ DQ\ RI WKH VXEVLGLDULHY DELOLW\ WR DFFH\

9RGDIRQH 9RGDFRP 9RGDFRP O9RGDFRP 9RGDFRP

(J\SW 7DQ]DQLD &RQJR OR]JDPELTXH /HVRWKR

5P

6WDWHPHQW R|l ILQDQFLD|O

SRVLWLRQ

1RQ FXUUHQW DVVHWYV b { b { b { b { b
&XUUHQW DVVHWYV { b { b { b { b { b
7RWDO DVVHWYV| { b { b { b { b { b
(TXLW\ DWWULEXWDEOH WR

RZQHUV RI WKH| SDUHQWb { b { b { b

1RQ FRQWUROO[LQJK LQWHUHVWV b { b

1RQ FXUUHQW OQLDELOLWLHV { b { b { b

&XUUHQW OLDELOLWLUHVbD { b { b { b {
7RWDO HTXLW\ DQQG QLDBLOLWLHV b { b { b { b
,QFRPH VWDWHPHQW

5HYHQXH { b { b { b { b { b
1HW SURILW ORVV DWWULEXWDEOH

WR HTXLW\ VKDUHKR O G HU \

1HW SURILW ORVV

DWWULEXWDEOH WR QRQ

FRQWUROOLQJ LQWHUH VBNV

1HW SURILW ORVV DQG WRWDO

FRPSUHKHQVLYH ORYYV

LQFRPH { b b

6WDWHPHQW R[l FDVK IOREZV

1HW FDVK IORZV IURHR

RSHUDWLQJ DFWLY{LWLHY { b { b { b

1HW FDVK IORZY XWLOLVHG LQ

LQYHVWLQJ DFWLY{WLHW { b { b { b

1HW FDVK IORZY XWLPOLVHG LQ

ILQDQFLQJ DFWLYLWLHVDb { b b

1HW LQFUHDVH| GHFUHDVH

LQ FDVK DQG FDVK

HTXLYDOHQWYV { b {
1RWH

'LYLGHQGYV SDLG WR QRQ FRQWUROOLQJ LQWHUHVW DPRXQWHG WR 5 PLOOLRQ 5 PLOO

7DQ]DQLD 5QLObPLOOLRQ 5 PLOOLRQ IRU 9RGDFRP OR]DPELTXH DQG 5 PLOOLRQ 5



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDW

SHODWHG SDUWLHYV
7KH *URXS V UHODWHG SDUWLHY DUH LWV SDUHQW
IRWHDPQG NH\ PDQDJHPHQW LQFOXGLQJ GLUHFWRUV 1

5P

%DODQFHYVY ZLWK UHODWHG SDUWLHYV
JHOORZ VXEVLGLDULHV Rl WKH 9RGDIRQH *URXS 30F
$FFRXQWV UHFHLYDEOH
$FFRXQWV SD\DEOH
%RUURZLQJV
9RGDIRQH ,QYHVWPHQWYV /X[HPERXUJ V D U O
$VVRFLDWHV RI 9RGDFRP *URXS /LPLWHG
$FFRXQWV UHFHLYDEOH
$FFRXQWV SD\DEOH

7TUDQVDFWLRQV ZLWK UHODWHG SDUWLHV
JHOORZ VXEVLGLDULHV RI 9RGDIRQH *URXS 30F
5HYHQXH
'"LUHFW H[SHQVHYV
2WKHU RSHUDWLQJ H[SHQVHYV
JLQDQFH FRVWYV
'LYLGHQGV GHFODUHG
7UDQVDFWLRQV ZLWK HQWLWLHV LQ ZKLFK UHODWHG
$VVRFLDWHV RI 9RGDFRP *URXS /LPLWHG
5HYHQXH
'LYLGHQGYV UHFHLYHG
'"LUHFW H[SHQVHYV

1IRWHE

H

RWH

i b )IHO

{
{
{

SDUWLHV
{

b
b
b
KDYH DQ
b

1RWH
,QFOXGHV FRVW UHODWLQJ WR EUDQG IHHV PDUNHWLQJ

ILQDQFLDO VWDWH

IHOORZ VXEVLGLDULHV RI WK

ORZ VXEEVLGLDU\

LQWHUH

LQVXUDQFH VHFRQGPHQW IHHV VRIWZ

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

5P

5HO D W H GFRMWWALIOK\H G
'"LUHFWRUV UHPXQHUDWLRQ
'LUHFWRUV

([HEXWLYH GLUHFWRUYV

6KRUW WHUP HPSOR\HH EHQHILWYV
3RVW HPSOR\PHQW EHQHILWYV
6KDUH EDVHG SD\PHQWYV

1RQ H[HFXWLYH GLUHFWRUYV
'LUHFWRUV IHHV

'LUHFWRUV UHPXQHUDWLRQ SD\DEOH E\ WKH *URXS
6KRUW WHUP LQFHQWLYHV XQGHU SURYLGHG E\ WKH *URXS
'LUHFWRUV UHPXQHUDWLRQ LQFXUUHG E\ 9RGDIRQH *URXS 30F

1RWHYV
,QFOXGHV ORQJ WHUP HPSOR\HH EH® HPIL\U® LSRER YLLGHG RRU D6 G]5] ORERDMWKL 5 PLOOLRQ 5 P
7KH VKRUW WHUP HPSOR\HH EHQHILWY RI WKH SULRU \HDU KDYH EHHQ DGMXVWHG WR LQFOXGH St
WKH FXUUHQW ILQDQFLDO \HDU

,QFOXGHG LQ WKH DJJUHJDWH UHPXQHUDWLRQ DERYH DUH WKH IROORZLQJ LQGLY
LQ WKH UHPXQHUDWLRQ UHSRUW

/RQJ WHUP
LQFHQWLYHV
6KRUW WHUP QRQ PDUNHW
"LUHFWRUYV 5HWLUHPHQWNQVHQFHQVBHPKWHUDWLRRQGLWLRQ
5 IHH 6DODRRQWULEBOQQRRMQFHV67, UHSRUWDQG{RWKHURWDO
([HFXWLYH GLUHFWRUV
06 $]L] -RRVXE S { A { A { A { { { A{ { { { A{
5.bORUDWKL s { A { A { { A { A { { { A
1RQ H[HFXWLYH GLUHFWRUV
6- ODFRIRPD { { s s s s { { s { {
) %LDQFR { s s s s { s {
6* .DPDWK { s s s s { s {
3 .0RW] { s s s s { s {
-(3 /IXGORZ { s s s s { s {
3 ODKDQ\HOH*'DEHQUZD s s s s { { s { {
1& 1TZHQL { { s s s s { { s { {
- 2WWN { s s s s { s {
-+ SHLWHU { s s s s { s {
./ 6KXH@\DQH { { s s s s { | s { |
&% 7TKRPVRQ { { s s s s { { s { {
/6 :RRG { { S S S s { { s { {
{ { { { { { { { { 1 { { { { { {
1IRWHYV

JHHVY SDLG WR 9RGDIRQH DQG QRW WKH LQGLYLGXDO GLUHFWRU

# $00 LQFOXVLYH IHH DQG H[FOXGHV 9%7
,QFOXGHV SHUVRQDO VHFEXULW\ EHQHILWY LQFOXGLQJ YHKLFOH GHSUHFLDWLRQ DQG PRELOH S
67, SD\DEOH LQ -XQH IRU WKH \HDU HQGHG ODUFK

1RW LQFOXGHG LQ WKH WDEOH DERYH DUH ORQJ WHUP LQFHQWLYHV ZLWK PDUNH
WKH\ XOWLPDWHO\ YHVW RU QRW 7KH WRWDO FXUUHQW \HDU H[SHQVH UHODWLQ

5 PLOOLRQ DQG 5 PLOOLRQ 5 PLOOLRQ UHVSHFWLYHO\ IRU 06 $]L
QRQH RI WKH VKDUHV ZLOO YHVW LQ WKH GLUHFWRU



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH

SHODWHGFRDWWOQMNWG
'LUHFWRUV UFPIWHQBMGERQ

ILQDQFLDO VWDWH

,QFOXGHG LQ WKH DJJUHJDWH UHPXQHUDWLRQ DERYH DUH WKH IROORZLQJ LQGLY

LQbWKH UHPXQHUDWLRQ UHSRUW

/RQJ WHUP

LQF

6KRUW WHUP QROQ
"LUHFWRUVo S5HWLUHPHQWMQVH QFHQWIHPHW HUDVFRRGLWLRQ
UHSRUMQG RWKHU7RWDO

5 IHH 6DODRRQWULERWORQVQFHV67,

([HEXWLYH GLUHFWRUV

HQWLYHV
PDUNHW

06 $]L] -RRVXE b b b b b b b b b b b b b b b
5.b0RUDWKL b b b b b b b b b b b b b b b
1RQ H[HFXWLYH GLUHFWRUV
6- ODFRYRPD b b b b b b b b b b b
) %LDQFR b b b b b b b b
6* .DPDWK b b b b b b b
3 .ORW] b b b b b b b b
3 ODKDQ\HOH? ' DEHQJZD b b b b b b b b b b b
1& 1TZHQL b b b b b b b b b b b
-1l 2WWN\ b b b b b b b b
-+ SHLWHU b b b b b b b b
./ 6KXH®\DQH b b b b b b b b b b b
&% TKRPVRQ b b b b b b b b b b b
/6 :RRG b b b b b b b b b b b
b b b b b b b b b b b b b b b b
IRWHYV

JHHVY SDLG WR 9RGDIRQH DQG QRW WKH LQGLYLGXDO GLUHFWRU
# $00 LQFOXVLYH IHH DQG H[FOXGHV 9%7

BUHYLRXVO\ LQFOXGHG PRELOH SKRQH EHQHILW DQG ORQJ VHUYLFH DZDUGV 7KH H[SHQVH DOOR
DFFRUGDQFH ZLWK D WD[ UXOLQJ WKDW zDV UHFHLYHG GXULQJ WKH FXUUHQW ILQDQFLDO \HDU

67, SD\DEOH LQ -XQH IRU WKH \HDU HQGHG ODUFK

1RW LQFOXGHG LQ WKH WDEOH DERYH DUH ORQJ WHUP LQFHQWLYHY ZLWK PDUNH
WKH\ XOWLPDWHO\ YHVW RU QRW 7KH DFKLHYHPHQW IRU WKH PDUNHW FRQGLWLR
DQG 5 bPLOOLRQ EHLQJ H[SHQVHG UHVSHFWLYHO\ IRU 06 $]L] -RRVXE DQG 5. ORU
WKH GLUHFWRUV 7KH WRWDO FXUUHQW \HDU H[SHQVH UHODWLQJ WR PDUNHW FR
UHVSHFWLYHO\ IRU 06 $]L] -RRVXE DQG 5. ORUDWKL IRU ZKLFK WKHUH LV D SRVVL

5P

JLODQFLDO LQVWUXPHQWY DQG ULVN PDQDJ

1HW ORVVHV RQ ILQDQFLDO LQVWUXPHQWYV

1HW ORVVHV RQ ILOQDQFLDO LQVWUXPHQWY DQDO\VHG
JLQDQFLDO DVVHWY DQG OLDELOLWLHYV DW IDLU YDO X
J)LQDQFLDO DVVHWY DQG OLDELOLWLHV PHDVXUHG DW

HPHQW

E\ FDWHJ
H WKURX
DPRUWL

RU\ DUH DV IROO
JK SURILW RU OR
VHG FRWVW

b

{

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

JLQDQFLDO LQVWUXPHQW V¥ PQWELQXHE PDQDIJHPHQW
&DUU\LQJ DPRXQWYV RI ILQDQFLDO LQVWUXPHQWY DQG IDLU YDOXH KLHUI

$VVHWYV /LDELOLWLHYV
JLQDQFLDDQDQBLEDQFLDO DVVHWY )LQDQFLDO
)LQDQFRYHH WV DWVIHWVY DVDWDLDLU Y@LQ%WQFQLI}@ELC LWLHV DW
DVVHWY YDOXH YDOXMKURXJK RYKHEL oL Wiy YDOXH
9DOXDWLRQ EDVLV RI PHDVXUHG MAURXJIKWKURXRPSUHKHEMbYKUHG WAWURXJIK 7rWDO
ILQDQFLDO LQVWUXPHQWYV DPRUWISMRELW RRURRW RU ORQ¥RPHppRUWISHRILW|RU PRYY\LQJ
PHDVXUHG DW IDLU YDOXH FRVW/HYHO RQHYHO WZRHYHO|WZR FRVW/HYHO|WZRDPRXQW
&DUU\LQJ DPRXQWV RI ILOQDQFLDO LQVWUXPHQWYV
DQDO\VHG E\ FDWHJRU\ DUH DV IROORZV
1RWHV

7UDGH DQG RWKHU UHFHLYDEOH\V s s E s E {
&RQWUDFW DVVHWYV { s s E s E {
JLQDQFLDO DVVHWYV PHDV|XUHG DW
DPRUWLVHG FRVW { s E s E {
ORELOH ILQDQFLDO GHSRVLWV { s E s E {
&DVK DQG FDVK HTXLYDOHQWV { s E s E {
JLQDQFH UHFHLYDEOHV FPUULHG DW
DPRUWLVHG FRVW s s E s E
5HFHLYDEOH IURP DVVRFIDWH s s E s E
JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK
SURILW RU ORVV S S S S S
JLQDQFH UHFHLYDEOHV s s s { s E {
"HULYDWLYH ILQDQFLDO OVVHWV s s E s E

{ { s $ {
ORELOH ILQDQFLDO SD\DEOHV B s B d { d {
7UDGH DQG RWKHU SD\DE[OHV s s s E { E {
%RUURZLQJV H[FOXGLQJ OQHDVHV s s s E { E {
%»DQN RYHUGUDIW s s s E { E {
"HULYDWLYH ILQDQFLDO QLDELOLWLHV s s E s

s s s 9 { {
b

7UDGH DQG RWKHU UHFHLYDEOHYV b b b H b
&RQWUDFW DVVHWYV b b b b b b b
JLQDQFLDO DVVHWYV PHDVXUHG DW
DPRUWLVHG FRVW b b b H b H b
ORELOH ILQDQFLDO GHSRVLWV b b b n b H b
&DVK DQG FDVK HTXLYDOHQWYV b b b H b H b
JLQDQFH UHFHLYDEOHV FDUULHG DW
DPRUWLVHG FRVW b b H b H
5HFHLYDEOH IURP DVVRFLDWH b b H b H
SURILW RU ORVYV b b b b b
JLQDQFH UHFHLYDEOHV b b b b b B b
"HULYDWLYH ILQDQFLDO DVVHWV p b b b H

b b b i b
ORELOH ILQDQFLDO SD\DEOHV b b b [ b H b
7UDGH DQG RWKHU SD\DEOHYV b b b B b B b
%RUURZLQJV H[FOXGLQJ OHDVHV p b b n b H b
%»DQN RYHUGUDIW b b b B b B b
"HULYDWLYH ILQDQFLDO OLDELOLWLHV b b H b

b b b ¢ b b

1RWHYV
bb/HYHO RQH FODVVLILFDWLRQ LV XVHG ZKHQ WKH YDOXDWLRQ LV GHWHUPLQHG XVLQJ TXRWHG !
DW WKH YDOXDWLRQ GDWH
bb/HYHO WZR FODVVLILFDWLRQ LV XVHG ZKHQ YDOXDWLRQ LQSXWV XVHG WR GHWHUPLQH IDLU Y
GHULYHG IURP SULFHV
bb2QO\ LQFOXGHV ILQDQFLDO DVVHWY DQG OLDELOLWLHYV
bb7KH *URXS SURYLGHV ILQDQFLQJ WR FXVWRPHUV WR DFTXLUH GHYLFHV DW DQ DGGLWLRQDO FF
XQGHU ,)56 IRU ILQDQFH UHFHLYDEOHV KDV EHHQ GHWHUPLQHG WR EH KROG WR FROOHFW DQ
GLVFRXQWHG DW WKH PRQWK ZHLJKWHG DYHUDJH FUHGLW ULVN DGMXVWHG ULVN I[UHH UDWH C
bb7KH IDLU YDOXH RI IRUHLJQ H[FKDQJH IRUZDUG FRQWUDFWY DQG ILUP FRPPLWPHQW DVVHWYV D
LQVWUXPHQWY EHLQJ WKH PLG IRUZDUG UDWHY DQG VSRW UDWHVY UHVSHFWLYHO\ DV DW WKH U



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

JLOQDQFLDO LQVWUXPHQW \VF DQWLQXHNG PDQDJHPHQW

JLQDQFLDO ULVN PDQDJHPHQW

7KH *URXS V QRUPDO RSHUDWLRQV LWV VRXUFHV RI ILQDQFH DQG FKDQJLQJ PDU
WKH LPSRUWDQFH RI ILQDQFLDO ULVN PDQDJHPHQW DV DQ HOHPHQW RI FRQWURO
LOQWHUHVW UDWH HTXLW\ SULFH FUHGLW OLTXLGLW\ DQG LQVXUDQFH ULVN

7KH *URXS V WUHDVXU\ IXQFWLRQ SURYLGHYVY D FHQWUDOLVHG VHUYLFH WR WKH *
PDUNHWY DQG WKH PDQDJLQJ RI IRUHLJQ FXUUHQF\ LQWHUHVW UDWH DQG OLTXL
OLPLWDWLRQV RI WKH ORFDO PDUNHWY DQG WKH UHJXODWLRQV RI WKH &HQWUDC
7TUHDVXU\ RSHUDWLRQV DUH FRQGXFWHG ZLWKLQ D IUDPHZRUN RI SROLFLHV DQG

:KHUH QDWXUDO KHGJHV GR QRW H[LVW WKH *URXS XVHV D QXPEHU RI GHULYDWL
UDWH ULVN PDQDJHPHQW SXUSRVHV RQO\ 7KHUH KDV EHHQ QR VLJQLILFDQW FKD
E\ WKH *URXS WKH PHDVXUHV XVHG WR PHDVXUH WKHP RU WKH REMHFWLYHV SR

7KH *URXS KDV QR VLJQLILFDQW REOLJDWLRQ WR UHSD\ DQ\ GHEW LQ WKH VKRUW
EHWZHHQ IL[HG DQG YDULDEOH UDWHV 1RWHD WR HQVXUH D EDODQFHG SRUWI

7KH *URXS ORRNV WR PLWLJDWH ULVN H[SRVXUH DV EHVW SRVVLEOH DQG KDV LPSE
GRZQJUDGHV WKURXJK VHIPHQWHG SURSRVLWLRQV DQG PLFUR EXQGOHV PRUH U
KHGJLQJ LQVWUXPHQWY VXFK DV IRUZDUG FRQWUDFWYVY DQG FRQWLQXRXVO\ H[WH
UHDOORFDWLRQ ULVN 7KH *URXS EDODQFHV WKH GHEW VWUXFWXUH EHWZHHQ IL]
UDWHV EXW DOORZLQJ IRU SDUWLFLSDWLRQ LQ GRZQZDUG PRYHPHQWY DQG PLWL
PDMRULW\ RI GHEW LQ HDFK ERUURZHU V ORFDO FXUUHQF\

ODUNHW ULVN PDQDJHPHQW
7KH *URXS V DFWLYLWLHYVY H[SRVH LW WR WKH ULVNV RI |O0XRWMMtDM VR\Q YV OLVQHR UHRV
DQG HTXLW\ SULFHV 1RWH

ODUNHW ULVN H[SRVXUHV DUH PHDVXUHG XVLQJ VHQVLWLYLW\ DQDO\VHV ZKLFK \
E\ FKDQJHV LQ WKH UHOHYDQW ULVN YDULDEOH WKDW ZHUH UHDVRQDEO\ SRVVLE
RQO\ DV LQ SUDFWLFH PDUNHW UDWHV UDUHO\ FKDQJH LQ LVRODWLRQ 'HWDLOV
VHQVLWLYLW\ DQDO\WHYV DUH GLVFORVHG LQ WKH UHVSHFWLYH VHQVLWLYLW\ DQL

YRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW

9DULRXV PRQHWDU\ LWHPV H[LVW LQ FXUUHQFLHV RWKHU WKDQ WKH IXQFWLRQDC
WKH QHW FXUUHQF\ H[SRVXUH QHW FDUU\LQJ DPRXQW RI IRUHLJQ GHQRPLQDWHG
FXUUHQF\ RI WKH *URXS SHU IXQFWLRQDO FXUUHQF\ 7KH *URXS LV PDLQO\ H[SR\
WKH (J\SWLDQ SRXQG &RQJROHVH IUDQF 3RXQG VWHUOLQJ 6ZLVV IUDQF $XVWU
/HVRWKR PDORWL 1LJHULDQbQDLUD =DPELDQ NZDFKD :HVW $IULFDQ IUDQF &HQ
UDQG ZKLFK DUH FRPELQHG DV 2WKHU

8QLWHG 6WDWHV
5P (XUR GROODU2WK[HU

YXQFWLRQDO FXUUHQF\

6RXWK $IULFDQ UDQG {
(J\ASWLDQ SRXQG {

8QLWHG 6WDWHV GROODU s
7DQ]DQLDQ VKLOOLQJ

OR]DPELFDQ PHWLFDO s

)XQFWLRQDO FXUUHQF\

6RXWK $IULFDQ UDQG b

(J\SWLDQ SRXQG

8QLWHG 6WDWHV GROODU b

7DQ]DQLDQ VKLOOLQJ

OR]DPELFDQ PHWLFDO b
b b

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

JLODQFLDO LQVWUXPHQWV D@QWLOQXWHN PDQDIHPHQW

JLQDQFLDO ULVNRRBMNQAIIHPEH QW

ODUNHW ULV N FROQDUGRH@ W

JRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW FRQWLQXHG

7KH *URXS V 6RXWK $IULFDQ RSHUDWLRQV PDQDJHV LWV H[SRVXUH WR IOXFWXDW
H[FKDQJH IRUZDUG FRQWUDFWYV IRU IRUHLJQ GHQRPLQDWHG WUDQVDFWLRQV 7KH
YDULRXV IRUHLJQ FXUUHQFLHV LQ WKH IXWXUH DW SUHGHWHUPLQHG H[FKDQJH Ul
OHVVHU H[WHQW RSHUDWLQJ H[SHQGLWXUH 7KH *URXS V SROLF\ LV JHQHUDOO\ W
UHVSHFWLYH IXQFWLRQDO FXUUHQFLHV KRZHYHU LQ WKRVH LQVWDQFHV ZKHUH
PDUNHW H[LVWV H[SRVXUH WR IOXFWXDWLRQV LQ IRUHLJQ FXUUHQF\ H[FKDQJH U

7KH WDEOHV EHORZ SURYLGH D FXUUHQF\ VSOLW RI WKH *URXS V QHW GHULYDWL"
H[FKDQJH IRUZDUG FRQWUDFWY DW WKH UHSRUWLQJ GDWH

5P

JRUZDUG FRQWUDFWY WR EX\ IRUHLJQ FXUUHQF\
(XUR{

3RXQG VWHUOLQJt s b
8QLWHG 6WDWHV GROODUuU

1HW GHULYDWLYH ILQDQFLDO DVVHW OLDELOLW\

1RWHYV

JRUHLJQ FRQWUDFW YDOXHV DPRXQW WR
bb PLOOLRQPLOOLRQ DW DQ DYHUDJH IR®&ZDUG SULFH RI 5
bRéF OOLR@PLOOLRQ DW DQ DYHUDJH IRBUZDUG SULFH RI 5
bb86 PLOOLR®6 PLOOLRQ DW DQ DYHUDJH IRRUZDUG SULFH RI 5

5P

YJRUZDUG FRQWUDFWV WR VHOO IRUHLJQ FXUUHQF\
(XUR{

8QLWHG 6WDWHY GROODUt

.HQ\DQ VKLOOLQJ

1HW GHULYDWLYH ILQDQFLDO OLDELOLW\

1RWHYV

JRUHLJQ FRQWUDFW YDOXHV DPRXQW WR
QLRLOOLRI) PLOOLRQ DW DQ DYHUMIHbBRUZDUG SULFH RI 5
86 PLOOLRIB6 PLOOLRQ DW DQ DYHUDJH bBUZDUG SULFH RI 5
(QLRLOOLRID.(® PLOOLRQ DW DQ DYHMUMIHSIRUZDUG SULFH RI 5

21 WoKHPLOQHR/QDV VBHWPLOQHR/QOE D EFIGDOM\REQ PLOQNMRQHSRUWHG LQ WUDGH DQG R\
5 PLOOLRQ PLOQIQR@WUDGH DQG RWKHU SD\DEOHV

nin n n




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

JLOQDQFLDO LQVWUXPHQWVF P@QWLOQX\HNG PDQDJHPHQW
JLQDQFLDO UL VRREMQIMHPG QW

ODUNHW ULV N FRQWDUGIRH@ W

JRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW FRQWLQXHG

JRUHLJQ FXUUHQF\ VHQVLWLYLW\ DQDO\VLV

7KH DQDO\VLV EHORZ H[SUHVVHG LQ WKH *URXS V SUHVHQWDWLRQ FXUUHQF\ GL
WKH PDWHULDO IXQFWLRQDO FXUUHQFLHV DJDLQVW WKH UHOHYDQW IRUHLJQ FXL
FKDQJH LQ SUHYDLOLQJ QRQ $IULFDQ DQG $IULFDQ IRUHLJQ FXUUHQF\ H[FKDQJH

7KH DQDO\VLV LQFOXGHV RXWVWDQGLQJ IRUHLJQ GHQRPLQDWHG PRQHWDU\ LWHF
UHOHYDQW IXQFWLRQDO FXUUHQFLHV ZLWK WKH VSHFLILHG SHUFHQWDJH FKDQJH

$ SRVLWLYH QXPEHU LQGLFDWHY DQ LQFUHDVH DQG D QHJDWLYH QXPEHU D GHFU
WR VWUHQJWKHQ DJDLQVW WKH UHOHYDQW IRUHLJQ FXUUHQFLHV )RU WKH VDPH

8QLWHG 6WDWHV
(XUR GROODU2WK|HU

)XQFWLRQDO FXUUHQF\
BRXWK $IULFDQ UDQG
(J\SWLDQ SRXQG
8QLWHG 6WDWHV GROODU s
7DQ]DQLDQ VKLOOLQJ
OR]DPELFDQ PHWLFDO
3URILW SRVW WD[ 5P

)XQFWLRQDO FXUUHQF\

6RXWK $IULFDQ UDQG

(J\SWLDQ SRXQG

8QLWHG 6WDWHV GROODU b
7DQ]DQLDQ VKLOOLQJ

OR]DPELFDQ PHWLFDO

3URILW SRVW WD[ 5P

&ORVLQJ H[FKDQJH UDWHYV XVHG DW WKH UHSRUWLQJ GDWH DUH DV IROORZV

8QLWHG 6WD3/RBK‘¢£G
(XUR GROODWWHUOLQJ

)XQFWLRQDO FXUUHQF\
6RXWK $IULFDQ UDQG
(J\SWLDQ SRXQG
8QLWHG 6WDWHV GROODU s
7DQ]DQLDQ VKLOOLQJ { { {
OR]DPELFDQ PHWLFDO

)XQFWLRQDO FXUUHQF\

BRXWK $IULFDQ UDQG

(J\SWLDQ SRXQG

8QLWHG 6WDWHV GROODU b
7DQ]DQLDQ VKLOOLQJ b b b
OR]DPELFDQ PHWLFDO

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

JLODQFLDO LQVWUXPHQW \VF PQWLQXHNG PDQDJHPHQW
JLQDQFLDO UL VRREMQIMHPG QW

ODUNHW ULV N FFRQDUGIRHE W

,QWHUHVW UDWH ULVN PDQDJHPHQW

7KH *URXS LV H[SRVHG WR IDLU YDOXH DQG FDVK IORZ LQWHUHVW UDWH ULVN DV
ILQDQFH UHFHLYDEOHYVY DQG EDQN EDODQFHV 7KH *URXS V LQWHUHVW UDWH SUF

5P
JLQDQFLDO DVVHWYV
JL[HG UDWH ILQDQFLDO DVVHWYV { b
YORDWLQJ UDWH ILQDQFLDO DVVHWYV { b

{ b
J)LQDQFLDO OLDELOLWLHV
JL[HG UDWH ILQDQFLDO OLDELOLWLHV { b
JORDWLQJ UDWH ILQDQFLDO OLDELOLWLHV { b

{ b
,QFOXGHG LQ WKH IL[HG UDWH ILQDQFLDO DVVHWY DERYH LV PRELOH ILQDQFLDO

REOLJDWLRQ WR SD\ WKH LQWHUHVW HDUQHG RQ WKH GHSRVLW WR WKH 0 3HVD F
WKH IL[HG UDWH ILQDQFLDO OLDELOLWLHYV

7KH IORDWLQJ UDWHV ZKLFK WKH *URXS LV H[SRVHG WR DUH WKH 6RXWK $IULFDC
'"HPRFUDWLF 5HSXEOLF Rl &RQJR &HQWUDO %DQN OHQGLQJ UDWH DQG 7DQ]DQLDQ

7KH *URXS FRQWLQXHV WR PRQLWRU GHYHORSPHQWY UHODWHG WR LQWHUHVW U|
H[SRVXUHV DV DQQRXQFHG E\ UHOHYDQW ILQDQFLDO DXWKRULWLHV

7KH *URXS V SROLF\ LV WR PDLQWDLQ DQ DSSURSULDWH PL[ EHWZHHQ IL[HG DQG
H[SRVXUH WR LQWHUHVW UDWH ULVN UHODWLQJ WR LQWHUHVW EHDULQJ ERUURZ
LV WDUJHWLQJ WR EDODQFH WKH GHEW VWUXFWXUH EHWZHHQ IL[HG DQG IORDWL
DOORZLQJ IRU SDUWLFLSDWLRQ LQ GRZQZDUG PRYHPHQWY 7R DFKLHYH WKLV UD
GHULYDWLYH ILQDQFLDO LQVWUXPHQWV

, QWHUHVW UDWH VHQVLWLYLW\ DQDO\VLYV

7KH DQDO\VLVY EHORZ H[SUHVVHG LQ WKH *URXS V SUHVHQWDWLRQ FXUUHQF\ GL
WKH PDUNHW LOQWHUHVW UDWHY H[SRVHG WR ODQDJHPHQW V DVVHVVPHQW RI D |
HFRQRPLF IRUHFDVWY DV SXEOLVKHG E\ %ORRPEHUJ

7KH DQDO\VLV LQFOXGHY ERWK GHULYDWLYH DQG QRQ GHULYDWLYH LQVWUXPHQ\
DQDO\VLYVY LV SUHSDUHG DVVXPLQJ WKH DPRXQW RXWVWDQGLQJ DW WKH UHSRUWI

$ QHIDWLYH QXPEHU LQGLFDWHYV D GHFUHDVH LQ SURILW SRVW WD[ LI LQWHUHVW
ORZHU E\ WKH VSHFLILHG EDVLVY SRLQWYVY WKH LPSDFW ZRXOG EH HTXDO DQG RSS

6RXWK $IULFDQ SULPH -LEDU DQG BRXWK $IULFDQ PRQH\ PDUNHW UDWHYV

%DVLV SRLQW LQFUHDVH

3URILW SRVW WD[ 5P

$ UHDVRQDEOH SRVVLEOH FKDQJH LQ WKH UHPDLQLQJ LQWHUHVW UDWHYV H[SRVH
&HQWUDO %DQN OHQGLQJ UDWH DQG 7DQ]DQLDQ UHIHUHQFH WUHDVXU\ ELOO UDW
(TXLW\ SULFH ULVN

7KH *URXS LV RQO\ H[SRVHG WR HTXLW\ SULFH ULVN WR D YHU\ VPDOO H[WHQW D
KDYH D PDWHULDO LPSDFW RQ SURILW SRVW WD][




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

JLOQDQFLDO LQVWUXPHQW \VF PQWLQXHG PDQDJHPHQW

JLQDQFLDO UL VRRRNQLIMHPG QW

&UHGLW ULVN

&UHGLW ULVN LV WKH ULVN WKDW D FRXQWHUSDUW\ ZLOO QRW PHHW LWV REOLJD

ORVV 7KH *URXS LV H[SRVHG WR FUHGLW ULVN IURP LWV RSHUDWLQJ DFWLYLWLH
GHSRVLWV ZLWK EDQNV DQG ILQDQFLDO LQVWLWXWLRQV IRUHLJQ H[FKDQJH WUD

7KH FDUU\LQJ DPRXQWYV RI ILQDQFLDO DVVHWY ZKLFK DUH QHW RI LPSDLUPHQW C
WKH H[FHSWLRQ RI ILQDQFLDO JXDUDQWHHY JUDQWHG ZKHUH WKH DPRXQW WKH *
*URXS V PD[LPXP H[SRVXUH 7KH *URXS FRQVLGHUV LWV PD[LPXP H[SRVXUH SHU J|
DQG ILQDQFLDO JXDUDQWHHY WR EH DV IROORZYV

1RQ 6RXWK $IULFDQ

2WKHU LQWHUQDWL
BRXWK $IULFD  (J\SW PDUNHWYV

5P &UHGLW ULVN H[SRVXUH

JLQDQFH UHFHLNMNPEWHG FUHGLW{ULVN
7UDGH UHFHLY OROMWH {
2WKHU UHFHLYDERPIHWWHG FUHGLW{ULVN
&RQWUDFW DYV VIHRWWH {
ORELOH ILQDQFMUIPQ VEHG RRWULHAGML W ULV N S b { b
5HVWULFWHG FDWLWHG FUHGLW UsLVN b S b
&DVK DQG FDVKIEDLODHGFHYHGLW{ULVN b { b { b
/IRDQV UHFHLYDE®HWHG FUHGLW ULVN S b
'"HULYDWLYH ILQDQFLDO
LOQVWUXPHQWYV /LPLWHG FUHGLW ULVN S b S b
7RWDO { b { b { b

1IRWHYV
&UHGLW ULVN LV OLPLWHG IRU ORDQV UHFHLYDEOH GXH WR FROODWHUDO KHOG DQG IRU ILQDQF
WKH\ DUH SODFHG ZLWK UHSXWDEOH ILQDQFLDO LQVWLWXWLRQV &UHGLW ULVN UHODWLQJ WR L!
LQWHUQDWLRQDO EDQNV ZKLFK DUH FORVHO\ PRQLWRUHG DQG WKH *URXS GRHV QRW H[SHFW W
&UHGLW ULVN LV OLPLWHG IRU RWKHU UHFHLYDEOH DV WKH *URXS GRHV QRW H[SHFW WR LQFXU

7KH *URXS JHQHUDOO\ WUDQVDFWYV ZLWK FRXQWHUSDUWLHY UDWHG WKH HTXLYDC
LQGHSHQGHQW UDWLQJ DIJHQFLHV RU FUHGLW EXUHDXV ZKHUH DYDLODEOH ,I QR
VWDQGLQJ RI FRXQWHUSDUWLHYVY WKH *URXS V RZQ WUDGLQJ UHFRUGV RU WKH *LU
FRXQWHUSDUWLHYVY &RQWUDFWXDO DUUDQJHPHQWY DUH HQWHUHG LQWR ZLWK QH
LQGXVWU\ QRUPV &UHGLW H[SRVXUH LV IXUWKHU FRQWUROOHG E\ GHILQLQJ FUH(
FUHGLW ULVN GHSDUWPHQW 7KH *URXS V H[SRVXUH DQG FUHGLW UDWLQJV RI FR]
WUDQVDFWLRQV FRQFOXGHG LV VSUHDG DPRQJVW DSSURYHG FRXQWHUSDUWLHV
FRQVLGHUV FKDQJHV LQ FUHGLW TXDOLW\

7KH *URXS FRQVLGHU FXVWRPHUV WR EH LQ GHIDXOW ZKHQ WKH UHFHLYDEOH LV
UHSD\PHQW DUUDQJHPHQW 7KH GHIDXOW SROLF\ DQG WHUPY DUH GHWHUPLQHG E
SD\PHQW EHKDYLRXU

7KH *URXS V ODUJHVW FXVWRPHURIUNBRHHVRWIY WUDGH UHFHLYDEOH EDODQFH :l
DIRUHPHQWLRQHG WKHbFUHGLW ULVN IRU WUDGH UHFHLYDEOHYV LV JHQHUDOO\ O
ZLWK VWULQJHQW FUHGLW DSSURYDO SURFHVVHV

7KH *URXS KDV ILQDQFLDO DVVHWYV FODVVLILHG DQG PHDVXUHG DW DPRUWLVHG F
VXEMHFW WRbWKH H[SHFWHG FUHGLW ORVVY PRGHO UHTXLUHPHQWYV RI ,)56

O T T T
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I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

JLODQFLDO LQVWUXPHQWV D@QWLOQXWHN PDQDIHPHQW

JLQDQFLDO ULVNRRMNQMMNHG QW
& UH G ERQULIVQIX H G
(ISHFWHG FUHGLW ORVYV
7UDGH UHFHLYDEOHY DQG FRQWUDFW DVVHWYV
&XVWRPHU FUHGLW ULVN LV PDQDJHG E\ WKH *URXS V EXVLQHVV XQLWV ZKLFK HD
FXVWRPHU FUHGLW ULVN PDQDJHPHQW

2XWVWDQGLQJ WUDGH UHFHLYDEOHY DQG FRQWUDFW DVVHWY DUH UHJXODUO\ UH
ULVN FRQVLGHUHG WR EH OLPLWHG JLYHQ WKDW WKH *URXS V FXVWRPHU EDVH L\

6LPSOLILHG DSSURDEFK

7KH *URXS DSSOLHV WKH VLPSOLILHG DSSURDFK DQG UHFRUGV OLIHWLPH H[SHFW
H[SHFWHG FUHGLW ORVV PRGHO PHDVXUHV WKH H[SHFWHG FUHGLW ORVV DOORZD
SURGXFW DQG RU FXVWRPHU W\SHV XVLQJ KLVWRULFDO FDVK FROOHFWLRQ GDYV
UDWHV DUH DGMXVWHG WR UHIOHFW IRUZDUG ORRNLQJ LQIRUPDWLRQ

BURYLVLRQ PDWUL]J

JRU WUDGH UHFHLYDEOHV WKH H[SHFWHG FUHGLW ORVV SURYLVLRQ LV FDOFXODYV
WKH DJHG EDODQFH RI WUDGH UHFHLYDEOHYVY DW HDFK UHSRUWLQJ GDWH 7KH OR
DSSO\LQJ KLVWRULFDO SUR[\ ZULWH RIIV WR WKH SD\PHQW SURILOH RI WKH VDOH
ZULWH RIIV PDQDJHPHQW XVHG D SUR[\ ZULWH RII

YRUZDUG ORRNLQJ LQIRUPDWLRQ FRQVLGHUDWLRQ

+LVWRULFDO FUHGLW ORVV UDWHV DUH DGMXVWHG E\ D IRUZDUG ORRNLQJ HVWLP
KDYH D VLIJQLILFDQW LPSDFW :KHUH UHOHYDQW IRUZDUG ORRNLQJ LQIRUPDWLRQ
DYDLODEOH PDUNHW LQIRUPDWLRQ IRU H[DPSOH FKDQJHV LQ LQWHUHVW UDWHYV
WR KDYH D VLIJQLILFDQW LPSDFW ZKHQ GHWHUPLQLQJ IXWXUH H[SHFWHG FUHGLW
PDUNHWYV ZLWKLQ WKH H[SHFWHG FUHGLW ORVV PRGHOV GXULQJ WKH FXUUHQW D
WKH H[SHFWHG FUHGLW ORVV DOORZDQFHYV

7UDGH UHFHLYDEOHY DQG FRQWUDFW DVVHWY DUH ZULWWHQ RIl ZKHQ HDFK EXVL
DQG HQIRUFHPHQW DFWLYLW\ KDV FHDVHG

ORYHPHQWY LQ WKH DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV GXULQJ WKH \HD

7UDGH UHFHLYDEOHYVY KHOG DW
DPRUWLVHG FRVW&RQWUDFW DVVHWYV

5P
$SULO { b
YJRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV s
1HW FKDUJHG WR WKH SURILW RU ORVV  { b
8WLOLVHG b
0DUFK { b

([SHFWHG FUHGLW ORVVHY DUH SUHVHQWHG DV QHW FUHGLW ORVVHV RQ ILQDQFL
SUHYLRXVO\ ZULWWHQ RIl bDUH FUHGLWHG DJDLQVW WKH VDPH OLQH LWHP

7KH DYHUDJH OHJDOO\ DJUHHG FUHGLW SHULRG RQ WUDGH UHFHLYDEOHV LV EHW
RSHUDWLRQV DQG EHWZHHQ DQG GD\V IRU DOO UHSRUWLQJ SHULRGV I|IRU Wk

7KH *URXS KROGY FROODPWRUOOLWE® WKHPLDOXR®I BYHU FHUWDLQ WUDGH UHFHLY
5b PLOOLR@ PLOOLRQ ZKLFK LV PDGH XS RI GHPDQG JXDUDQWHHV IURP ILQD
7TKHb*URXS GLG QRW UHFRJQLVH (&/V RQ WKHVH WUDGH UHFHLYDEOHYV

$V SDUW RI WKH *URXS V RQJRLQJ FUHGLW ULVN PDQDJHPHQW PDQDJHPHQW IUHT
VLIQLILFDQW FKDQJHV LQ WKH JURVYV FDUU\LQJ DPRXQW RI ILQDQFLDO LQVWUXPH

7KH LQFUHDVH LQ WKH *URXS V FUHGLW ORVVHY DOORZDQFHV LV PDLQO\ GULYHQ
DQbLQFUHDVH LQ FXVWRPHU FKXUQ HFRQRPLF IDFWRUV OHDGLQJ WR FRQVXPHU ¢
FUHG LMBULWRXS FRQFOXGHG WKDW RWKHU WKDQ DERYH PHQWLRQHG WKHUH ZHUF
FUHGLWbULVN



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH

ILQDQFLDO VWDWH

JLODQFLDO LQVWUXPHQWVD@QWLOXWHN PDQDIJHPHQW

JLQDQFLDO UL
& U H G E RQUALLVQIX

VRRMQLIXHPG Q W
HG

7UDGH UHFHLYDEOHV DPQWLEXGWUDFW DVVHWYV

6HW RXW EHORZ LV WKH LQIRUPDWLRQ SHU FUHGLW UDWLQJ JUDGHV

XVLQJ D SURYLVLRQ PDWULJ

IRU WKH FU

6RXWK $IULFD

7UDGH UHFHLYDEOHYV

$YHUDJH ([SHFWHG
H[SHFWH@JRVV FUHGLW1H
FUHGEWUU\LQJORV¥DUU

$YHUDJH
WH[SHFWHB8URVYSHFWHG 1HW
[FQUH G L W FORNYE QK G L W FORNIW L Q J

5P ORVV UDMRXQWORZDQPRXQW UDWIWPRXQWORZDQPRXQW
'XH EXW QRW SDVWbGXH  { { b b
3DVW GXH
GD\V
GD\V
GD\V
b GD\V { { b b
7RWDO { { { b b
&RQWUDFW DVVHWYV
$YHUDJH ([SHFWHG $YHUDJH
HI[SHFWHBJRVV FUHGLWIHWH[SHFWHBURVYSHFWHG 1HW
FUHGEWUU\LQJORV DU UYIFUH G L WFORNWEQH G L WFORWWYL Q J
5P ORVV UDRRXQ@WORZDQPRXQW UDWBWPRXQWORZDQPRXQW

'‘XH EXW QRW S

DVWbGXH

{ {

b b

,QWHUQDWLRQDO PDUNHW p (J\SW

7UDGH UHFHLYDEOHV

$YHUDJH ([SHFWHG
H[SHFWHEBURVYV FUHGLW1H
FUHGEWUU\LQJORV\¥DUU

$YHUDJH
NH[SHFWHBURVMSHFWHG 1HW
[FQUH G L W FORNIWE QH G L W FORNWL Q J

5P ORVV UDPRIXQWORZDQPRXQW UDWIBWPRXQWORZDQPRXQW
'XH EXW QRW SPVWbGXH { { b b
3DVW GXH
GD\V
GD\V
GD\V
GD\V
7RWDO { { b b
&RQWUDFW DVVHWYV
$YHUDJH ([SHFWHG $YHUDJH
H[SHFWHEBJRVYV FUHGLWI1IHWH[SHFWHBURVMSHFWHG 1HW
FUHGEWUU\LQJORV\EDUUIFQUH G LWFORNWEQH G LWFORNNYLQJ
5P ORVV UDRPRIXQWORZDQPRXQW UDWIBWPRXQWORZDQPRXQW

'XH EXW QRW S

DVWbGXH

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH

ILQDQFLDO VWDWH

JLODQFLDO LQVWUXPHQW \VF PQWLQXHNG PDQDJHPHQW
JLQDQFLDO UL VRREMQIMHPG QW
& UH G ERQUALVQIX H G

7UDGH UHFHLYDEOHVWVFRQW IFRXQHWUDFW DVVHWYV

'XH EXW QRW SI

3DVW GXH
GD\V
GD\V
GD\V
GD\V

2ZWKHU LQWHUQDWLRQDO PDUNHWYV

7UDGH UHFHLYDEOHYV

$YHUDJH (ISHFWHG
H[SHFWHBURVV FUHGLW1H

FUHGEWUU\LQJORV\¥DUU
ORVV UDRRIXQWORZDQPR X

VWbGXH

$YHUDJH
WH[SHFWHBURVHSHFWHG 1HW
LFQUH G L W FORNIWE QH G L W FORNUNWL Q J
QW UDWBPRXQWORZDQPRXQW

7RWDO

'‘XH EXW QRW ST

&RQ

WUDFW DVVHWYV

$YHUDJH (ISHFWHG

H[SHFWHBJRVV FUHGLW1H
FUHGEWUU\LQJORVW¥DUU

ORVV UDRRIXQWORZDQPR X

VWbGXH

$YHUDJH
NH[SHFWHBJRVMSHFWHG 1HW
IFUHGLWFORNVEQRH G LWFDORWYLQJ
QW UDWIBPRXQWORZDOQPRXQW

/ILTXLGLW\ ULVN PDQDJHPHQW
7KH WDEOHV EHORZ GLVFORVH WKH PDWXULW\ SURILOH RI WKH *URXS V QRQ GHUI

OLTXLGLW\ ULVN

7KH DPRXQWY GLVFORVHG DUH WKH IXWXUH XQGLVFRXQWHG FR

FDUU\LQJ DPRXQW DQG WKH IDLU YDOXH 7KH WDEOHV KDYH EHHQ GUDZQ XS EDVFH
RUbFDQ UHTXLUH VHWWOHPHQW DQG LQFOXGH ERWK HVWLPDWHG LQWHUHVW DQG
OLDELOLWLHV LV FDOFXODWHG ZLWK UHIHUHQFH WR WKH DSSOLFDEOHKHHUR FRXS
<HERb<HWKX &0ODVYV $ SUHIHUHQFHVY VKDUHY DUH QRW LQFOXGHG LQ WKH OLTXLG
GHSHQGHQW RQ DYDLODEOH FDVK UHVRXUFHV DQG VXEMHFW WR LQWHUHVW UROC

VKDUHV LV

$XIXVW 7KH VIQGLFDWHG G

5P \HDU
JLQDQFLDO OLDELOLWLHYV
,QWHUHVW EHDULQJ ERUURZ{QJV { {

7UDGH DQG RWKHU SD\DEOHY
ORELOH ILQDQFLDO SD\PEOHYV¥
%DQN RYHUGUDIW {

n n u

HEW LQFXUUHG GXULQJ WKH \HDU LV

\HDUV \HDUV \HDUV \HDUV \HDUV7RWDO

{ { {

1]
1]
Ll e N e Nt M aan)

JLQDQFLDO DVVHWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
ORELOH ILOQDQFLDO GHSRVLWV
&DVK DQG FDVK HTXLYDOHQWYV

nlin u n

{

nuln unu n
win nu un
win nun n
nwln u n
el e e )




I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH

ILQDQFLDO VWDWH

JLQDQFLDO LQVWUXPHQW V PQWLQXWHNG PDQDJHPHQW

JLQDQFLDO UL VRROMNQIMHPGE QW
/LTXLGLW\ ULV KRXDQDIKRE QW

5P \HDU

JLQDQFLDO OLDELOLWLHYV

\HDUV \HDUV \HDUV \HDUV \HDUV7RWDO

,OQWHUHVW EHDULQJ ERUURZhQJV b b b b b b
7UDGH DQG RWKHU SD\DEOHY b b b b p b
ORELOH ILQDQFLDO SD\DEOHWV b b b b p b
%DQN RYHUGUDIW b b p b
b b b b b b b
JLQDQFLDO DVVHWV
7UDGH DQG RWKHU UHFHLYDEOHYV b b b b b b
ORELOH ILQDQFLDO GHSRVLWYV b b b b b b
&DVK DQG FDVK HTXLYDOHQWYV b b b b b b
b b b b b p b

7KH WDEOHY EHORZ GLVFORVH WKH PDWXULW\ SURILOH RI WKH

*URXS V GHULYDW

IRUZDUG FRQWUDFWY 7KH DPRXQWY GLVFORVHG DUH WKH IXWXUH XQGLVFRXQWF
ILQDQFLDO LQVWUXPHQWYV IRU ZKLFK JURVV VHWWOHPHQW KDV EHHQ DJUHHG WK
UHSRUWHG LQ WKH WDEOHYVY EHORZ DQG LI UHSRUWHG WKH FDVK IORZV SUHVHQW

1RW
5P \HDU \HDUV \HDUV \HDUV\HD WHWHUPLQDR®@IDO
1HW VHWWOHG s
*URVV VHWWOHG { s {
{ s s {
1HW VHWWOHG b b b p p
*URVV VHWWOHG b b b b b b b
b b b b b b b

7KH *URXS HQVXUHVY WKDW DGHTXDWH IXQGY DUH DYDLODEOH WR PHHW LWV H[SH
XQGUDZQbERUURZLQJ IDFLOLWLHV $W WKH UHSRUWLQJ GDWH WKIHPEORXBEDG XQ

b5 b

(J\SWLDQ SRXQG
8QLWHG 6WDWHV GROODU
7DQ]DQLDQ VKHOOLQJ
/HVRWKR PDORWL
OR]DPELFDQ PHWLFDO

bPLOOLRQ DQG XQGUDZQ IRUHLJQ GHQRPLQDWHG ERUURZLQJ IDFLOLW

YRUH|ILJQ JRUHLJQ

FXUUHQF\ FXUUHQF\
5P PLOQLRQ 5P PLOOLRQ
{ { b b

{

b

7KH *URXS XVHV EDQN IDFLOLWLHY DQG WKH QRUPDO RSHUDWLQJ F\FOH WR PDQD
YLD ORDQ IXQGLQJ IURP 9RGDIRQH ,QYHVWPHQWYV /X[HPERXUJ V D U O DQG HQVXU
ZKLFK DVVHWYV JHQHUDWH IXQGY DQG WKH SHULRG RYHU ZKLFK WKH UHVSHFWLYH
WHUP ERUURZLQJV LV PDQDJHG E\ PDLQWDLQLQJ D YDULHG PDWXULW\ SURILOH W
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I1RWHV WR WKH FRQVROLGDWHG DQG VHSDUDWH ILQDQFLDO VWDWH

JLOQDQFLDO LQVWUXPHQWV P@QWLOX\HNG PDQDJHPHQW

,QVXUDQFH ULVN PDQDJHPHQW

7KH *URXS LV H[SRVHG WR LQVXUDQFH ULVN DV D UHVXOW RI LWV DVVHW EDVH D\
7KH *URXS LV DGHTXDWHO\ FRYHUHG LQ WHUPV RI LWV LQVXUDQFH ULVN SURILOH
/LPLWHG DQG 9RGDFRP /LIH $VVXUDQFH &RPSDQ\ 5) /LPLWHG DUH DYDLODEOH DV
WKH YDOXH DGGHG VHUYLFHV DQG LQVXUDQFH ULVN

&DSLWDO ULVN PDQDJHPHQW
7KH *URXS ILQDQFHV LWV RSHUDWLRQV WKURXJK D PL[WXUH RI FDVK JHQHUDWHG
ERUURZLQJV 7KHVH ERUURZLQJV WRJHWKHU ZLWK VXUSOXV FDVK PD\ EH ORDQHG

7KH FDSLWDO VWUXFWXUH RI WKH *URXS FRQVLVWYV RI QHW GHEW DQG HTXLW\ 7K
EHbDEOH WR FRQWLQXH DV JRLQJ FRQFHUQV ZKLOH PD[LPLVLQJ UHWXUQ WR VKDL

1HW GHEW FRPSULVHV LQWHUHVW EHDULQJ ERUURZLQJY QRQ LQWHUHVW EHDULQ
EDQN RYHUGUDIWY DQG ILQDQFLDO JXDUDQWHHYV

(%,7'$ LV RSHUDWLQJ SURILW H[FOXGLQJ GHSUHFLDWLRQ DPRUWLVDWLRQ DQG JI
RI HTXLW\ DFFRXQWHG DVVRFLDWHVY DQG MRLQW YHQWXUHV LPSDLUPHQW ORVVH
LQFRPH DQG H[SHQVH DQG VLJQLILFDQW LWHPV WKDW DUH QRW FRQVLGHUHG E\ F
*URXS

$GMXVWHG HTXLW\ FRPSULVHV IXOO\ SDLG VKDUH FDSLWDO WUHDVXU\ VKDUHV L

7KH *URXS V VWUDWHJ\ LV WR PDLQWDLQ D QHW GHEW WR (%,7'$ PXOWLSOH RI OH
SULRU UHSRUWLQJ SHULRGV 7KLV LQWHUQDO UDWLR HVWDEOLVKHY OHYHOV RI G
RI WLPH DQG LW LV UHYLHZHG RQ D VHPL DQQXDO EDVLV WR HQVXUH LW LV EHLQ.

7KH *URXS LV VXEMHFW WR FDSLWDO UHTXLUHPHQWY LQ WHUPV RI IXQGLQJ DJUHI
LQbUHODWLRQ WR 0 3HVD DFWLYLWLHYVY LQ FHUWDLQ RI LWV PDUNHW $00O UHTXLU

5P
%DQN DQG FDVK EDODQFHYV { b
%RUURZLQJV H[FOXGLQJ OHDVHV DQG GHULYDWLYH ILQDQFLPQ LQVWUBXPHQWYV
1HW GHEW H[FOXGLQJ OHDVHV { b

(TXLW\ { b
&DSLWDO { b

(%,7'$ DQG WKH QHW GHEW WR (%,7'$ PXOWLSOH DW WKH UHSRUWLQJ GDWH LV D
(%,7'$ { b

1HW GHEW LQFOXGLQJ OHDVHV (%,7'$ WLPHV

2ZWKHU PDWWHUV
6DIDULFRP 3/& 6DIDULFRP

2Q 'HFHPEHU WKH *URXS HQWHUHG LQWR D VHULHV RI DJUHHPHQWY WKDW
LQWHUHVW LQ 6DIDULFRP E\ DQG UHVXOW LQ 6DIDULFRP EHFRPLQJ D VXEVLGLI
9RGDIRQH .HQ\D /LPLWHG IURP 9RGDIRQH ,QWHUQDWLRQDO +ROGLQJV % 9 LQFU}
FRPSOHWLRQ RI WKH DFTXLVLWLRQ E\ 9RGDIRQH .HQ\D /LPLWHG RI DQ DGGLWLRQ
5HSXEOLF Rl .HQ\D WKH *URXS LV H[SHFWHG WR KROG DQ HIIHFWLYH LQWHUHVW

7KH DFTXLVLWLRQ FRQVWLWXWHY D EXVLQHVV FRPELQDWLRQ DFKLHYHG LQ VWDJ
XVLQJ WKH DFTXLVLWLRQ PHWKRG $W WKH DFTXLVLWLRQ GDWH WKH *URXS V SU
YDOXH ZLWK DQ\ UHPHDVXUHPHQW GLIIHUHQFH UHFRJQLVHG LQ SURILW RU ORVYV

7KH WUDQVDFWLRQ LV FXUUHQWO\ VXEMHFW WR D FRQVHUYDWRU\ RUGHU LVVXHC
2Q 0D\ WKH &RXUW JUDQWHG WKH FRQVHUYDWRU\ RUGHU XQWLO MXGJHPHQ
DSSOLFDWLRQ &RXUW RI $SSHDO LQ UHODWLRQ WR WKH FRQVHUYDWRU\ RUGHU
HITHFWLYH RQFH WKH FRQVHUYDWRU\ RUGHU LV OLIWHG RU WKH MXGJPHQW LQ W
XQGHU WKH WUDQVDFWLRQ DJUHHPHQWY KDYH EHHQ VDWLVILHG



6HSDUDWH LQFRPH VWDWHPHQW

5P 1IRWHYV
5HYHQXH { b
6WDIl H[SHQVHV { b

1HW FUHGLW ORVVHV RQ ILQDQFLDO OLDELOLWLHYV
2WKHU RSHUDWLQJ H[SHQVHYV

JLOQODQFH LQFRPH { b
JLQDQFH FRVWYV { b

1HW ORVV JDLQ RQ UHPHDVXUHPHQW DQG GLVSRVDO RI ILQDQFLDO LQVWUXPHQWYV
,PSDLUPHQW UHYHUVDO ORVV
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

3URILW EHIRUH WD]J { b
7D[DWLRQ

1HW SURILW { b
1RWH

bb,QFOXGHV LQWHUHVW UHYHQXH FDOFXODWHG XVLQJ WKH HIITHFWLYH LQWHUHVW PHWKRG RI 5 PLOOL

6HSDUDWH VWDWHPHQW RI FRPSUHKHQVLYH LC

5P
1HW SURILW { b
7TRWDO FRPSUHKHQVLYH LQFRPH { b

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



6HSDUDWH VWDWHPHQW RI ILQDQFLDO SRVLWL

5P 1IRWHV

$VVHWV

1RQ FXUUHQW DVVHWYV { b
3URSHUW\ SODQW DQG HTXLSPHQW

,QWDQJLEOH DVVHWYV

,QYHVWPHQWV { b
J)LQDQFLDO DVVHWYV { b
7UDGH DQG RWKHU UHFHLYDEOHV

J)LQDQFH OHDVH UHFHLYDEOHV s
&XUUHQW DVVHWYV { b
7UDGH DQG RWKHU UHFHLYDEOHYV { b
)LQDQFH OHDVH UHFHLYDEOHV

7D[ UHFHLYDEOH s
)LQDQFLDO DVVHWYV { b
&DVK DQG FDVK HTXLYDOHQWYV { b
7RWDO DVVHWYV { b

(TXLW\ DQG OLDELOLWLHV

7RWDO HTXLW\ { b
)XOO\ SDLG VKDUH FDSLWDO { b
7UHDVXU\ VKDUHYV { b
5SHWDLQHG HDUQLQJV { b
2WKHU UHVHUYHYV { b
1RQ FXUUHQW OLDELOLWLHYV { b
%RUURZLQJV { b
7UDGH DQG RWKHU SD\DEOHV

&XUUHQW OLDELOLWLHYV { b
%RUURZLQJV {

7UDGH DQG RWKHU SD\DEOHV { b
JLQDQFLDO JXDUDQWHHV

3URYLVLRQV

7D[ SD\DEOH

'LYLGHQGV SD\DEOH

7TRWDO HTXLW\ DQG OLDELOLWLHYV { b




6HSDUDWH VWDWHPHQW RI FKDQJHV LQ HTXLW

2ZWKHU UHVHUYHV

6KDUH 3URILW RQ
)XOO\ SDLG EDVH&D VK IORZDOH RI
VKDUHUHDVXSD\PHQWHGILQVUHDVEHWDLQHBRWDO

5P 1RWHV FDSLWD/KXDUHVHVHUYHVHUYRNKDUHWDUQLQJWTXL|W\
$suULO b b b b b
7RWDO FRPSUHKHQVLYH LQFRPHD b b b b b b

1HW SURILW b b b b b b b |
6KDUH EDVHG SD\PHQW YHVWLQUJp b b b b
$GYDQFHG GLVWULEXWLRQ b b b b b
6KDUH EDVHG SD\PHQW H[SHQVHD b b b b
5HSXUFKDVH DQG VDOH RI VKDUHV b b b
'LYLGHQGV b b b b b b b

ODUFK { { { { {
7RWDO FRPSUHKHQVLYH UQFRPHSs s s s s { {

1HW SURILW s s s { {
6KDUH EDVHG SD\PHQW YHVWLQJs s s s s
$GYDQFHG GLVWULEXWLR|Q s s s s
6KDUH EDVHG SD\PHQW H[SHQVHSs s s s
5HSXUFKDVH DQG VDOH R| VKDUHKV s s s
'LYLGHQGV S S S S S { {

ODUFK { { { { {
1RWH

7KH RWKHU FRPSUHKHQVLYH LQFRPH DFFXPXODWHG ZLWKLQ WKH FDVK IORZ KHGJH UHVHUYH ZLOO VXE'
DVVHW

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



6HSDUDWH VWDWHPHQW RI FDVK

5P I1RW

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
&DVK XWLOLVHG LQ RSHUDWLRQV

JLQDQFH LQFRPH UHFHLYHG

'LYLGHQGYV UHFHLYHG

J)LQDQFH FRVWYV SDLG

'LYLGHQGYV SDLG p HTXLW\ VKDUHKROGHUYV
7D[ SDLG

IORZV

HV

I1HW FDVK IORZV JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW DQG LQV
,QYHVWPHQW LQ VXEVLGLDU\

,QYHVWPHQW LQ MRLQW YHQWXUH

,QYHVWPHQW PRQH\ PDUNHW PRYHPHQW

5HSD\PHQWYV Rl ORDQV JUDQWHG WR UHODWHG SDUWLHYV
/RDQV JUDQWHG WR VXEVLGLDU\

3D\PHQW RI ILQDQFH OHDVH UHFHLYDEOH

3URFHHGV IURP WKH UHGHPSWLRQ RI VXEVLGLDU\ SUHIHUHQ

VDQJLEOH

FH VKDUH

DVVHWYV
b

IHW FDVK IORZV XWLOLVHG LQ LQYHVWLQJ DFWLYLWLHV

{

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
5HSXUFKDVH RI VKDUHYV

6DOH RI VKDUHYV

%RUURZLQJV LQFXUUHG

%RUURZLQJV UHSDLG

IHW FDVK IORZV XWLOLVHG LQ ILQDQFLQJ DFWLYLWLHYV

1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \H
(IFKDQJH ORVV RQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH \HDU




I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHI

5P

5HYHQXH

ODQDJHPHQW IHHV UHYHQXH IURP FRQWUDFWYV ZLWK
'LYLGHQGYV UHFHLYHG

, QWHUHVW RQ ORDQV UHFHLYDEOH IURP VXEVLGLDULH

FXVWRPH

{
V DQG UH

UV
b
ODWHG SDUW\

{

b

,QWHUHVW UHYHQXH RQ ILQDQFLDO DVVHWYVY QRW DLW OD

5P

2WKHU RSHUDWLQJ H[SHQVHYV

$XGLWRU V UHPXQHUDWLRQ p FXUUHQW \HDU DXGLW IHHV

&RQVXOWLQJ DQG SURIHVVLRQDO IHHV
I1HW IRUHLJQ H[FKDQJH ORVV JDLQ

R®BYPO®BLRRQURXJIK SURIL!

5P

JLQDQFH LQFRPH DQG ILQDQFH FRVW
,QWHUHVW LQFRPH

%DQNV

,QWHUHVW IURP PRQH\ PDUNHW UHFHLYDEOH
2WKHU ILQDQFH LQFRPH

7TRWDO LQWHUHVW LQFRPH

{

b

,QWHUHVW LQFRPH RQ ILQDQFLDO DVVHWY QRW DWW LO OU RO X WDIOURXQJIK SURILW

5P

JLOQDQFH FRVWYV

%RUURZLQJV

,QWHUHVW RQ PRQH\ PDUNHW SD\DEOH
2WKHU ILQDQFH FRVWV

{

b

,QWHW[IBHMQVH RQ ILQDQFLDO OLDELOLWLHV QRW B Wb PRIOW I RuX H PLRORRDK SURILW

5P

1HW ORVYV JDLQV RQ UHPHDVXUHPHQW DQG
1HW JDLQ ORVV RQ GHULYDWLYHV

ODUN WR PDUNHW ORVV JDLQ RQ ILQDQFLDO OLDELOL
1HW JDLQ ORVV RQ WUDQVODWLRQ RI IRUHLJQ GHQRHP
,PSDLUPHQW UHPHDVXUHPHQW RI ORDQV UHFHLYDEOH

GLVSR

WLHV KH
LQDWHG

VDO RI ILQDQF

DG DW IDLU YDOX
DVVHWY DQG OLD

1IRWHYV

ODUN WRDABXQNERVWURZASKIMQIURKFHVWPHQW +ROGLORWHRPSDQ\ 3W\ /LPLWHG
7KH &RPSDQ\ H[SHULHQFHG YRODWLOLW\ LQ H[FKDQJH UDWH JDLQV DQG ORVVHV GXH WR WKH VYV

1IRWHDb

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

5P

7D[DWLRQ

,QFRPH WD[ H[SHQVH
LWKKROGLQJ WD]
&XUUHQW \HDU

7RWDO FXUUHQW WD]|
'"HIHUUHG WD[ RQ RULJLQDWLRQ DQG UHYHUVDO RI WHPSRUDU\ GLIIHUHQFHYV
BRXWK $IULFDQ GHIHUUHG WD]J
&XUUHQW \HDU

7TRWDO GHIHUUHG WD][ S

7RWDO LQFRPH WD[ H[SHQVH
&RPSRQHQWV RI GHIHUUHG WD[ FKDUJHG WR SURILW RU ORVYV
&DSLWDO DOORZDQFHYV
JRUHLJQ H[FKDQJH

2WKHU s
7D[ ORVVHV b
BURYLVLRQV

)DFWRUV DIIHFWLQJ WD[ H[SHQVH IRU WKH \HDU
(ISHFWHG LQFRPH WD[ H[SHQVH RQ SURILW EHIRUH WDO[ DW WKH|6RXWKb$IULFDQ \
$GMXVWHG IRU

1RQ GHGXFWLEOH RSHUDWLQJ H[SHQGLWXUH
1RQ GHGXFWLEOH ILQDQFH FRVW

1HW QRQ WD[DEOH UHPHDVXUHPHQWY DQG LPSDLUPHQW UHYHUYDOV
1RQ GHGXFWLEOH H[SHFWHG FUHGLW ORVV RQ ILQDQFLDO OLDE[LOLWLHV
1RQ GHGXFWLEOH LPSDLUPHQW ORVYV
8QUHFRJQLVHG GHIHUUHG WD[ DVVHW
,UUHFRYHUDEOH IRUHLJQ WD[HV :LWKKROGLQJ WD]|
7D[DWLRQ Rl FRQWUROOHG IRUHLJQ FRPSDQ\

1RQ WD[DEOH GLYLGHQG DQG RWKHU LQFRPH { b
7RWDO LQFRPH WD[ H[SHQVH UHFRQFLOLDWLRQ

7KH 6RXWK $IULFDQ VWDWXWRUYRMWDHIUBPWILYWHW WD[ UDWH LV



I1RWHV WR WKH VHSDUDWH

ILQDQFLDO VWDWHPHQWY FRQWLQXHG

5P
7D[DWIRRQWLQXHG
'"HIHUUHG WD]
1HW GHIHUUHG WD[ DVVHW OLDELOLW\ s b
&RPSRQHQWYV
*URVV GHIHUUHG WD[DWLRQ EHIRUH RIIVHW RI EDODQFHYV
'"HIHUUHG WD[ DVVHW
3URYLVLRQV
7D[ ORVVHV b
'"HIHUUHG WD[ OLDELOLW\
&DSLWDO DOORZDQFH
JRUHLJQ H[FKDQJH b
s b

5HFRQFLOLDWLRQ RI QHW GHIHUUHG WD[ EDODQFH

$SULO
&KDUJHG WR SURILW RU ORVYV

O0DUFK s b
YDFWRUV DIIHFWLQJ WKH WD[ FKDUJH LQ IXWXUH \HDUYV
(VWLPDWHG XQXVHG WD[ ORVVHV DQG GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHYV
(IlTHFW RQ GHIHUUHG WD[ OLDELOLW\ Rl XQUHFRJQLVHG WD[ ORVVHY DQG GHGXFV

7KH JURVV DPRXQWY DQG H[SLU\ GDWHV RI XQXVHG WD[ ORVVHV DQG GHGXFWLEC

UHFRJQLVHG DUH DV IROORZV

5P

(VWLPDWHG XQXVHG WD[ ORVVHV
(VWLPDWHG XQXVHG WD[ ORVVHV

8QOLPLWHG/RWDO

'LYLGHQGV SHU VKDUH

'LYLGHQGV SHU VKDUH FDOFXODWLRQ\b D WPH EDLVRES bR QPL GHLFRO® UHEG LK DG HY ® IR |
b b b IRUWKH UHOHYDQW UHSRUWLOUIOGHIR@GRI WKPLOIOWLIREHQG GHFODUH
H[SHQVHVbPQGOS.R®bPLOOLRQ ZDV RIIVHW DJDLQVW WKH )63 UHVHUYH

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH VHSDUDWH

5P

,QYHVWPHQWYV
,QYHVWPHQW LQ VXEVLGLDULHV DQG LQGLUHFW
,QYHVWPHQW LQ MRLQW YHQWXUH

LQYHWVWI

ILQDQFLDO VWDWHPHQWY FRQWLQXHG

PHQW tQ DVVRF

{

b

,QYHVWPHQW LQ VXEVLGLDULHY DQG LQGLUHFW
9RGDIRQH .HQ\D /LPLWHG DQG LQGLUHFW LQYHVWPHQ
2Q  $XJIXVW WKH &RPSDQ\ DFTXLUHG RlI 9RGDI
+ROGLQJIV % 9 9,+%9
OHDGLQJ LQWHJUDWHG FRPPXQLFDWLRQV FRPSDQ\
LQYHVWPHQW LQ D VXEVLGLDU\ LQ WHUPV RI ,$6
9RGDFRP 3W\ /LPLWHG
(J\SW 7THOHFRPPXQLFDWLRQV 6 $ ( 9RGDIRQH (J\SW
9RGDFRP 6L\DQGD (PSOR\HH 7UXVW 6L\DQGD
&DSLWDO FRQWULEXWLRQ
9RGDFRP ,QWHUQDWLRQDO /LPLWHG 9,/
2UGLQDU\ VKDUHV DW FRVW
&DSLWDO FRQWULEXWLRQ
BUHIHUHQFH VKDUHV DW FRVW
$FFXPXODWHG LPSDLUPHQW

'XULQJ WKH FXUUHQW \HDU 9,/ UHGHHPHG D SRUWLR

UHYHUVDO RI WKH LPSDLUPHQW SUHYLRXVO\ UHFRJQ
9RGDFRP ,QWHUQDWLRQDO +ROGLQJV 3W\ /LPLWHG
&DSLWDOLVHG ILQDQFLDO JXDUDQWHH
2UGLQDU\ VKDUHV DW FRVW
&DSLWDO FRQWULEXWLRQV
'XULQJ 1RYHPEHU WKH &RPSDQ\ PDGH DQ DGGLW
VXEVLGLDU\ 9,+ WR VXSSRUW WKH VHWWOHPHQW R
LQYHVWPHQW GLG QRW UHVXOW LQ DQ\ FKDQJH LQ R
7KH &RPSDQ\ DOVR JUDQWHG DQ LQWHUHVW IUHH OR
WUHDWHG DV D FDSLWDO FRQWULEXWLRQ
6SKLQ[ ,QYHVWPHQW +ROGLQJ &RPSDQ\ 3W\
&DSLWDOLVHG ILQDQFLDO JXDUDQWHH
$FFXPXODWHG LPSDLUPHQW
7KH &RPSDQ\ JXDUDQWHHG SUHIHUHQFH VKDUHV LVV
UHFRJQLWLRQ UHFRUGHG DV DQ LQYHVWPHQW LQ D
SURFHHGV XVHG WR VHUYLFH DQG VHWWOH WKH H[W
LPSDLUHG LQ WKH SULRU \HDU DV WKHUH ZDV QR UH
LQYHVWPHQW 7KLV LPSDLUPHQW ZDV SDUWLDOO\ UH
WKH )$ ORDQ IDLU YDOXH 1RWH

KHDWILHOGYV ,QYHVWPHQWYV 3W\
2UGLQDU\ VKDUHV DW FRVW
9RGDFRP 8. /[LPLWHG

2UGLQDU\ VKDUHV DW FRVW
SUHIHUHQFH VKDUHV DW FRVW
$FFXPXODWHG LPSDLUPHQW
9RGDFRP 7DQ]DQLD 3XEOLF /LPLWHG &RPSDQ\
2UGLQDU\ VKDUHV DW FRVW

&DSLWDO FRQWULEXWLRQ

9RGDFRP &RQJR 5'& 6%

SUHIHUHQFH VKDUHV DW FRVW
$FFXPXODWHG LPSDLUPHQW

&DSLWDOLVHG ILQDQFLDO JXDUDQWHH
%DODQFH FDUULHG IRUZDUG

'D\ RQH ORVYV

ILPLWHG

/ILPLWHG

9RGDFRHR

9RGDIRQH .HQ\D /LPLWHG KROC(
7K
6HS

LQYHVW I
W LQ 60ID
RQH .HQ\D
5V D
HLQYHVW
DUDWH IL

PHQW LQ DVVRF
ULFRPD3/& 6DIDU
/ILPLWHG IURP 9R
WDNH LQ 6DIDULF
PHQW LQ 9RGDIRC
QDQFLDO VWDWHF
b

T:i0: O T

b
b

O RITWV
LVHG RQ
), + {

3

SUHIHUHQFH VKD
WKHVH VKDUHYV
b

{

b

LRODO L0
WKH VXE
ZQHUVKLS
DQ WR 9,4

6SKLQ]

YHVWPHQW LQ FD
VLGLDU\ V ORQJ \
LQWHUHVW RU F
1RWH 7KH G

XHG E\ 6S
XEVLGLD
HUQDO SU
FRYHUDEGQ
YHUVHG L

KLQ[ ZLWK WKH |
U\ $V 6SKLQ[ V R
HIHUHQFH VKDUH
H DPRXQW WR VX
Q WKH FXUUHQW

{
{

P 7DQIDPQ

{

IRWHYV
$PRXQWYV OHVV WKDQ 5 PLOOLRQ

'XULQJ WKH \HDU WKH &RPSDQ\ LQFUHDVHG WKH ILQDQFLDO JXDUDQWHH WR 9RGDFRP &RQJR 5"

QMR HOVDQGDFRIVEROAQ [CRBDHIQWHIIDCAD XOIQAHTEQN 1RM
UHFRJQLVHG LQ SURILW RU ORVV

7KHGL HHRHUHDAMAR P RUWDARQDG! R QH AU HGAL HBFH



I1RWHV WR WKH VHSDUDWH

5P

,QYHVWPRQWNQXHG

,QYHVWPHQW LQ VXEVLGLDULHV D QRR Q@& QUXHIFW
%DODQFH EURXJKW IRUZDUG

9RGDFRP %XVLQHVV $IULFD +ROGLQJV /LPLWHG
SUHIHUHQFH VKDUHV DW FRVW
$FFXPXODWHG LPSDLUPHQW

6WUDQG 3W\ /LPLWHG
2UGLQDU\ VKDUHV DW FRVW

'XULQJ WKH FXUUHQW \HDU D VSHFLDO SXUSRVH YHK

ZHUH LVVXHG WR UDLVH IXQGLQJ IRU WKH DFTXLVLW

*XHUC(Q

{
VH\

LQYHVWH

ILQDQFLDO VWDWHPHQWY FRQWLQXHG

PHQW LQ DVVRF
b

p

b

LRQ E\ 9R

LFOH ZDV

HVWDEOLVKHG V
GDFRP 3W\ /LPL\

ODJLY 3W\ /LPLWHG 6HH 1RWH LQ FRQVROLGDWHG ILQDQFLPO VWDWHPHQWYV
9RGDFRP %XVLQHVYV $IULFD ODXULWLXV /LPLWHG 9%$0 S b
3UHIHUHQFH VKDUHYVY DW FRVW S
$FFXPXODWHG LPSDLUPHQW S
'XULQJ WKH \HDU SUHIHUHQFH VKDUHV LVVXHG E\ 9RGDFRP %XVLQHVV $IULFD
UHGHHPHG 7KLV UHVXOWHG LQ WKH UHYHUVDO RI WKH DFFXPXODWHG LPSDLUP
RQ WKH LQYHVWPHQW
9RGDFRP %XVLQHVV $IULFD *URXS 3W\ /LPLWHG 9%$ S b
2UGLQDU\N VKDUHYV DW FRVW
$FFXPXODWHG LPSDLUPHQW
7KH &RPSDQ\ VXEVFULEHG IRU RUGLQDU\ HTXLW\ VKOUHV LQ 9%$ LQ WKH FXUUH
WKLV FDSLWDO LQMHFWLRQ ZHUH XWLOLVHG E\ 9%% WR VXEVFULEH IRU RUGLQD
VXEVHTXHQWO\ XVHG WKH VXEVFULSWLRQ SURFHHGV WR UHGHHP LWV SUHIHUH
9RGDFRP %XVLQHVYV $IULFD *URXS 6HUYLFHV /LPLWHG S b
3UHIHUHQFH VKDUHYVY DW FRVW
$FFXPXODWHG LPSDLUPHQW
{ b
,QYHVWPHQW LQ MRLQW YHQWXUH
0 3HVD $IULFD /LPLWHG
'XULQJ WKH SULRU \HDU ERWK VKDUHKROGHUYV VXEVFULEHG IRU DGGLWLRQDO F
/ILPLWHG RIb5 PLOOLRQ HDFK 7KH DGGLWLRQDO IXQGLQJ ZLOO EH XVHG WR D
LQWR QHZ $IULFDQ PDUNHWY 6DIDULFRP DQG WKH &RPSDQ\ HDFK KROG RI W

0 3HVD $IULFD /LPLWHG

7LPLQJ

1RQ FXUUHQW

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH VHSDUDWH

5P

JLQDQFLDO DVVHWYV

/IRDQV UHFHLYDEOH

<HER<HWKX 5) /LPLWHG

5HODWHG SDUW\ ORDQ

7KH UHODWHG SDUW\ ORDQ ZLWK D QRPLQDO YDOXH R
bRI WKH 6RXWK $IULFD SULPH UDWH 7KH ORDQ LV X

9RGDFRP 3W\ /LPLWHG

6KDUHKROGHU ORDQ

7KH VKDUHKROGHU ORDQ ZLWK D QRPLQDO YDOXH RI 5

EHDUV LQWHUHVW DW D UDWH RI PRQWKV -LEDU
,QWHUHVW LV SD\DEOH TXDUWHUO\ DQG WKH FD

9RGDFRP ,QWHUQDWLRQDO +ROGLQJV 3W\ /LPLWHG

6KDUHKROGHU ORDQ

'D\ RQH ORVV 1RWH

7KH UHODWHG SDUW\ ORDQ LV D QRQ LQWHUHVW EHDU

FRQWULEXWLRQ 1RWHb 7KH ORIDIXIXNVXWQVHFXUHG I

&RQJIJROHVH :LUHOHVV 1HWZRUN V S U O

6KDUHKROGHU ORDQ

$FFXPXODWHG LPSDLUPHQW

7KH ORDQ ZLWK D QRPLQDO YDOXH RI 86 PLOOLRQ

ORDQ LVHbFXUUHQWO\ LQ GHIDXOW DQG WKH 6RXWK $IU

RUGHULQJ &RQJROHVH :LUHOHVV 1HWZRUN V S U O &

LQWHUHVW RIb86 PLOOLRQ &:1 ZDV IXUWKHU RUGH

XS WR GDWH RIbSD\PHQW

0 3HVD 6% 3W\ /LPLWHG

6KDUHKROGHU ORDQ

7KLY ORDQ ZzDV FRQYHUWHG WR HTXLW\ LQ WKH SULRU
REWDLQHG

{

ILQDQFLDO VWDWHPHQWY FRQWLQXHG

{

I 5 PLQ
QVHFXUHC

{

OLRQ 5 F
5 DQG LV SD\DEO®

b

{

b

ELOOLR
DQG 5 E
SLWDO LV

D ZDV LVVXHG LQ
LOOLRQ EHDUV L.
SD\DEOH RQ RU I

S

LQJ ORD
DQG LV SD

S

D 7KH GD\ RQH O
\DEOH RQ

ps

LV XQVHF
LFDQ +LJ
1 WR SD
UHG WR S

S

XUHG DQG ZDV SD
K &RXUW SDVVHG
WKH VXP RI 86

D\ LQWHUHVW RQ

p

S

b

\HDU DIW

HU DOO VKDUHKF

7TRWDO ILQDQFLDO DVVHWYV

7LPLQJ
1RQ FXUUHQW
&XUUHQW

b

7KH FDUU\LQJ YDOXH RI ORDQV UHFHLYDEOH DQG RWKHU

ILQDQFLDO DVVHWYV DSS



I1RWHV WR WKH VHSDUDWH

5P

7TUDGH DQG RWKHU UHFHLYDEOHYV
ORQH\ PDUNHW UHFHLYDEOH

ILQDQFLDO VWDWHPHQWYV

$PRXQWY RZHG E\ VXEVLGLDULHY DQG UHODWHG SDUW|LHV

BUHSD\PHQWYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
2WKHU UHFHLYDEOHYV

FRQWLQXHG

7LPLQJ
1RQ FXUUHQW
&XUUHQW

{

b

{

b

7KH FDUU\LQJ YDOXHV RI WUDGH DQG RWKHU UHFHLYDEOHY QRUPDOO\ DSSURJ[LPD

LOQOWHUHVW LV FKDUJHG RQ H[WHUQDO WUDGH UHFHLYDEOHV
ILQDQFLDO LQVWUXPHQWY DUH FDUULHG DW IDLU YDOXH WKURXJK Sl

'"HULYDWLYH

,QWHUFRPSDQ\ WUD

GHWHUPLQHG ZLWK UHIHUHQFH WR TXRWHG PDUNHW SULFHV IRU VLPLODU LQVWU.
IRUZDUG H[FKDQJH FRQWUDFWY DUH FDWHJRULVHG DV OHYHO WZR ZLWKLQ WKH II

XVHG WR GHWHUPLQH

5P

6KDUH FDSLWDO
$XWKRULVHG
RUGLQDU\ VKDUHV ZLWK QR SDU YDOXH
,ZVVXHG
)XOO\ SDLG VKDUH FDSLWDO
RUGLQDU\ VKDUHV ZLWK QR

7TUHDV XU\ VKDUHV

RUGLQDU\ VKDUHV ZLWK QR SDU

SDU YDOX

YDOXH {

IDLU YDOXH DUH REVHUYDEOH IRU WKH DVVHW OLDELOLW\

{

ORYHPHQWYVY LQ WKH QXPEHU RI
$SULO
6WDWXWRU\ VKDUHV LQ LVVXH
7UHDVXU\ VKDUHVY KHOG E\ WKH &RPSDQ\
5HSXUFKDVH RI VKDUHV
JRUIHLWHG VKDUHV VROG
9HVWLQJ RI VKDUHV

ODUFK

RUGLQDU\ VKDUHV R

XWVWDQG U
LS S

QJ

{

{ A
(.1
{ {

T 0 ogioc

T 0 gig

6WDWXWRU\ VKDUHV LQ LVVXH
7TUHDVXU\ VKDUHVY KHOG E\ WKH &RPSDQ\

7TUHDVXU\ VKDUHV KHOG E\
9RGDFRP *URXS /LPLWHG

7KH XQLVVXHG VKDUH FDSLWDO LV XQGHU WKH FRQWURO RI WKH FXUUHQW VKDUH

VKDUHV
1RWH

JRUIHLWDEOH DQG UHVWULFWHG VKDUHV KHOGKB\UHREERHE HMVQBUY WHHD WY IGI DW DVE QHDWDIY HY KSUD

SXUSRVHV RI ,)56

6KDUH EDVHG 3D\PHQW XQWILABWHHKH SRWHQWLDO IRUIHLWXUH SHULRG KDV H[S

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

2ZWKHU UHVHUYHYV
7KH IROORZLQJ HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQW H[SHQVH LV UHFRJQLVH

5P

6KDUH SODQVDQBWHYV

JRUIHLWDEOH VKDUH SODQ )63 UHVHUYH
7KLV VKDUH EDVHG SD\PHQW DUUDQJHPHQW LV DFFRXQWHG IRU DV DQ HTXLW\ VH

8QGHU WKH )63 DZDUGV RI SHUIRUPDQFH VKDUHY DUH JUDQWHG WR H[HFXWLYH G
WKHVH VKDUHV LV VXEMHFW WR FRQWLQXHG HPSOR\PHQW DQG LV FRQGLWLRQDO
SHULRG IRU GLUHFWRUV VHQLRU PDQDJHPHQW DQG RWKHU VHOHFWHG HPSOR\HE
RSHUDWLQJ IUHH FDVK IORZ 7TRWDO 6KDUHKROGHU 5HWXUQ 765 S5HWXU!
DQG *RYHUQDQFH (6* 7KH &RPSDQ\ LV UHVSRQVLEOH WR SURFXUH WKH VHW
HPSOR\HG E\ LWV VXEVLGLDULHY SDUWLFLSDWLQJ LQ WKH VFKHPH (PSOR\HU &RP
REOLJDWLRQ WR UHLPEXUVH WKH &RPSDQ\ IRU VXFK VHWWOHPHQW XSRQ WKH DZI
(PSOR\HU &RPSDQLHY DUH WUHDWHG DV DQ DGYDQFH GLVWULEXWLRQ UHFHLYHG |
YHVWLQJ SHULRG DV WKH ,)56 UHVHUYH LV UHFRJQLVHG 7KH VWDII FRVWYV UHOL
WKH LQGLYLGXDO (PSOR\HU &RPSDQLHYV

"HLJKWHG “HLJKWHG
DYHUDJH DYHUDJH
IDLU YDOXH IDLU YDOXH
DW JUDQW DXOPVEKH WDW JUDQW OXTPVEH U
6KDUH DZDUGV 5 RI VKDUHYV 5 RI VKDUHV
ORYHPHQWY LQ QRQ YHVWHG VKDUH
$SULO { { b b
*UDQWHG { { b b
JRUIHLWHG { b
9HVWHG { b
0DUFK { { b b
2UGLQDU\ VKDUHV DYDLODEOH IRU XWLOLVDWLRQ
$SULO { 1 b b
*UDQWHG { { b b
JRUIHLWHG { b
9HVWHG { { b b
0DUFK { { b b
1RWH

7KH IDLU YDOXH RI WKH VKDUH DZDUGV RQ JUDQW GDWH ZHUH PHDVXUHG XVLQJ WKH TXRWHG PD
GLYLGHQGV DQG QRQ PDUNHW SHUIRUPDQFH FRQGLWLRQV ODUNHW FRQGLWLRQV DUH DGMXVWHG



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

2WKHU UHR/GIWNX B XHG
&RQGLWLRQDO VKDUH SODQ &63
7KLV VKDUH EDVHG SD\PHQW DUUDQJHPHQW LV DFFRXQWHG IRU DV DQ HTXLW\ VH

8QGHU WKH 9RGDFRP *URXS /LPLWHG 6KDUH 30DQ FRQGLWLRQDO VKDUHV DUF
)63V &63V DUH QRW UHJLVWHUHG LQ WKH QDPH Rl WKH SDUWLFLSDQW EXW UDWK
7KH YHVWLQJ RI WKHVH VKDUHV LV VXEMHFW WR FRQWLQXHG HPSOR\PHQW DQG L
RYHU D WKUHH \HDU SHULRG 7KH SHUIRUPDQFH FRQGLWLRQV DUH EDVHG RQ WDU
5HWXUQ 765 SHWXUQ RQ &DSLWDO (PSOR\HG 52&( DQG (QYLURQPHQWD

,Q UHVSHFW RI DQ DZDUG Rl &63 VKDUHV WKH UHPXQHUDWLRQ FRPPLWWHH PD\ G
WKH YHVWLQJ GDWH :KHQHYHU DQ RUGLQDU\ RU VSHFLDO GLYLGHQG LV GHFODUFE
GLYLGHQG HTXLYDOHQW VKDUHV ZLOO EH DGGHG WR WKH QXPEHU RI &63V FRPSUI
LQ WKH bzbUuG ZKHUH WKH QXPEHU LV GHWHUPLQHG DV WKH DPRXQW RI WKH DS
RQ WKH GDWH WKDW WKH GLYLGHQG LV SDLG $Q\ GLYLGHQG HTXLYDOHQW VKDUH
XQGHUO\LQJ DZDUG LQFOXGLQJ SHUIRUPDQFH FRQGLWLRQV LI DSSOLFDEOH DQ

FRQWUDFWXDO OLIH Rl WKH &63 VKDUHV LQ LVVXH DV DW  0DUFK LV \HD U
"HLIJKWHG "HLJKWHG
DYHUDJH DYHUDJH
IDLU YDOXH IDLU YDOXH
DW JUDQW GDMAREHU DW JUDQW GDXWHEHU
6KDUH DZDUGYV 5 RI VKDUHV 5 RI VKDUHV
ORYHPHQWY LQ QRQ YHVWHG VKDUHYV
$SULO { { b
*UDQWHG { b
YRUIHLWHG { b b
OHVWHG { b b
'LYLGHQG HTXLYDOHQWY JUDQWHG { b
0DUFK {0 b b

7KH JUDQW GDWH IDLU YDOXH ZzDV FDOFXODWHG XVLQJ WKH ORQWH &DUOR RSWLR
WKH &63V 7KH IROORZLQJ LQSXWV DQG DVVXPSWLRQV ZHUH XVHG DW WKH WLPH '

*UDQW GDWH -XQH -XQH b
5LVN I[UHH UDWH
(ISHFWHG YRODWLOLW\
'LYLGHQG \LHOG

$SULO b PFULOD WR

BHUIRUPDQFH SHULRG RSWLRQ OLIH ODUFKb, bODUFKb
9RGDFRP *URXS /LPLWHG VKDUH SULFH DW JUDQW GDWH UDQG
1IRWHYV

'"HWHUPLQHG XVLQJ WKH 6RXWK $IULFDQ VZDS FXUYH
'"HWHUPLQHG XVLQJ KLVWRULFDO VKDUH SULFHV RI 9RGDFRP *URXS /LPLWHG
'"HWHUPLQHG XVLQJ GLYLGHQG IRUHFDVWY LQ FRQMXQFWLRQ ZLWK SURMHFWHG IXWXUH VKDUH S

5HVWULFWHG VKDUH SODQ UHVHUYH

7KLV VKDUH EDVHG SD\PHQW DUUDQJHPHQW LV DFFRXQWHG IRU DV DQ HTXLW\ VH
([HEXWLYHVY ZKR KDYH D FRQGLWLRQDO EHQHILW LQ WHUPV RI WKHLU SUHYLRXV V
EHQHILW WR UHVWULFWHG VKDUHV IRU WKH SXUSRVH RI PHHWLQJ WKH VKDUHKRO

WKRVH RI WKH XQGHUO\LQJ FRQGLWLRQDO EHQHILW 7KH IDLU YDOXH RI WKH VKD
D 9RGDFRP *URXS /LPLWHG VKDUH ZLWKRXW DGMXVWLQJ IRU H[SHFWHG GLYLGHQC

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

2WKHU UHR/GIWNXE@ XHG
5HVWULFWHG VKEFRQSDOQHGHVHUYH

"HLIJKWHG ‘HLIJKWHG
DYHUDJH IDLU DYHUDJH IDLU
YDOXH DW YDOXH DW
JUDQW GDIWHAEHU JUDQW GOWREHU
6KDUH DZDUGYV 5 RI VKDUHV 5 RI VKDUHV
$sSULO { b
9HVWHG { b
ODUFK { b
%URDG EDVHG %ODFN (FRQRPLF (PSRZHUPHQW %% %(( WUDQVDFWLRQ
,Q WKH ILQDQFLDO \HDU WKH &RPSDQ\ HQWHUHG LQWR D %%%(( WUDQVDFWLR
Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RQ SDJH IRU GHWDLOV RI WK

7KH %% % (( WUDQVDFWLRQ PHHWYVY WKH UHTXLUHPHQWY RI DQ ,)56 6KDUH EDVHG
7TKHbWUDQVDFWLRQ UHVXOWHG LQ D RQFH RIlI VKDUH EDVHG SD\PHQW FKDUJH DV
ZLOO EH H[SHQVHG RYHU WKH YHVWLQJ SHULRG 9RGDFRP *URXS /LPLWHG FXUUHC

6XPPDU\ RI WKH ILQDQFLDO LPSDFW RI VKDUH EDVHG SD\PHQW DUUDQJHPHQWYV

5P

(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQW UHVHUYH
(PSOR\HHV

%ODFN 3XEOLF DQG %XVLQHVYVY 3DUWQHUYV
6WUDWHJILF 3SDUWQHUYV

)XQGLQJ
<HER<HWKX UDLVHG YHQGRU IXQGLQJ DQG WKLUG SDUW\ ILQDQFLQJ LQ WKH IRUF
*URXS VKDUHV

7KLUG SDUW\ IXQGLQJ
7KH VXEVFULEHUV WR WKH RULJLQDO &0ODVV $ SUHIHUHQFH VKDUHYVY ZHUH $%6%$ %!
SURSULHWDU\ /LPLWHG )LUVW5DQG %DQN /LPLWHG RSWHG WR UHGXFH LWV SUHIH
WR H[LW LWV SUHIHUHQFH VKDUHKROGLQJ $%6%$ %DQN /LPLWHG DQG ORPHQWXP 0
SUHIHUHQFH VKDUHV WKDW ZHUH UHGHHPHG IURP WKH DIRUHVDLG RULJLQDO SUH
Rl SULPH QRQ WD[ GHGXFWLEOH RQ WKH RXWVWDQGLQJ EDODQFH RI WKH &OD
DFFUXHVY GDLO\ LV FDSLWDOLVHG PRQWKO\ DQG LV VHWWOHG VHPL DQQXDOO\ V]
b$XIXVW WKH FRPSDQ\ UHILQDQFHG LWV &0DVV $ SUHIHUHQFH VKDUHYVY DW D
SUHYLRXV UDWH RI DV ZHOO DV H{IWHQGHG LWV UHGHPSWLRQ GDWH WR $XIX
,QYHVWPHQWY 3URSULHWDU\ /LPLWHG ZDV WKH RXWVWDQGLQJ EDODQFH DV DW
DPRXQW VXEVFULEHG IRU E\ $%6% %DQN /LPLWHG DQG 00+ 7KH ERUURZLQJ LV VHI
9RGDFRP *URXS ZLWK D WDUJHW VKDUH FRYHU UDWLR RI DERYH WKUHH WLPHV W
FRYHU UDWLR DW DbODUFK EDVHG RQ D ILYH GD\ YROXPH ZHLJKWHG DYHUDJH
IXQGLQJ LV QRW D OLDELOLW\ RI WKH &RPSDQ\ DQG GHWDLOV DUH SURYLGHG WRL
UHVSRQVLEOH IRU VHWWOLQJ WR WKH %(( SDUWLFLSDQWYV

9HQGRU IXQGLQJ
7KH &RPSDQ\ SURYLGHG YHQGRU IXQGLQJ RI 5 PLOOLRQ LQ WKH IRUP RI SUHIH
<HER<HWKX WR WKH &RPSDQ\ FODVV % SUHIHUHQFH VKDUHV 1RWH

9RGDIRQH SHUIRUPDQFH VKDUH SODQ UHVHUYH
7KLV VKDUH EDVHG SD\PHQW DUUDQJHPHQW LV DFFRXQWHG IRU DV DQ HTXLW\ VH

8QGHU WKLV sSsODQ DzZDUGV RI VKDUHVY DUH JUDQWHG WR H[HFXWLYH GLUHFWRUV
&RPSDQ\ 'XULQJ WKH FXUUWQW \HDWKDUHV ZHUH JUDQWHG WR &RPSDQ\ HPSOR\H
SDUWLFLSDQWY DQG b Rl WKH VKDUHV LVVXHG LQ SULRU \HDUV Y}
HPSOR\PHQW DQG IRU VRPH DZDUGV LV FRQGLWLRQDO XSRQ DFKLHYHPHQW RI S
UHFRJQLVHG EDVHG RQ WKH IDLU YDOXH RI WKH DZDUG RQ WKH JUDQW GDWH



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

%RUURZLQJV

5P

1RQ FXUUHQW
%RUURZLQJV DW DPRUWLVHG FRVW 1RWH

{ b
%RUURZLQJV DW IDLU YDOXH WKURXJK SURILW DQG ORVV 1RWH b
&XUUHQW
%RUURZLQJV DW DPRUWLVHG FRVW 1RWH {

{ b

%RUURZLQJVY DW DPRUWLVHG FRVW

'"HQRPLQDWHG

FXUUHQF\ DQG

QRPLQDO YDOXH )LQDO
5P 5P 5P ,QWHUH VW DD WHL W\
%RUURZLQJV FDUULHG [RYHU [IURP SULRU \HDU

,QYHVWHF %DQN /LPLWHG =$5 9DULDEOH PRQWKV -LEDU

&KLQD &RQVWUXFWLRQ| %DQN &RUSRUDWLRE$5 9DULDEOH PRQWKV -LEDU
20G OXWXDO /LIHb$VVX[UDQFH &RPSDQ\

6RXWKb$IULFD /LPLWHG { b =$5 9DULDEOH PRQWKV -LEDU
{ b
7KH FDUU\LQJ YDOXH RI ORDQV DW DPRUWLVHG FRVW DSSUR[LPDWHYVY WKHLU IDLU
1RWH

7TKHORDQV DUH OLQNHG WR VHOHFWHG VXVWDLQDELOLW\ SHUIRUPDQFH WDUJHWYV IRFXVLQJ RQ N

ZRUN RIIbWKH EEVOVY WY PDVUXVQ MIENDXVWPHQW ZKLFK PD\ EH DGMXVWHG HLWKHU XSZDUGV RU GRZ
SHUIRUPDQFH LQGLFDWRUV

,Q WKH SKHRYRMHPDQWIHILQDQFHG 5 PLOOLRQ ZRUWK RI WHUP GHEW LVVXHG |
VKDUH GHEW LVVXHG E\b7KH 6WDQGDUG %DQN RI 6RXWK $IULFD /LPLWHG 6WDQGI
/[LPLWHG 7KH SUHIHUHQFH VKDUHVY ZHUH LVVXHG E\ D VSHFLDO SXUSRVH YHKLFOl
ZKROO\ RZQHG VXEVBSKIDQN\ RK MK R QURKEW WKH SURFHHGYV WR WKH &RPSDQ\ RQ W

)DLU YDOXH LV EDVHG RQ OHYHQ WEKR R KlUAKIHQ YWD A i DYUD ONKKHH KIDHLWDYUIF&BXH R1 WKH ER
ORVV ZHUH FDOFXODWHG EDVHG RQ OHYHO WKUHH RI WKH IDLU YDOXH KLHUDUFK!'
RI 9RGDFRP *URXBR/MBRWIHEBE SWRAHUV RI WKH &RPSDQ\ DUH XQOLPLWHG

%RUURZLQJV DW IDLU YDOXH WKURXJK SURILW DQG ORVYV

'"HQRPLQDWHG

FXUUHQF\ DQG

QRPLQDO YIDOMXMLFLSDWLRQRO
5P 5P 5P LQWHUHRDW X U LW\
%RUURZLQJV LQFXUUHG
6SKLQ[ ,QYHVWPHQW +ROGLQJ &RPSBHQ} 3W\ /LPbLWHSES$5
6SKLQ[ ,QYHVWPHQW +ROGLQJ &RPSBHQ} 3W\ /LPbLWHSES$5

{ b b

1RWH

7KH DPRXQWYV ERUURZHG IURP 6SKLQ[ HDUQ LQWHUHVW EDVHG RQ D IRUPXOD ZKLFK PXOWLSOLH
GHFODUHG E\ 9RGDIRQH (J\SW WR WKH &RPSDQ\ H[FOXGLQJ H[WUDRUGLQDU\ QRQ UHFXUULQJ GL'
RUGLQDU\ FRXUVH RI WKH 9RGDIRQH (J\SW V EXVLQHVV DIWHU WKH ®H 0 RERIUIWWODRS DWWV LZAIVEIORAR.G
SHUFHQWRHHXWXUH GHFODUHG 9RGDIRQH (J\SW GLYLGHQGYV UHSUHVHQWLQW DI GIPIKBIGW® \GH U
ERUURZLQJ KDV EHHQ GHVLJQDWHG DV D ILQD @R HDIOQ &/IHEH\ON WV DF\R Q B L B HDHOX MV RY I BIRIXQ KR SIURD UV
SDUW\ QDWXUH RI WKH WUDQVDFWLRQ 7KLV RIl PDUNR®HFRQLBWWALRMWADGS/ DD O XGHHEH P WGL G L WILG QL

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

5P
7TUDGH DQG RWKHU SD\DEOHV
ORQH\ PDUNHW SD\DEOHV { b

7UDGH DQG RWKHU SD\DEOHYV
$PRXQWYVY RZHG WR VXEVLGLDULHY DQG RWKHU UHODWHG SDUWLHV
'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV
$GYDQFH GLVWULEXWLRQV UHFHLYHG IURP VXEVLGLDU|LHV

{ b
7LPLQJ
1RQ FXUUHQW
&XUUHQW { b
{ b

7UDGH DQG RWKHU SD\DEOHVY DUH FDUULHG DW DPRUWLVHG FRVW ZKLFK QRUPDO(

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH FDUULHG DW IDLU YDOXH WKURXJK S|
GHWHUPLQHG ZLWK UHIHUHQFH WR TXRWHG PDUNHW SULFHV IRU VLPLODU LQVWU.
IRUZDUG H[FKDQJH FRQWUDFWY DUH FDWHJRULVHG DV OHYHO WZR ZLWKLQ WKH II
XVHG WR GHWHUPLQH IDLU YDOXH DUH REVHUYDEOH IRU WKH DVVHW OLDELOLW\

JLQDQFLDO JXDUDQWHHV
$PRXQWV LQFOXGHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ UHODWHG WR

,QFO X! ,QFOX

7R\ VWDWH 7RY VWDWH

JXDUL ILQD( JXDUL ILQD

5P SURY SRVL SURY SRVL

JLQDQFLDO JXDUDQWHHV p 9RGDFRP |[3W\ /{PLWHG s b

JLQDQFLDO JXDUDQWHHV p 6WUDQG BW\ /LRLWHG s b b
J)LQDQFLDO JXDUDQWHHV p 9RGDFRP &RQJR £'& 6% b

JLODQFLDO JXDUDQWHHYV p 9RGDFRP ,QWHUQDWLRQDO +ROGLQJV 3W\ /LPLWHG
JLODQFLDO *XDUDQWHHV p 6SKLQ[ ,QYYHVWPHQW +ROGLQJ &RPSDQ\
3W\ b/LPLWHG { b

{ b

1IRWHYV
7KH &RPSDQ\ JXDUDQWHHG WKH SUHIHUHQ@KH VIODRWHY @ VWHHRI ELVBBERQOR I WRWHIXDUDQWHH RI 5
ZKLFK ZDV VXEVHTXHQWO\ LPSDLUHG L{® WIGH; ISW LR Q O ODQRUHGEDW OHRVY IBRWMLVLRQ RI 5 PLOOLRQ
\HDU WKH JXDUDQWHH ZDV DPRUWLVHG WKURXJK SURILW RU ORVV DQG WKH FUHGLW ORVV SURYL
LPSURYHPHQW LQ WKH H[SHFWHG IXWXUH GHFODUHG 9RGDIRQH (J\SW GLYLGHQGV 1RWH
7KH &RPSDQ\ LQFUHDVHG WKH ILQDQFLDO JXDUDQWHH WR 9RGDFRP &RQJR 5'& 6% LQ WKH FXUU}
UHFRJQLVHG LQ ,QYHVWPHQW 1RWH DQG DQ LQFUHDVH LQ ILQDQFLDO JXDUDQWHH OLDELOLW!
SURILW RU ORVV
,Q WKH FXUUHQW \HDU WKH &RPSDQ\ JXDUDQWHHG WKH SUHIHUHQFH VKDUHV LVVXHG E\ 6WUDQC
DQ LQYHVWPHQW LQ OD]JLY 3W\ /LPLWHG E\ 9RGDFRP 3W\ /LPLWHG
9RGDFRP 3W\ /LPLWHG UHILQDQFHG LWV 5 ELOOLRQ ORDQ GXULQJ WKH FXUUHQW \HDU VHH 1F
&RPSDQ\ V JXDUDQWHH

2] WKH5WRWDLOODRROLWSb PLOOLRQ 5 BLOOLRQROOLRQ LV GUDZQ GRZQ DV |



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

5P

&DVK JHQHUDWHG IURP XWLOLVHG LQ RSHUDWLRQV

3URILW EHIRUH WD]J { b
$GMXVWHG IRU

J)LQDQFH LQFRPH { b

JLQDQFH FRVWYV { b

1HW JDLQ ORVV RQ UHPHDVXUHPHQW DQG GLVSRVD® RI ILQDQFLDO LQVWUXPH(
'LYLGHQG LQFRPH { b

&UHGLW ORVYVY UHYHUVDO RQ ILQDQFLDO DVVHWYV

6KDUH EDVHG SD\PHQW H[SHQVH

,PSDLUPHQW ORVYV UHYHUVDO

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

BURILW IURP VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW b
&DVK IORZV XWLOLVHG LQ JHQHUDWHG IURP RSHUDWLRQV EHIRUH ZRUNLQJ FDSI
'HFUHDVH ,QFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHV
,QFUHDVH 'HFUHDVH LQ WUDGH DQG RWKHU SD\DEOH|V DQG SURYLVLRQV
&DVK JHQHUDWHG IURP XWLOLVHG LQ RSHUDWLRQV

5P
&DVK DQG FDVK HTXLYDOHQWYV
%DQN DQG FDVK EDODQFHV { b

7KH FDUU\LQJ DPRXQW RI FDVK DQG FDVK HTXLYDOHQWY QRUPDOO\ DSSUR[LPDWH

&GROQWLQIJHQW OLDELOLWLHYV

9DULRXV OHJDO FRQWLQJHQFLHYV

7KH &RPSDQ\ LV FXUUHQWO\ LQYROYHG LQ YDULRXV OHJDO SURFHHGLQJV DQG KD
Rl WKHVH SURFHHGLQJV 7KH &RPSDQ\ HVYWLPDWHG WKHVH SURFHHGLQJV WR KDY
PDQDJHPHQW KDV GHWHUPLQHG WKDW QR SURYLVLRQ bWDUHFKDQQEG LO® UFHK/ SHFW
/LWLIJDWLRQV FXUUHQW RU SHQGLQJ DUH QRW OLNHO\ WR KDYH D PDWHULDO DG

3RVW HPSOR\PHQW EHQHILWYV

7KH &RPSDQ\ V SHQVLRQ SODQV DUH SURYLGHG WKURXJK GHILQHG FRQWULEXWLR
LQGLYLGXDO IXQGV WKDW DUH FRQYHUWHG LQWR EHQHILWY DW WKH WLPH RI UHYV
DPRXQWHISPWROL RBQ PLOOBRRMWK $IULFDQ IXQGY DUH JRYHUQHG LQ WHUPV RI WKH
IXQGVY DUH KHOG LQbVHSDUDWH DFFRXQWYV DQG IXQGV DUH UDLVHG WKURXJK SD\}I

2WKHU PDWWHUV

6DIDULFRP 3/& 6DIDULFRP

2Q 'HFHPEHU WKH *URXS HQWHUHG LQWR D VHULHV RI DJUHHPHQWYV WKDW »
LQWHUHVW LQ 6DIDULFRP E\ DQG UHVXOW LQ 6DIDULFRP EHFRPLQJ D VXEVLGLE
.HQ\D /LPLWHG IURP 9RGDIRQH ,QWHUQDWLRQDO +ROGLQJV % 9 LQFUHDVLQJ WKI
RI WKH DFTXLVLWLRQ E\ 9RGDIRQH .HQ\D /LPLWHG RI DQ DGGLWLRQDO HTXLW\
.HQ\D WKH *URXS LV H[SHFWHG WR KROG DQ HIIHFWLYH LQWHUHVW RI DSSUR[LPD

7KH DFTXLVLWLRQ FRQVWLWXWHYV D EXVLQHVV FRPELQDWLRQ DFKLHYHG LQ VWDJ
XVLQJ WKH DFTXLVLWLRQ PHWKRG $W WKH DFTXLVLWLRQ GDWH WKH *URXS V SU
YDOXH ZLWK DQ\ UHPHDVXUHPHQW GLIIHUHQFH UHFRJQLVHG LQ SURILW RU ORVV

7KH WUDQVDFWLRQ LV FXUUHQWO\ VXEMHFW WR D FRQVHUYDWRU\ RUGHU LVVXHG

0D\ WKH &RXUW JUDQWHG WKH FRQVHUYDWRU\ RUGHU XQWLO MXGJHPHQW L
&RXUW RI $SSHDO LQ UHODWLRQ WR WKH FRQVHUYDWRU\ RUGHU LV VFKHGXOHG
RQFH WKH FRQVHUYDWRU\ RUGHU LV OLIWHG RU WKH MXGJPHQW LQ WKH PDLQ PL
WUDQVDFWLRQ DJUHHPHQWY KDYH EHHQ VDWLVILHG

(YHQWY DIWHU WKH UHSRUWLQJ SHULRG
'LYLGHQG GHFODUHG DIWHU WKH UHSRUWLQJ SHULRG DQG QRW UHFRJQL

$ ILQDO GLYLGHQG RI 5 PLOOLRQ FHQWYV SHU RUGLQDU\ VKDUH IRU WKH \H
-XQH WR VKDUHKROGHUV UHFRUGHG LQ WKH UHJLVWHU DW WKH FORVH RI EX
GLYLGHQG ZLWKKROGLQJ WD[ IRU WKRVH VKDUHKROGHUYV QRW H[HPSW IURP GLYL

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

SHODWHG SDUWLHYV
7KH &RPSDQ\ V UHODWHG SDUWLHYVY DUH LWV SDUHQW DVVRFLDWHV MRLQW YHQW
*URXS 30F DQG NH\ PDQDJHPHQW LQFOXGLQJ GLUHFWRUV

5P

%DODQFHY ZLWK UHODWHG SDUWLHYV
$FFRXQWY UHFHLYDEOH
JHOORZ VXEVLGLDULHV RI WKH 9RGDIRQH *URXS 30F
6 XEVLGLDULHV RI 9RGDFRP *URXS /LPLWHG
$VVRFLDWHVY RI 9RGDFRP *URXS /LPLWHG
-RLQW YHQWXUH RI 9RGDFRP *URXS /LPLWHG
ORQH\ PDUNHW UHFHLYDEOHV s VXEVLGLDULHV RI 9RGPDFRP *YRXS /LPLONHG
JLQDQFH OHDVH UHFHLYDEOH s VXEVLGLDULHYV RI 9RGDFRP *URXS /LPLWHG
/IRDQV UHFHLYDEOH
6 XEVLGLDULHV RI 9RGDFRP *URXS /LPLWHG 1RWH { b
$FFRXQWYV SD\DEOH
JHOORZ VXEVLGLDULHV RI WKH 9RGDIRQH *URXS 30F
6 XEVLGLDULHV RI 9RGDFRP *URXS /LPLWHG
$VVRFLDWHVY RI 9RGDFRP *URXS /LPLWHG
ORQH\ PDUNHW SD\DEOHV s VXEVLGLDULHV RI 9RGDFRPFP *URXS{/UPLWHGb
%RUURZLQJV

6 XEVLGLDULHV RI 9RGDFRP *URXS /LPLWHG { b
7TUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
JHOORZ VXEVLGLDULHV RI WKH 9RGDIRQH *URXS 30F { b

6WDII H[SHQVHV
2WKHU RSHUDWLQJ H[SHQVHV

JLQDQFH FRVWYV s
'LYLGHQGV GHFODUHG { b
6XEVLGLDULHV RI 9RGDFRP *URXS /LPLWHG { b
5HYHQXH { b

2WKHU RSHUDWLQJ H[SHQVHV
6WDIlI H{SHQVHV
JLQDQFH LQFRPH { b
JLOQDQFH FRVWYV
'"LYLGHQGY GHFODUHG

$VVRFLDWHV RI 9RGDFRP *URXS /LPLWHG
5HYHQXH
6WDIl UHFRYHULHYV s
2WKHU RSHUDWLQJ UHFRYHULHV

-RLQW YHQWXUHV RI 9RGDFRP *URXS /LPLWHG
JLQDQFH LQFRPH : s

5HIHU WR 1IRWMRWWRLY KHKARQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU
&RPSDQ\ V GLUHFWRUV UHPXQHUDWLRQ



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

5P

JLQDQFLDO LQVWUXPHQWY DQG ULVN PDQDJHPHQW

1IHW ORVYV JDLQV RQ ILQDQFLDO LQVWUXPHQWY DQDO\WVHG E\ FDWHJRU
DUHbDVbIROORZV
JLOQODQFLDO DVVHWY DQG OLDELOLWLHY PDQGDWRU\ DW IDLU YDODXH WKURXJK SUI
JLQDQFLDO OLDELOLWLHYV GHVLIJQDWHG DW IDLU YDOXH WKUR{XJK SURILW RU ORV

JLODQFLDO DVVHWYVY KHOG DW DPRUWLVHG FRVW { b
J)LQDQFLDO OLDELOLWLHV KHOG DW DPRUWLVHG FRVW {
{ b

&DUU\LQJ DPRXQWV RI ILQDQFLDO LQVWUXPHQWY DQG IDLU YDOXH KLHUTI

$VVHWYV JLDELOLWLHYV
J)LQDQFLDO JLQDQFLDOQDQFLDO
DVVHWYV OLDELOLWLBELOLWLHYV
)L QD Q PLIE DWR U \) Db  PIIE D W RBHVRWQDWH G DW
DVVHWVDLU YDOKHpELOLWA LY YDOPOHL U YDOXH
PHDVXUHG MHKURXIKDYVXUHG MM URXIKWKURXIK 7RWDO
9DOXDWLRQ EDVLV RI ILQDQFLDO LQVWERIMQMMPHD\RUDRB YW ISHHREILW RSUAGRWIRU PRYY\LQJ
DW{IDLU{YDOXH FRVW/HYHO|WZR FRVW/HYHO W/ZHR'HO WKUHHPRXQW
&DUU\LQJ DPRXQWV RI ILQDQFLDO LQVWUXPHQWY DQPO\WHG E\ FDWHJRU\
DUH DV IROORZV
1IRWHYV
7UDGH DQG RWKHU UHFHLYDEOHYV E s s B
ORQH\ PDUNHW { Ei S S Ei {
&DVK DQG FDVK HTXLYDOHQWYV { E s s e {
/RDQ UHFHLYDEOHYV { B s s B {
"HULYDWLYH ILQDQFLDO DVVHWYV s s s E
{ s s 9 {
7UDGH DQG RWKHU SD\DEOHV s q s q
ORQH\ PDUNHW s Ei { s Ei {
%RUURZLQJV s 9 s s { {
"HULYDWLYH ILQDQFLDO OLDELOLWLHYV s E s E
JLQDQFLDO JXDUDQWHHYV s E s E
S S { { {
7UDGH DQG RWKHU UHFHLYDEOHYV [ b b [
ORQH\ PDUNHW b b b b
&DVK DQG FDVK HTXLYDOHQWYV b [ b b b
/RDQ UHFHLYDEOHYV b [ b b [ b
"HULYDWLYH ILQDQFLDO DVVHWYV b b b
b b b f b
7UDGH DQG RWKHU SD\DEOHV b B b
ORQH\ PDUNHW b b b b
%RUURZLQJV b [ b b b b
"HULYDWLYH ILQDQFLDO OLDELOLWLHYV b b
JLQDQFLDO JXDUDQWHHYV b B b
b f b b b

1RWHYV
bb/HYHO WZR FODVVLILFDWLRQ LV XVHG ZKHQ YDOXDWLRQ LQSXWV XVHG WR GHWHUPLQH IDLU YI
GHULYHG IURP SULFHYV
b/HYHO WKUHH FODVVLILFDWLRQ LV XVHG ZKHQ YDOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHV
b2QO\ LQFOXGHV ILQDQFLDO DVVHWY DQG OLDELOLWLHYV
b7KH IDLU YDOXH RI IRUHLJQ H[FKDQJH IRUZDUG FRQWUDFWY DQG ILUP FRPPLWPHQW DVVHWYV D(
LOQOVWUXPHQWY EHLQJ WKH PLG IRUZDUG UDWHV DQG VSRW UDWHV UHVSHFWLYHO\ DV DW WKH U

7KH IDLU YDOXH Rl ERUURZLQJV GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW R
VLIJQLILFDQW LQSXWV DUH DQDO\VHG EHORZ

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

JLQDQFLDO LQVWUXPHQWFRIOWE. QXM PDQDJHPHQW
)DLU YDOXHRQWUQXH &\
5HFRQFLOLDWLRQ RI OHYHO ILQDQFLDO OLDELOLWLHYV

7KH WDEOH EHORZ VHWV RXW WKH UHFRQFLOLDWLRQ RI ILQDQFLDO OLDELOLWLHYV
REVHUYDEOH PDUNHW GDWD OHYHO

%RUURZLQJV
5P
%DODQFH DV DW $SULO b
ODUN WR PDUNHW JDLQ RQ ILQDQFLDO OLDELOLWLHY KHOG DW IDLU YDBXH WKUR:
%DODQFH DV DW O0DUFK {

'"HVFULSWLRQ RI VLIQLILFDQW XQREVHUYDEOH LQSXWV WR YDOXDWLRQ
$PRXQWV ERUURZHG IURP 6SKLQ[ ,QVYHFUWPHKQLD [+ RHDAL® D FRXSRQ\ EBWHG RQ D SDL
WKH I XW X WBHR GBIIFRODH) HIGS W GG YW B H Q DR X BR/GW KRIUWKRIUH YDOXHG E\ GLVFRXQWLQ
IORZV EDVHG RQ WKH 9RGDIRQH (J\SW ORQJ UDQJH SODQ GLYLGHQG SURMHFWLRG
GDWH DQG GLVFRXQWHG DW WKH FRVW RI FDSLWDO IRU 9RGDIRQH (J\SW 7KH ILQ
UDWH IRU WKH &RPSDQ\ EHLQJ WKH ZHLBBRWREIRZD YIHWHD HH SFHRAWWH & IWGRH EW  VHUHWRIRHKG
WKH H[WHUQDO SUHIHERPSBQIKIRWHHL YV D8 GNK@RBSFDRAWHORZY DUH SURMBEWHG XV
VZDS FXUYH DV SXEOLVKHG E\ %ORRPEHUJ

7KH VLIQLILFDQW XQREVHUYDEOH LQSXWV XVHG LQ WKH IDPDO XH &K H UPHIRKX U WRH ¢
D TXDQWLWDWLYH VHQVLWLYLW\ DQDO\VLV DV DW O0DUFK DUH VKRZQ EHORZ

9DOXDWLRQ 6HQVLWLYLW\ RI WKH LQ
WHFKQLTXIBLJQLILFDQW XQRE VFHDUW D BEOK IH) SXMNWD O X H

%RUURZLQUVLVFRXQWHGDRDOWMKW UHODWHG GLVFRXQW UDWHEDXVYMGRIRQWY LQFUHD)
GHVLIQDWHGOBW PEIMKREVFRXQW FDSLWDQO UHSD\PHQW GHFUHDVH ZRXOG UHVXC
YDOXH WKUYRXJK &RPSDQ\ ZHLIJKWHG DYHUDJH FRY@FRHDVH GHFUHDVH LQ
SURILW RU ORVV GHEW E\5 bPLOOLRQ ED
SRLQWYVY 5 PLOOLRQ

&RVW RI FDSLWDO IRU 9RGDIRQH (JEPWLV SRLQW LQFUHDYV
XVHG WR GLVFRXQW \LHOG GHFUHDVH ZRXOG UHVXC
LQFUHDVH GHFUHDVH LQ
E\5 bPLOOLRQ ED
SRLQWV 5 PLOOLRQ

)XWXUH GHFODUHG 9RGDIRQH $J\SWQFUHDVH GHFUHDVH

GLYLGHQGYV UHVXOW LQ DQ LQFUHDVH

LQ IDLU YDOXH E\ 5 PLOC
5 bPLOOLRQ

PRQWKYV -LEDU VZDS FXUYH EDVLV SRLQW LQFUHDVI
GHFUHDVH ZRXOG UHVXC
LQFUHDVH GHFUHDVH LQ
E\ 5 PLOOLRQ ED
SRLQWV 5 bPLOOLRQ




I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

JLQDQFLDO LQVWUXPHQWNRIMAWE QXWME PDQDJHPHQW
JLQDQFLDO ULVN PDQDJHPHQW

7KH &RPSDQ\ V QRUPDO RSHUDWLRQV LWV VRXUFHV RI ILQDQFH DQG FKDQJLQJ PI
KLIKOLJKWYV WKH LPSRUWDQFH RI ILQDQFLDO ULVN PDQDJHPHQW DV DQ HOHPHQW
FXUUHQF\ LRWWHWHY WLUXWELW\ ULVN

7KH &RPSDQ\ V WUHDVXU\ IXQFWLRQ SURYLGHV D FHQWUDOLVHG VHUYLFH WR WKt
ILQDQFLDO PDUNHWY DQG WKH PDQDJLQJ RI IRUHLJQ FXUUHQF\ LQWHUHVW UDWH
WKH OLPLWDWLRQV RI WKH ORFDO PDUNHWYV LQ ZKLFK WKH &RPSDQ\ RSHUDWHYV D
RSHUDWLRQV DUH FRQGXFWHG ZLWKLQ D IUDPHZRUN RI SROLFLHV DQG JXLGHOLQ

ODUNHW ULVN PDQDJHPHQW
7KH &RPSDQ\ V DFWLYLWLHV H[SRVH LW SULPDULO\ WR WKH ULVNDWRBILUQWHWXDW LL
1RWH

ODUNHW ULVN H[SRVXUHV DUH PHDVXUHG XVLQJ VHQVLWLYLW\ DQDO\VLV ZKLFK V|
E\ FKDQJHV LQ WKH UHOHYDQW ULVN YDULDEOH WKDW ZHUH UHDVRQDEO\ SRVVLE
RQO\ DV LQ SUDFWLFH PDUNHW UDWHYV UDUHO\ FKDQJH LQ LVRODWLRQ

JRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW
JRUHLJQ FXUUHQF\ ULVN DULVHV RQ UHFRJQLVHG ILQDQFLDO DVVHWYV DQG OLDEL
IXQFWLRQDO FXUUHQF\ 7KH &RPSDQ\ DLPV WR PDLQWDLQ LWV IRUHLJQ FXUUHQF\
GHSHQGV RQ WKH PDUNHW FRQGLWLRQV LQ WKH JHRJUDSKLHV ZKHUH WKH &RPSD
SRVLWLRQV RU GHULYDWLYHV WR WKH *URXS 7UHDVXU\ &RPPLWWHH RQ D UHJXOD
WR KHGJH WKHLU DFWXDO H[SRVXUH WR IRUHLJQ FXUUHQF\

9DULRXV PRQHWDU\ LWHPV H[LVW LQ FXUUHQFLHVY RWKHU WKDQ WKH IXQFWLRQDC
FDUU\LQJ DPRXQW RI IRUHLJQ GHQRPLQDWHG PRQHWDU\ DVVHWV OLDELOLWLHYV
IXQFWLRQDO FXUUHQF\ 7KH &RPSDQ\ LV PDLQO\ H[SRVHG WR WKH (XUR 8QLWHG

8QLWHG 6WDBRRXRQG
5P (XUR GROODWWHUOLQR2WKHU 7TRWDO

6RXWK $IULFDQ UDQG

6RXWK $IULFDQ UDQG

JRUHLJQ FXUUHQF\ VHQVLWLYLW\ DQDO\VLV
7KH DQDO\VLVY EHORZ H[SUHVVHG LQ WKH &RPSDQ\ V SUHVHQWDWLRQ FXUUHQF\

FKDQJH LQ LWV IXQFWLRQDO FXUUHQF\ DJDLQVW WKH UHOHYDQW IRUHLJQ FXUUH:
FKDQJH LQ SUHYDLOLQJ QRQ $IULFDQ DQG $IULFDQ IRUHLJQ FXUUHQF\ H[FKDQJH |

7KH DQDO\VLV LQFOXGHV RXWVWDQGLQJ IRUHLJQ GHQRPLQDWHG PRQHWDU\ LWHP
&RPSDQ\ V IXQFWLRQDO FXUUHQF\ ZLWK WKH VSHFLILHG SHUFHQWDJH FKDQJH

JRUHLJQ FXUUHQF\ VHQVLWLYLW\ DQDO\VLV

$ SRVLWLYH QXPEHU LQGLFDWHNP EHHBUAHMOH HQD O GRDLHS BWWYWD[ ZKHUH WKH &
H[SHFWHG WR VWUHQJWKHQ DJDLQVW WKH UHOHYDQW IRUHLJQ FXUUHQFLHV )RU
RSSRVLWH

8QLWHG 6WD G
(XUR GROODWWHUOLQJ

6RXWK $IULFDQ UDQG
BURILW ORVV SRVW WD[ 5P

BRXWK $IULFDQ UDQG
3URILW ORVV SRVW WD[ 5P

1RWH
bb9DOXH EHORZ 5 PLOOLRQ

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

JLOQDQFLDO LQVWUXPHQWNRIWA. QXKMS PDQDJHPHQW
YJLQDQFLDO ULVAR©I/Q Q XHBH QW

ODUNHW ULV N FROQWDUGIRH@ W

JRUHLJQ FXUUHQF\ UERQWDQPHBPHQW

7KH FORVLQJ H[FKDQJH UDWHV DJDLQVW WKH 6RXWK $|ULFDQ UPQG DUH
(J\SWLDQ SRXQG

.HQ\DQ VKLOOLQJ

(XUR

3RXQG VWHUOLQJ
8QLWHG 6WDWHV GROODU

7KH WDEOHVY EHORZ SURYLGH D FXUUHQF\ VSOLW RI WKH &RPSDQ\ V QHW GHULYD\
H[FKDQJH IRUZDUG FRQWUDFWY DW WKH UHSRUWLQJ GDWH

5P

JRUZDUG FRQWUDFWV WR EX\ IRUHLJQ FXUUHQF\
(XUR{

3RXQG VWHUOLQJt

8QLWHG 6WDWHV GROODUuU

1HW GHULYDWLYH ILQDQFLDO OLDELOLW\

IRWHYV
JRUHLJQ FRQWUDFW YDOXHV DPRXQW WR
PLOOLRQPLOOLRQ DW DQ DYHUDJH IRRUZDUXUSQUFMKRI SULRU \HDU D IRUZDUG H[FKDQJH FRQW
WRbKHGJH WKH &RPSDQ\ DJDLQVW IRUHLJQ H[FKDQJH PRYHPHQWY UHODWLQJ WR WKH (XUR FDVK
7THOHFRPPXQLFDWLRQVb6$(
e PLOOLRGE PLOOLRQ DW DQ DYHUDJH5IRUZDUG SULFH RI 5
86 PLOOLR@®@6 PLOOLRQ DW DQ DYHUDJHO5RUZDUG SULFH RI 5
9DOXH EHORZ 5 PLOOLRQ

5P

YJRUZDUG FRQWUDFWY WR VHOO IRUHLJQ FXUUHQF\
.HQ\DQ VKLOOLQJ

8QLWHG 6WDWHY GROODU S b
1HW GHULYDWLYH ILQDQFLDO OLDELOLW\
1IRWHYV

bb)RUHLJQ FRQWUDFW PDOGHRODER X @ WOWRRQ6 QWODQ DYHUDJHbBRUZDUG SULFH RI 5QLO
bb)RUHLJQ FRQWUDFW YDOXHV BPPRIX@MWLWRLEBQ DWP DQODLRIUDBHQIRAW ZDUG SULFH RI 5

7KH 5 PLOOLRQ QHWIOOOERQLW\ BBEORPLABQLRQ LV UHSRUWHG LQ WUDGH DQG RW
b5PLOOLRQ LQ WUDGH DQG RWKHU SD\DEOHV



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

J)LQDQFLDO LQVWUXPHQWFRIOWE. QXM PDQDJHPHQW
JLQDQFLDO ULVAR © D/Q Q XHI/BH QW
ODUNHW ULVNHFROQMWDMUGRH® W

,QWHUHVW UDWH ULVN PDQDJHPHQW
7KH &RPSDQ\ V LQWHUHVW UDWH SURILOH FRQVLVWY RI IL[HG DQG IORDWLQJ UDW
DQG FDVK IORZ LQWHUHVW UDWH ULVN DV D UHVXOW RI LWV LQWHUHVW UDWH SU|

5P

JLQDQFLDO DVVHWYV

JORDWLQJ UDWH ILQDQFLDO DVVHWYV { b
J)LQDQFLDO OLDELOLWLHV

YORDWLQJ UDWH ILQDQFLDO OLDELOLWLHV { b

7KH &RPSDQ\ V SROLF\ LV WR PDLQWDLQ DQ DSSURSULDWH PL[ EHWZHHQ IL[HG DQ
H[SRVXUH WR LQWHUHVW UDWH ULVN UHODWLQJ WR LQWHUHVW EHDULQJ ERUURZ]
&RPSDQ\ LV WDUJHWLQJ WR EDODQFH WKH GHEW VWUXFWXUH EHWZHHQ IL[HG DQC
EXW DOORZLQJ IRU SDUWLFLSDWLRQ LQ GRZQZDUG PRYHPHQWY 7R DFKLHYH WKL
GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7KH IORDWLQJ UDWHV ZKLFK WKH &RPSDQ\ LYVYLHPSRVHG WR DUH WKH 6RXWK $IULF|

7KH &RPSDQ\ LV NHHSLQJ DEUHDVW Rl GHYHORSPHQWY UHODWLQJ WR LQWHUHVW
ILQDQFLDO DXWKRULWLHV $V DW O0DUFK QRQH RI WKH LQWHUHVW UDWH EH
DOWHUQDWLYH UDWHV ,Q DGGLWDRG WRWHKGHWDEON RBRIYK DQH LD VDR \LIRWW D Q C
UHVSHFWLYHO\ ZLWK IORDWLQJ LQWHUHVW UDWHV VXEMHFW WR WKH ,%25 UHIRU

7KH DQDO\VLY EHORZ H[SUHVVHG LQ WKH &RPSDQ\ V SUHVHQWDWLRQ FXUUHQF\
FKDQJH LQ WKH PDUNHW LQWHUHVW UDWHV H[SRVHG WR 7KH DQDO\VLV LQFOXGH
IORDWLQJ UDWH LQVWUXPHQWY WKH DQDO\VLV LV SUHSDUHG DVVXPLQJ WKH DPR
\HDU

$ SRVLWLYH QXPEHU EHORZ LQGLFDWHYVY DQ LQFUHDVH DQG D QHJDWLYH QXPEHU |
VSHFLILHG EDVLV SRLQWV || LQWHUHVW UDWHYV ZHUH ORZHU E\ WKH VSHFLILHG E

%DVLV SRLOQW LQFUHDVH
BURILW SRVW WDJ[ 5P

/ILTXLGLW\ ULVN PDQDJHPHQW

7KH &RPSDQ\ HQVXUHV WKDW DGHTXDWH IXQGY DUH DYDLODEOH WR PHHW LWV H[
ERUURZLQJ IDFLOLWLHV $W WKH UHSRUWLQJ GDWH WKH &RPSDQ% KD G XIQGEALRAY -

DYDLODEOH WR PDQDJH LWV OLTXLGLWKMHRKIR RR RSHQ\DXYMHKN EDFRONHIIVRLODYDBN DI
&RPSDQ\ UDLVHV IXQGV LQ EDQN PDUNHWY DQG HQVXUHY UHDVRQDEOH EDODQFH
DQG WKH SHULRG RYHU ZKLFK WKH UHVSHFWLYH DVVHWYV DUH IXQGHG WR PDQDJH

7KH &RPSDQ\ XVHV EDQN IDFLOLWLHYVY WR PDQDJH VKRUW WHUP OLTXLGLW\ DQG P
&RPSDQ\ PDQDJHV OLTXLGLW\ RQ ORQJ WHUP ERUURZLQJV E\ PDLQWDLQLQJ D YDL
RQH FDOHQGDU \HDU WKHUHIRUH PLQLPLVLQJ UHILQDQFLQJ ULVN

7KH WDEOH EHORZ GLVFORVHV WKH PDWXULW\ SURILOH RI WKH &RPSDQ\ V QRQ Gt
PDQDJLQJ OLTXLGLW\ ULVN 7KH DPRXQWYV GLVFORVHG DUH WKH IXWXUH XQGLVFR
ERWK WKH FDUU\LQJ DPRXQW DQG WKH IDLU YDOXH 7KH WDEOHV KDYH EHHQ GUD
UHTXLUHG WR VHWWOH RU FDQ UHTXLUH VHWWOHPHQW DQG LQFOXGH ERWK HVWL
LQWHUHVW UDWH ILOQDQFLDO OLDELOLWLHV LV FDOFXODWHG ZLWK UHIHUHQFH WR
%ORRPEHUJ 7KHb<HER<HWKXb 5) /LPLWHG ORDQ UHFHLYDEOH LV QRW LQFOXGHG
GXULQJ WKHbIXQGLQJ WHUP LV GHSHQGHQW RQ DYDLODEOH FDVK UHVRXUFHV 7K

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE
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bb,QFOXGHV PRQH\ PDUNHW SD\DEOHV ORQH\ PDUNHW UHFHLYDEOHYV DUH H[FOXGHG IURP WUDGH
PDUNHWDbSD\DEOHYV
bb,Q WKH SULRU \HDU WKH H[SRVXUH IURP WKH LVVXHG 6SKLQ[ ILQDQFLDO JXDUDQWHH RI 5

ILQDQFLDO SRVLWLRQ RI 5

IURP 6SKLQ[

5 PLOOLRQ ZDV LQFOXGHG

PLOOLRQ 1RWH

LV LQFOXGHG LQ WKH OLTXLGLW\ ULVN WDEOH I
JRU WKH FXUUHQW \HDU WKH H[SRVXUH IURP WKH LVVXHG 6SKLQ[ ILQDQFLDO JXDU



I1RWHV WR WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY FRQWLQXHG

JLODQFLDO LQVWUXPHQWV D@QWLOQXWHN PDQDIHPHQW

JLQDQFLDO UL VRREMQIMHPG QW

&UHGLW ULVN PDQDJHPHQW

/IRDQV UHFHLYDEOH PRQH\ PDUNHW LQYHVWPHQWY WUDGH DQG RWKHU UHFHLYD
JXDUDQWHHY JUDQWHG SRWHQWLDOO\ H[SRVH WKH &RPSDQ\ WR FUHGLW ULVN

7KH FDUU\LQJ DPRXQWV RI ILQDQFLDO DVVHWYV OLVWHG DERYH ZKLFK DUH QHW R
FUHGLW ULVN ZLWK WKH H[FHSWLRQ RI ILQDQFLDO JXDUDQWHHYV JUDQWHG ZKHUF
UHSUHVHQWY WKH &RPSDQ\ V PD[LPXP H[SRVXUH 7KH &RPSDQ\ FRQVLGHUV LWV P
DFFRXQW DQ\ FROODWHUDO ILQDQFLDO JXDUDQWHHYV DQG PROKM\LRIBUNHW IXQGLC
PLOOIURP 6RXWKbS$SIULFD

7KH &RPSDQ\ SURYLGHG LQWHUFRPSDQ\ PRQH\ PDUNHWbIX@GOQLREHLQJ WKH PRQ!
PLOOLRQ 7KHVH IXQGV QHW RI LQWHUFRPSDQ\ PRQH\ PDUNHW GH SRV PW® OLHRRH L

b® PLOOLRQ DUH HLWKHU LQYHVWHG RU IXQGHG WKURXJK PRQH\ PDUNHWYV
HTXLYDOMWQW\N. ROIBR@ PLOOLRQ 7KH FUHGLW ULVN H[SRVXUH IURP WKH PRQH\ |
LW LV SXUHO\ GXH IURP UHODWHG SDUWLHY DQG WKH SURYLVLRQ RI PRQH\ PDUNF
UHFHLYHG IURP WKH UHODWHG SDUWLHV WKDW IRUPV SDUW Rl WKH &RPSDQ\ V FD

7KH &RPSDQ\ RQO\ WUDQVDFWV ZLWK H[WHUQDO FRXQWHU SDUWLHV UDWHG WKH
LQIRUPDWLRQ LV VXSSOLHG E\ LQGHSHQGHQW UDWLQJ DJHQFLHV RU FUHGLW EXU
LQIRUPDWLRQ WKH ILQDQFLDO VWDQGLQJ RI FRXQWHUSDUWLHVY WKH &RPSDQ\ V
IRU UDWLQJ WKH FUHGLW TXDOLW\ Rl FRXQWHU SDUWLHV &UHGLW H[SRVXUH LV I
UHYLHZHG DQG DSSURYHG E\ WKH FUHGLW ULVN GHSDUWPHQW 7KH &RPSDQ\ V H[.
PRQLWRUHG DQG WKH DJJUHJDWH YDOXH Rl WUDQVDFWLRQV FRQFOXGHG LV VSUH
RI WUDGH UHFHLYDEOHV WKH &RPSDQ\ FRQVLGHUV FKDQJHV LQ FUHGLW TXDOLW\

7KH &RPSDQ\ V ODW SHWAB BE>X$VVERRISU UMWDHVHQWMVHGEDIDULFRP .HQ\D RI WKH WR
UHFHLYDEOHV 7KH FUHGLW ULVN H[SRVXUH IURP WKH WUDGH UHFHLYDEOHV ILQE
LV PDLQO\ GXH IURP UHODWHG SDUWLHV &UHGLW ULVN LV OLPLWHG IRU FDVK DQ
LQVWLWXWLRQV

7KH &RPSDQ\ V VWURQJ ILQDQFLDO SRVLWLRQ DV DW bODUFK IBQE WKH DYDL
ZLOO DVVLVW WR DGGUHVYV OLTXLGLW\ ULVN WKDW PD\ DULVH LQ WKH QRUPDO FR

7KH &RPSDQ\ KDV QRW UHQHJRWLDWHG WKH WHUPV RI DQ\ RI LWV SDVW GXH QRW
GXH RU LPSDLUHG

&DSLWDO ULVN PDQDJHPHQW

7KH &RPSDQ\ ILQDQFHV LWV RSHUDWLRQV WKURXJK D PL[IWXUH RI FDVK JHQHUDW
ORQJ WHUP ERUURZLQJV 7KHVH ERUURZLQJV WRJHWKHU ZLWK VXUSOXV FDVK PD\

7KH &RPSDQ\ PDQDJHV LWV FDSLWDO WR HQVXUH LW ZLOO EH DEOH WR FRQWLQXH}
PRQLWRUHG RQ WKH EDVLV RI VROYHQF\ DQG OLTXLGLW\ UDWLRV 7KH &RPSDQ\ V
LV DFKLHYHG WKURXJK WKH PDQDJHPHQW RI FXUUHQW DQG QRQ FXUUHQW ERUUR

&RQVROLGDWHG DQG VHSDURW M KIHQ THDRL BIQ &/Mv®D W HOIDHIE



$GGHQGXP $

, QWHUHVW LQ PDWHULDO VXEVLGLDULHYV

7KH LQIRUPDWLRQ GLVFORVHVY LQWHUHVWY LQ VXEVLGLDULHV PDW

H O WR WKH ILQD(
LVbDUHSUHVHQWDWLYH RI WKH YRWLQJ SRZHU H[FHSW IRU % RUGLQ
H

uLbD

DU\ VKDUHV ZKHUH
UHQWG RBR IRV DH QR (K
DPE X

56 p 7TKH BHSXEOLF RI 6RXWK $IULFD 8. p 7KH 8QLWHG .LQJGRP RK
7=1 p 7TKH 8QLWHG 5HSXEOLF RI 7DQ]JDQLD 0= p 7KH 5HSXEOLF RI OR] LTXH '5& p 7KH
RIbODXULWLXYV

L QWHUHVW LQ LVYV
&RXOWUL RI VVXHG VKDUH FDSLWW®IODUH FDSLWDO

LOFRUSRUDWLRQ

&HOOXODU QHWZRUN RSHUDWRUV

"LUHFW

9RGDFRP 3W\ /LPLWHG 569
2UGLQDU\ VKDUH FDSLWDO 5 { 5 b
$ RUGLQDU\ VKDUH FDSLWDO 5 { 5 b

9RGDFRP 7DQ]DQLD 3XEOLF /LPLWHBGHRRPSDQ\
2UGLQDU\ VKDUH FDSLWDO 7=6 { { { 7=6 b b |b

9RGDIRQH (J\SW 7HOHFRPPXQLFDWIRV 6 $ (
2UGLQDU\ VKDUH FDSLWDO (*3 (*3

,QGLUHFW

9RGDFRP /HVRWKR 3W\ /LPLWHG /(6
2UGLQDU\ VKDUH FDSLWDO 16/ { 16/ b

9RGDFRP ORODPELTXH 6 $ 0=
2UGLQDU\ VKDUH FDSLWDO 0=1{ { {| 0=1b b b

9RGDFRP &RQJR 5'& 6% '5&
2UGLQDU\ VKDUH FDSLWDO 86 { { 86 b b

6HUYLFH SURYLGHUV

"LUHFW

9RGDFRP 8. /LPLWHG 8.
% RUGLQDU\ VKDUH FDSLWDO 86 86
3UHIHUHQFH VKDUH FDSLWDO 86 { { 86 b b

9RGDFRP %XVLQHVV $IULFD *URXS 6HUYLFHV /LPLWHG
2UGLQDU\ VKDUH FDSLWDO ~ { { e b b
BUHIHUHQFH VKDUH FDSLWDO 86 { { 86 b b

,QGLUHFW

9RGDFRP 8. /LPLWHG 8.
$ RUGLQDU\ VKDUH FDSLWDO 86 86

2WKHU

"LUHFW

9RGDFRP ,QWHUQDWLRQDO /LPLWH®GS$8
2UGLQDU\ VKDUH FDSLWDO 86 86
BUHIHUHQFH VKDUH FDSLWDO 86 { { 86 b b

, QWHUHVW LQ PDWHULDO DVVRFLDWHY DQG MRLQW YHQWXUHYV

7KH *URXS KDV DQ HOWHWHYMW LQ BRWHJLFRIPVBK& FRQVROLGDWRI\G R L QUKMHF VY B 6 DW/DDMWHHIR I
VWDWHPHQWY KHOG LQGLUHFWO\ YLDILW VLQXER/ILFEK. IMK\H9 RIBFOCE.@HD VHIR\D /LPLWHG

7KH *URXS KDV DQ HIITHFWLYH LQWG®IVERWD®I SADUWQHURWIHS IRU WKKILRBRIY ROAGDWHG ILC
IRWRI WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY KHOG LQGLUHFW&HYUDRXKWWKDIXEVLGLI
UHSUHVHQWDWLRQ RQ WKH ERDUG DQG SDUWLFLSDWHY LQ SROLF\ GHFLVLRQ PDNLQJ D!
LQYHVWPHQW DV DQ DVVRFLDWH

7KH *URXS KDV D LOWHUHVW LQ D MRRWMW Y HRQ WXWHHF RQ3MRMDL 6 DM AG / DRLGY HRBW H RI W
7KH *URXS KDV D LOWHUHVWLFX 0] HYT X3AW\ DEFRW®HG DV DQ DVVRFLDWH 1RWH F

1RWHYV

&RXQWU\ RI LQFRUSRUDWLRQ 5HSXEOLF RI .HQ\D

&RXQWU\ RI LQFRUSRUDWLRQ )HGHUDO 'HPRFUDWLF 5HSXEOLF RI (WKLRSLD
&RXQWU\ RI LQFRUSRUDWLRQ 5HSXEOLF RI 6RXWK $IULFD

, QWHUHVW LQ PDWHULDO VWUXFWXUHG HQWLWLHV

7KH *URXS FRQVROLGDWHV RI <HER<HWKX 5) /LPLWHG <HERBBW R X PO © P\
VWUXFWXUHG HQWLWLHV WKDW IRUP SDUW Rl WKH *URXS V EURDG EDVHG EODFN HFRQF
VWDWHPHQWYV
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